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A Soblier Speak 


*By Maupe Harcet 


So you're sick of the way the country is run 

And yow’re sick of the way rationing is done, 

And you're sick of standing around in line— 

You're sick, you say — well, that’s just fine. 

So I'm sick of the sun and the heat 

And I'm sick of the feel of my aching feet 

And I’m sick of the mud and the jungle flies 

And I’m sick of the stench when the night mists rise 
And I’m sick of the siren’s wailing shriek 

And I'm sick of the groans of the wounded and weak 
And I'm sick of the sound of the bomber’s dive. 
And I’m sick of seeing the dead alive 

And I’m sick of the roar and the noise and din 

And I’m sick of the taste of food from a tin 

And I’m sick of slaughter—I'm sick to my soul. 

I’m sick of playing a killer’s role 

And I'm sick of blood and death and smell 

And I'm even sick of myself as well. 

But I’m sicker still of a tyrant’s rule 

And conquered lands where the wild beasts drool. 
And I’m cured damn quick when I think of the day, 
When all this hell will be out of the way, 

When none of this mess will have been in vain 

And the lights of the world will blaze again; 

And things will be as they were before, 

And kids will laugh in the streets once more, 

And the Axis flag will be dipped and furled 

And God looks down on a peaceful world. 


* Published by special permission of the author. 
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Su oreme Court Says 
‘asurance Is Under 
Anti-Trust Statutes 


Overturns Seventy-five Year Prece- 
dent of Paul v. Virginia in 
Four-Three Decision 


CHIEF JUSTICE DISSENTS 


Black Writes Majority Opinion in 
SEUA Case, Holding Insurance 
To Be Commerce 














By a four-three decision, the Supreme 
Court of the United States handed down 
an opinion June 5 in the case of the 
United States v. South-Eastern Under- 
writers Association, upsetting the prece- 
dent established by the Court seventy- 
five vears ago in Paul v. Virginia and 
declaring that insurance is commerce 
and therefore subject to the Federal 
anti-trust statutes. 

On the same day, by an 8-0 vote, 
the court upheld a contention by the 
National Labor Relations Board that 
the Polish National Alliance of the 
United States of North America, a 
fraternal benefit society, is engaged in 
interstate commerce and accordingly is 
subject to the provisions of the Na- 
tional Labor Relations Act. 

Black Writes Opinion 

The majority opinion in the SEUA 
case was written by Justice Hugo EL. 
Black, with Justices William O. Doug- 
las, Frank Murphy and Wiley Rutledge 
concurring, Chief Justice Harlan F. 
Stone, wrote the chief dissenting opin- 
ion, asserting that the decision will 
unleash for years to come a flood of 
litigation and legislation that will harass 
the insurance business and_ every 
state while new boundaries are drawn 
between Federal and state powers. Jus- 
tice Stone’s dissent was supported by 
Justice Felix Frankfurter and Justice 
Rohert H. Jackson also dissented be- 
cause of the means here used, he said, 
fo substitute court action for legislation 
m a move to nationalize insurance 
super vision, 
lustice Stanley F. Reed had disquali- 
imself from the case from the 
beginning and at the last minute Jus- 
ti ven J. Roberts who had listened 
arguments throughout the Su- 
pr Court proceedings, likewise dis- 
ed himself, ; 
action was brought on direct 
under the Criminal Appeals Act 
he Federal District Court at At- 


(Continued on Page 21) 
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William Penn and the 
Quit -Rents 


King Charles II’s grant of the Province of Pennsylvania to 
William Penn, in 1682, was a feudal grant, and a section of land 
almost as large as England became the personal property of Penn, 
subject to the quit-rent of two beaver skins a year and one-fifth 
all the gold and silver to be discovered in the Province. 


Penn’s sales of lots of his land to the colonists were outright, 
except that each buyer was to pay him a quit-rent of money. 
Penn used up the sales money in the expenses of colonization, 
and relied upon the collection of the settlers’ quit-rents to provide 
him with personal income and with the funds necessary to carry 
the heavy expenses of the government of the Province. 


Unfortunately many colonists failed him in the payments of 
the quit-rents, with the result that he became so financially em- 
barrassed as to land in a debtors’ gaol in England. 


This is an interesting example of the importance of regular 
income, the need for which is the reason for the sales of much of 
today’s life insurance, payable to beneficiaries in regular income. 
One of the companies issuing such insurance is the company named 
for Penn. 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 








Canadian Life Officers 
Have Prominent Men 
On Toronto Program 


M. J. Smith, Equitable of Canada, 
Elected President; Agency Of- 
ficers, Life Advertisers Meet 


HEAR PRESIDENT MANNING 


Public Criticism of Life Insurance 
Should Be Met With Facts on 
Its Performance, He Says 


By Clarence Axman 


Toronto, Ont., June &8—Annual meet 
ings of the Canadian Life Insurance 
Officers Association and its affiliated sec 
tions the Life Agency Officers and Life 
Insurance Advertisers groups met at 
Royal York Hotel this week. It was 
the fifty-first annual meeting of the 
Canadian Life Insurance Officers Asso 
ciation. 

Following address of President H. W. 
Manning, general manager Great-West 
Life, and of General Counsel R. Leigh- 
ton Foster, KC, and of standing com- 
mittees on institutional advertising and 
public health, Colonel Franklin D’Olier, 
president of The Prudential talked on 
subject of “Personal Relations in Insur- 
ance”. Luncheon guest was Stuart S. 
Garson, KC, premier of Manitoba, 
whose topic was “The Indispensable 
Foundations of Post-War Planning.” 
Holgar J. Johnson, president Institute 
of Life Insurance, Willson Woodside, 
foreign editor of magazine Saturday 
Night, John Marshall Holcombe, man 
ager Life Insurance Sales Research 
Bureau, D. B. Mansur, assistant chair- 
man National War Finance Committee, 
E. C. Andrew, executive secretary Econ 
omic Stabilization Committee and E. P. 
Higgins, Sun Life, were among others 
who talked at sessions. 

M. J. Smith Canadian Officers President 

M. J. Smith, president and general 
manager Equitable Life of Waterloo, 
Ontario, was elected president of Cana- 
dian Life Insurance Officers Association. 
William A. Anderson, assistant general 
manager and actuary, North American 
Life of Toronto, was elected honorary 
treasurer. ; 

Four million Canadians are owners of 
life insurance. Payments to Canadian 


(Continued on Page 10) 
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L. MACCABEES 
60 Fabt 42nvo. GErecke 
NEW YOr XK, N. VY e 


DETROIT, MICH 


1 1% Income disability on all plans except term. 


2 Double indemnity pays up to $250 per month to insured for 
10 years for certain accidents in addition to usual coverage. 


3 Dismemberment settlement pays up to $5,000 for accidental 
loss of each hand, eye or foot. 


4 Disability settlement available to male, female—standard, 
substandard. 


5 3% Interest guaranteed on options and dividend accumula- 
tions. 


6 Single premium on all plans, limited to $100,000—some single 
premiums maturing in a short term. 


7 Discounted premiums on all plans to maturity at 3% com- 
pound interest. 


& 66 years old, 235 millions in force. 60 million assets—oper- 
ating in 43 states. 


9 General Agency Opportunities Available in Westchester, Long 
Island, New Jersey, Connecticut and Rhode Island. 


OFFICE 129 CHURCH STREET, NEW HAVEN 


CONNECTICUT 





our 

som 
sett] 
80 
last 

eren 
and 

ques 
We 

facto 
beco 
savin 
have 
cisel 
crem 
by Ii 
to cle 














McAndless Sees Need For New Investment Outlet 


President of Institute of Actuaries Says Funds Are Such a Large 


Part of Savings More Should Go Into “Enterprise” 


insurance in- 
real wealth 


channels for life 
funds that add to the 


a country will be required to ab- 
sor) the probable future net ‘2 9°) 
in liic insurance funds, said A. J. 

Andicss, president Lincoln National i fe 
in hy address as president of the Ameri- 
can institute of Actuaries in Chicago 
last week. Life insurance funds have be- 


come too large a part of the total sav- 
inves of the country, he said, to be re- 
stricted to high grade debt securities. 
“There is also a danger, he said, “that 
if too large a proportion of the savings 
stream of the nation takes the form of 
risk-avoiding capital it will act as a 
brake on economic progress. It is ven- 
ture capital that makes for a virile, ex- 
panding economy. 

President McAndless also discussed at 
leneth the advantages that would accrue 
from the consolidation of the Actuarial 
Society of America and the American 
Institute. One advantage would be the 
employment of a permanent paid secre- 
tary to carry on the work particularly 
cdecubintell activities. He foresaw the 
need to encourage promising candidates 
to follow an actuarial career. 

Importance of Interest Factor 

Discussing the importance of the in- 
terest factor and the changing conditions 
which the companies face, Mr. McAnd- 
less said: 

“This matter of interest has long been 
recognized as an important question in 
our general operations. In respect to 
such as annuities and 


some transactions, 
settlement provisions, we handled it in 
a rather carefree manner up until the 


last decade, Our complacency with ref- 
erence to these benefits has been shaken 
and we are now asking ourselves many 
questions about this problem of interest. 
We should inquire as to how large a 
factor life insurance accumulations are 
becoming in the total stream of national 


savings. What effect do these savings 
have on the investment situation? Pre- 
cisely put, is the mere size of the in- 


crement of national savings represented 
by life insurance accumulations tending 
to depress the rate of interest? It might 
be well to have a look at the pattern 
of our national savings. 

“The situation, passing in perspective, 


is this. Net savings on the part of in- 
dividuals are manifested in a number of 
ways —by increased equity in dwellings, 
by increased security holdings by in- 
divi iduals, by increased equity in savings 
and joan associations, by the liquidation 
Of consumer purchase debt, by increased 
hh s of currency and bank deposits, 
anid increased equity in life insurance 
pr The average of net savings of 
M uals in the ten years ending with 
194) bas been estimated by the Securities 
« hange Commission at less than $5 
annually. In 1940, a year of rela- 


400d business conditions, the esti- 
t these made by the S.E.C. was 
llion, of which life insurance sav- 
ng ade up $1.7 billion. For the same 
( e Department of Commerce esti- 
n the savings of individuals and 
ul porated businesses at $7.5 billion. 
upon prewar experience, close to 
ird of total net savings of individ- 
nsisted of savings made through 
irance companies. 
Situation, of course, has been 
changed by the war. There has 
very great increase in the volume 
vidual savings. These were esti- 





Investments to Maintain Virile Economy 


mated by the Department of Commerce 
at $13.6 billion in 1941, $26.9 billion in 
1942, and $36 billion in 1943. This in- 
crease in savings has been largely made 
up of increased U. S. Government bond 
holdings and increased holdings of cur- 
rency and bank deposits. However, life 
insurance savings increased to an esti- 
mated $2.4 billion in 1942 and in 1943 
were no doubt considerably higher. It 
is interesting to note that the savings 
of individuals in the three years 1942-44 
will probably exceed the total income of 
individuals in the best prewar year, 


Continuity of Insurance Savings 


“While life insurance savings con- 
stitute a relatively small fraction of total 


savings being made in the present 
period, there is little chance that this 
situation will continue. Life insurance 


savings more than any other type have 
a large degree of continuity about them. 
It is possible to ripe a period after 
the war, while the large replacement de- 
mand for durable consumers’ goods is be- 
ing met and people are cashing war 
bonds and reducing bank deposits to pay 
for them, when very little net savings 
by individuals will take place. Life in- 
surance savings in such a period will 
bulk very large indeed in relation to the 
total thereof. 

“Also consider the long pull. An in- 
creasing volume of life insurance is now 


A. J. McANDLESS 

being established which will give rise to 
an increased volume of life insurance 
savings in tuture. Certain factors at 
work before the war, but even stronger 


Connecticut Mutual Life’s 1945 Calendar 


> 





calendar 


1945 
twelve out- 
American artists. 


Connecticut Mutual’s 
will feature the 
standing contemporary 
This is the seventh year that the com- 
pany has offered such a caJendar. For 
each month of the year there is repro- 
duced in full color one of the works of 
a well-known artist. A biographical 
sketch of each artist is printed below 
his or her picture, and commentaries 
about the picture by the painters ap- 
pear on the back cover. 

Artists whose works 
the new calendar are: 
Roland Clark, John Koch, 


works of 


are included in 
Hans Kleiber, 
‘Gladys Rock- 





more Davis, A. T. Hibbard, Conrad 
Roland, Thomas H. Benton, Russell 
Rypsam, Hobart Nichols, Arthur D. 
Fuller, Andree Ruellan, and Julian Bin- 
ford. 


These calendars, on which the agent’s 
name is printed in a prominent position, 
have been popular with Connecticut 
Mutual representatives, especially in re- 
cent years when it has become increas- 
ingly difficult to make frequent per- 
sonal contacts. During the past several 
years nearly every active full-time agent 
of the company has used them to help 
build prestige and goodwill among pros- 
pects and clients. 








after the war, will tend to accentuate 
this trend. These include the greater 
concentration of net income in the mid- 
dle classes. The middle classes being 
relatively the largest buyers of life in- 
surance. The growth of the salaried em- 
ploye class who do not own businesses 
of their own will probably continue, and 
these people have a tendency to make 
a large part of their savings through life 
insurance. This is because they do not 
own businesses of their own in which to 
invest their savings and do not in gen- 
eral possess the specialized knowledge 
required to invest successfully in a very 
complex economy, : : 

“Therefore, it is entirely possible to 
contemplate a postwar period in which 
life insurance savings will continue at 
the present high level, which is prob- 


ably between $2.5 to $3 billion a year, 
and that such savings will make up a 
large part of total individual savings. 
One hesitates to say just how large a 
part. If the total of all savings were 
to decline to the level of the thirties, 


such life insurance savings might run as 
high as one-half of the total thereof, as 
compared with nearly one-third of the 
total during the thirties. 

Greatest Problems Facing Management 

“The investment of such accumulations 
by life insurance companies is likely to 
be the greatest single problem and the 
greatest responsibility facing the indus- 
try. This responsibility exists not only 
toward the policyholders but to our so- 
ciety as a whole. For, in order to main- 
tain economic stability at a satisfactory 
level, there must bea free and unimpeded 
flow of savings into real investment. We 
cannot define as “real investment” the 
taking over oP a refunding process 
of old debt formerly held by others. To 
a very considerable extent this was the 
role played by life insurance accumula- 
tions during the thirties. Rather, such 
investment must take a more positive 
form; that is, it must take the form of 
building up and adding to the real wealth 
and plant of the country, its homes, and 
its industrial and transportation equip- 
ment, 

“Because of the size of the probable 
net increment in life insurance funds, 
there is reason for doubt whether this 
can be accomplished within the invest- 
ment statutes of the past. In the nine 
years ending with 1943 the companies 
reporting to the Association of Life In- 
surance Presidents increased their hold- 
ings of U. S, Government bonds by over 
$7 billion, an amount 27% greater than 
the total increase in their holdings of 
private debt securities in this period. 
The total of long-term private debt out- 
standing showed little tendency to in- 
crease in recent years and is now sub- 
stantially lower than in 1930. To a large 
extent we seem to have exhausted the 
possibilities of investment in the types 
of securities which make up the long- 
term private debt of the country. For 
example, a study recently made reveals 
that the life insurance companies now 
own considerably over one-half of the 
total debt of the privately owned util- 
ities. There is little reason to believe 
that there will be sufficient growth in 
the volume of high grade private debt 
in future to match the growth of life 


insurance company and similar funds 

which might like to seek investment 

therein. 

wT 22 CE ae ™ c 
The theory that life insurance funds 
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Commissioners Issue 
Program for Chicago 


MANY COMMITTEE MEETINGS 


General Sessions Scheduled for June 
15, 16 and 17; Governor Green of 
Illinois To Be a Speaker 


The National Association of Insurance 
Commissioners has issued the complete 


program for the seventy-fifth annual 
meeting in Chicago, next Thursday, Fri- 
day and Saturday, June 15-17. How- 


ever, on Tuesday, June 13, the work- 
inen’s compensation committee will meet 
and on Wednesday, June 14, the execu- 
tive committee and several other com- 
mittees will be in session. Headquar- 
ters are at the Edgewater Beach Hotel, 
but it is likely that many of the “third 
house” going to Chicago will be quar- 
cred in other Chicago hotels as appli- 
cations for reservations at the Edge- 
water Beach Hotel over a week ago 
were about double the number of avail- 
able rooms. The program follows in 
full: 
Tuesday—June 13 

10:00 a. m. Berwyn Room—Workmen’s com 
pensation sub-committee. 
li’'ednesday—June 14 

9:30 a.m East Lounge—Social security com- 
mittee. 

10:00 a. m. Berwyn Room—Workmen’s com- 


pensation-full committee. 


10:00 a. m. West Room—Fraternal commit- 


tee. 
11:00 a, m. East Lounge—Rates and rating 
rganizations committee. 
45 «a, East Lounge—Committee to 

study Federal legislation. 

2:00 p. m East Lounge-—Executive commit- 
tee. 
Thursday June 15 

9:00 a. m. East Lounge—Fire and marine 
committee 

9:00 a. m East Room—Federal Govt. com- 
nuttee. 

9:00 a. m. Berwyn Room—Casualty and 
urety committee, 

9:00 a. m. West Room—Accident and _ health 
committee, 

10:00 a. m. East Room—Committee to study 
Federal legislation. 

11:00 a. m. Ballroom—Full session of NATC 
open, 

Roll call; welcome to Illinois; response by 
Vice-President Newell Johnson, Minnesota. 


Welcome to Chicago, Mayor of the City of 
Chicago; response by Commissioner James M. 
McCormack, Tennessee, chairman of the execu 
tive committee, 

Presidential address, Commissioner Chas. F. 

Harrington, Massachusetts 
Discussion on workmen’s compensation, Su- 
rintendent Robt, E. Dineen, New York. 
Discussion on multiple line coverage, Com 
sioner C. C. Fraizer, Nebraska. 

Introduction of new commissioners. 

Report of the secretary, Commissioner Jess 
G. Read, Oklahoma. 

12:45 p. m. Luncheon—Marine Room, cour- 
sy of Chicago committee. 

mmittee Meetings 
:30 p. m. East Lounge—Industry multiple 
! iY and legislation sub. comm., No. 2. 
2:30 p. m. East Room—-State War Inspec- 

Service central committee. 

:30 p. m. Berwyn Room—Interstate rating 
| irregular underwriting practices commi‘tee. 


L 


30 ». m. West Room—Committee on sched- 
we “Pr” 
30 p. in. East Room—Fire prevention com 
mittee, 
3:30 p. m. West Room—Blanks committee. 
1:00 p. m. East Lounge—-Examination com 
mittee. 
4:00 p. m, Berwyn Room—Group hospitaliza 
tion committee. 
1:00 p. m. Committee Room 188—War re- 


serve committee. 

5:00 p. m. East Lounge—Executive commit 
tee, 

7:00 p. m. Marine Room—Dinner-courtesy of 
Chicago committee, Governor Green of Illinois, 
principal speaker. 

Friday-—June 16 

9:00 a. m. East Lounge—Zone No. 1 

9:00 a. m. Berwyn Room—Zone No. 2. 

9:00 a. m. Committee Room 188—Zone No 

1:00 a. m. East Room—Zone No. 4 

9:00 a. m. West Room—Zone No. 5. 

9:00 a. m. Headquarters Room No. 187, 
Zone No. 6. 

10:00 a. m. East Room—Life committee 

10:00 a. m. West Room—Committee on un- 
vuthorized insurance. 

10:00 a. m. Berwyn Room—Real estate com- 
mittee. 

10:00 a. m. Committee Room No, 188—Com- 
mittee on Taxation. 

10:00 a. m. East Lounge—Sub Comm, No. 1 

Laws and legislation. 

10:30 a. m. East Lounge 

Laws and legislation. 

11:00 a. m, East Lounge 

Laws and legislation, 

11:30 a.m. East Lounge—Full Comm.—Laws 
and legislation. 

12:00 Noon Ballroom—Full session NATC 
(Open) committee reports and other business. 

2:45 p. m. Marine Room—Tuncheon-cour- 


Sub Comm, No. 2 


Sub Comm. No. 3 


(Continued on Page 28) 
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Appointed General Agent 
In Buffalo for U. S. Life 





Benmosche 


DONALD C. MITCHELL 


Richard Rhodebeck, vice president 
and director of agencies, United States 
Life, has announced the appointment of 
Donald C. Mitchell as general agent in 
Buffalo for the company. Mr. Mitchell, 
a native of Buffalo, is the youngest gen- 
eral agent ever to be appointed to repre- 
sent any company in New York State 
and is considered to be one of the 
youngest in the entire country. 

Mr. Mitchell is well known in north- 
ern New York and is the son of Dr. C. 
A. Mitchell, outstanding million dollar 
producer and associate of the Clay Ham- 
lin Agency in Buffalo. Following his 
graduation from Nichols Preparatory 


New York Chapter CLU To 


Elect Officers June 13 

The New York Chapter CLU will hold 

its monthly luncheon meeting June 13 

at the Hotel Martinique, at which time 

officers will be elected to serve for the 
ensuing year. 


LICENSED IN SOUTH DAKOTA 

Recent entry into South Dakota of 
the Provident Life and Accident, Chatta- 
nooga, makes a total of thirty-five states 
in which the company now operates, in 
addition to the District of Columbia. 
The Provident was organized in 1887, 
and operates four major divisions em- 
bracing the life, accident, Group and 
railroad departments. 








School, Mr. Mitchell attended Cornell 
University, where he received awards 
for proficiency in intramural track, 
swimming and the javelin throw. He 
also served on many scholastic commit- 
tees at Cornell and was business mana- 
ger of the Cornell Desk Book, the stu- 
dent publication. After leaving Cornell, 
he attended Roger Babson Institute. In 
January, 1943, he entered the armed 
forces and was recently honorably dis- 
charged from the army. Upon his re- 
turn to civilian life, he became actively 
engaged in life insurance selling under 
the tutelage of his father, Dr. Mitchell. 
Since October, 1943, Mr. Mitchell has 
paid for over $300,000. 

Mr. Mitchell is active in civic affairs 
in northern New York and he was re- 
cently awarded the Diamond Key of 
meritorious service by the Buffalo Jun- 
ior Chamber of Commerce. He is an 
outstanding public speaker and is the 
recipient of the United States Treasury 
Department’s citation for his work in 
connection with the fourth War Bond 
Drive in Buffalo. He is a member of 
the Buffalo Athletic Club, Canoe Club, 
Junior Chamber of Commerce, American 
Legion Post No. 708, Automobile Club, 
the Boston University Club and _ the 


Cornell Club. 


Smoothly geared to wartime conferences 


Convenience is what counts in wartime meetings 


at The Waldorf...where conference rooms and 


guest rooms are spacious and quiet...and where 


subways connect with every point of the city. 
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Industrial Insurers 
Hold Annual Meeting 


E. W. CRAIG NAMED PRESIDENT 
C. P. Kendall Elected Vice President; 


Conference Has Membership of 
Fifty-nine Companies 


E. W. Craig, president, National Life 
& Accident, has been elected president 
of the Industrial Insurers Conference at 
the annual meeting held in Nashville. 
Also elected at the meeting were Curtis 
P. Kendall, vice president; Arthur F. 
Langier, Carolina and Columbia, secre- 
tary; and E. H. Speckman, Kentucky 
Central Life, chairman of the board. 
Members of the board elected are: H. 
Clay Evans, Chattanooga; W. B. 
Walker, Life and Casualty; E. L. Phil- 
lips, Jacksonville; Bascom Bayne, Dur- 
ham; S. P. Coley, Raleigh; T. N. Kidd, 
Richmond; W. Caswell Ellis, Greens- 
ville; N. Terrell Weaver, Macon; E. H. 
Mears, Richmond. 

The conference now has a member- 
ship of -fifty-nine companies, with four 
new members during the year, Unity 
Mutual Life & Accident, Los Angeles; 
Unity Life and Acme Life of New Or- 
leans and Rio Grande National of 
Dallas. 

Tennessee Commissioner McCormack 
outlined the provisions of the uniform 
Industrial insurance policy bill which is 
for use in those states which do not 
now require adequate standards. Among 
the provisions in the act is a grace 
period of four weeks, he pointed out. 
The policy constitutes the entire con- 
tract and is incontestable after two 
years. A misstatement of age clause 
limits benefits to the amount that such 
premium paid would have purchased at 
the correct age. Participating policies 
must contain a provision indicating the 
conditions under which the companies 
shall periodically ascertain or propor- 
tion any surplus accruing, he said. | 

Sidney F. Keelle, general couns¢ Life 
and Casualty, Nashville  disci:sing 
“Should the Industrial Insurance |’0licy 
Be Revised,” expressed the belie: that 
the policyholder might be given ‘nore 
latitude in determining the dispo-ition 
of his insurance,” and that a “d: nite 
advantage might be gained by the «ow 
ance of earlier cash values.” Mr. Keelle 





did not suggest any changes in the 
“technical restrictive language the 
policy. 


J. S. Gould, Reliable Life, in d “Uss- 
ing “Underwriting Deferred Clas ‘ca 


tions” remarked that among the 4 and 
1C military classifications, there are 
many insurance cases, but warne that 
any application for insurance on _ 
W 


should give the “complete how an 
of such classification.” This cautic» was 
given with reference to both Or inar) 
and Industrial insurance. 
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J A. Witherspoon Joins 
Volunteer State Life 


; ELECTED VICE PRESIDENT 





ohn Hancock General Agent, Nashville, 
To Take Over New Duties July 1; 
Former NALU President 





john A. Witherspoon, nationally 
.own life insurance man, former presi- 
it, National Association of Life Un- 
writers and general agent, John 
ncock, Nashville, has been elected 
e president and director of agencies 
the Volunteer State Life Insurance 





JOHN A. WITHERSPOON 


Co., Chattanooga. Announcement of the 
election was made by Cecil Woods, 
president. He also announced that Mr. 
Witherspoon had acquired a substantial 
interest in the company. 

The election of Mr. Witherspoon as 
vice president of the Volunteer State 
Life culminates a friendship between 
him and President Woods over a period 
of twenty-eight years. Both are native 
Tennesseans, were classmates at the 
University of the South, Sewanee, and 
both started in life insurance as sales- 
men, rate book men, but with different 
companies. Both had the experience of 
being million dollar producers, Mr. 
Witherspoon having three million-dollar 
years to his credit. Five years, ago Mr. 
Woods became the chief executive of 
the Volunteer. Beginning July 1, Mr. 
Witherspoon will direct the agency ex- 
pansion of the company. 

Prior to becoming president of the 
National Association, Mr. Witherspoon 
served on the board of trustees for 
seven years. In 1924 he was graduated 
trom one of the pioneer life insurance 

ols, that of Dr. Charles J. Rockwell 
‘ittsburgh University. He also is a 
graduate of the Life Insurance, Sales 
search Bureau school for managers 
an. general agents. 
: the field Vice President Wither- 
ns personal production and agency 

‘gement have long been known. 
cn joining the Volunteer executive 

he was secretary of the General 
ts Association of the John Han- 

and has served on the executive 
ittee of that organization for five 
Of his twenty-two years in the 
thirteen were in general agency 
the most of which was as general 

* in middle and east Tennessee for 

ohn Hancock. 

addition to his national and state 
ities, Mr. Witherspoon has_ been 

‘nent in civic affairs in Nashville. 

a 32nd degree Mason, a deacon 

_Presbyterian Church and a mem- 

t the Bellemeade Club. Mr. and 
Witherspoon and their two sons 
nake their home in Chattanooga. 


\ 




















WHAT MAKES A 
BUSINESS TICK 





WAS THE 


STRENGTH OF 
GIBRALTAR 





She PRuDENTIAL 


INSURANCE COMPANY OF AMERICA 
A mutual life insurance company 


HOME OFFICE 


NEWARK, NEW JERSEY 





























Krueger and Davidson 
Named Gen’! Agts. Here 


SUCCEED LATE RUDOLPH RECHT 
One of a Mutual’s Top 
Ranking Agencies To Be Known 
As Krueger & Davidson 








Appointment of Harry Krueger and 
Walter S. Davidson as general agents 
for the Northwestern Mutual Life, at 
386 Fourth Avenue, New York, to suc- 
ceed the late Rudolph Recht, has been 
announced by Grant L. Hill, director of 
agencies. The new partnership will be 
known as Krueger & Davidson Soth 





HARRY KRUEGER 


were former assistants to Mr. Recht and 
during his illness prior to his death, 
they assumed a considerable portion of 
the management duties of the agency. 
This agency is one of the Northwestern 
Mutual’s largest and its agency staff has 





WALTER S. DAVIDSON 


a number of the company’s production 
leaders. ; 

Mr. Krueger started his life insurance 
career in the home office of the North- 
western Mutual at Milwaukee, where he 
was located for eleven years. He came 
to New York to become associated with 
Mr. Recht as supervisor in 1932. Dur- 
ing this association of twelve years he 
assisted in all phases of agency activi- 
ties. He is a past president of the New 
York CLU chapter. He is also a mem- 
ber of the faculty of the Insurance So- 
ciety and has appeared before the 
Northwestern Mutual home office and 


(Continued on Page 8) 
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Institute To Launch 
Second Ad Campaign 


WILL REACH 33,500,000 READERS 





Bring Agents Into Campaign; Fine 
Public Response to First Campaign; 
Stress Savings Conservation 





Starting in July the Life Insurance 
Companies in America will launch a new 
advertising campaign to continue into 
1945 public education on the necessity 
of fighting inflation and the effects of 
runaway prices. The advertisements will 
appear in JOO newspapers in the larger 
centers from coast to coast with a spe- 
cial campaign in leading farm journals. 
The combined circulation of the news- 
papers will be 28,000,000 and farm jour- 
nals 5,500,000 making a total circulation 
of 33,500,000. The previous campaign, 
which was objective and contained no 
insurance sales angles, got remarkable 
public and press cooperation through- 
out the country. 

\ feature of the new advertisements 
will be to bring the agents of the coun- 
try into the campaign directly by using 
as signature the phrase “Life Insurance 
Companies in America and_ Their 
\gents—to cooperate with our Govern- 
ment in preserving the financial health 
of the Nation.” This anti-inflation cam- 
paign will stress conservation of the 
savings that the people have accumu- 
lated in the years of high earnings. 
More than 100 American and Sacadian 
life insurance companies doing business 
in the United States representing 80% 
of the assets of the business have been 
cooperating in the program being con- 
ducted by the Institute of Life Insur- 
ance under the supervision of the Policy 
Committee of which George L. Harri- 
son, president of New York Life, is 
chairman. Reviewing the results of the 
program, Holgar J. Johnson, president 
of the Institute emphasized the tremen- 
dous public goodwill that has come to 
the life insurance business from the 
‘rogram carried out primarily as a pub- 
lic service in the interest of the nation. 

The Policy Committee directing the 
campaign, in addition to Mr. Harrison, 
chairman, consists of: M. J. Cleary, 
president Northwestern Mutual, Frank- 
lin D’Olier, president Prudential; Lau- 
rence F. Lee, president Occidental Life 
of Raleigh, N. C.; Leroy A. Lincoln, 
president Metropolitan Life; Herbert 
Kk. Lindsley, president Farmers and 
Bankers Life; M. Albert Linton, presi- 
dent Provident Mutual; James Lee 
Loomis, president Connecticut Mutual; 
\. J. McAndless, president Lincoln Na- 
tional; Gerard S. Nollen, president 
Bankers Life of Iowa; George Willard 
Smith, president New England Mutual; 
John A. Stevenson, president Penn Mu- 
tual. 


CONN. MUTUAL AWARD WINNERS 
Connecticut Mutual agents winning 
various honorary awards for the past 
club year have been announced by Vin- 
cent B. Coffin, vice president and super- 
intendent of agencies. Kenneth S. 
\ustin, Burlington, won the Samuel T. 
Chase award as the company leader in 
volume. The leading agent in number 
of cases is Noel C. Willis, Houston, 
winner of the president’s award. This is 
the fifth year that Mr. Willis has re- 
ceived this award. Emil A. Froy, Scran- 
ton, received the Frederick O. Lyter 
award given to the supervisor doing the 
outstanding job. Bernard H. Zais, Bur- 
lington, was the leading first year agent 
in volume and A. J. Geisenberger, Dallas 
was the leading first year agent in cases. 
These men won the Vincent B. Coffin 
award and the H. M. Holderness award 
respectively. The leading second vear 
agents in volume and cases are respec- 
tively Wendell K. Whipple, Atlanta and 
Charlton L. Stone of Minneapolis, win- 
ners of the “5 M. Fraser award and 
the Harold F. Larkin award. Walter L. 
(;tegory, Berkeley, was the leading pro- 
ducer on the West Coast, winning the 
West Coast general agents award. 





Made 2nd Vice President 


OLIVER M. WHIPPLE 


Oliver M. Whipple, associate financial 
manager of Mutual Life of New York, 


has been elected a second vice president 
of the company, it was announced by 
Lewis W. Douglas, president, following 
a meeting of the board of trustees. Mr. 
Douglas also stated that Dwight S. 
Beebe, vice president and financial man- 
ager, has been granted a leave of ab- 
sence for six months, and that Mr. 
Whipple will be in charge of the com- 
pany’s financial department. 

In commenting on Mr. Beebe’s leave 
of absence, Mr. Douglas said, “Mr. 
Beebe has been an extraordinarily faith- 
ful and industrious officer of the com- 
pany for the past sixteen years, and 
has had little or no relief from his re- 
sponsibilities in that time. We _ there- 
fore feel that his leave of absence is 
merited.” 

Mr. Whipple has been associated with 
Mutual Life since 1928, when he joined 
the financial department. He was ap- 
pointed assistant financial manager in 
1929, and since 1934 has served as asso- 
ciate financial manager. Before joining 
Mutual Life he was connected with Kid: 


der, Peabody & Co., in New York. 





RAYMOND J. BULGER DEAD 


Raymond J. Bulger, assistant super- 
intendent, The Prudential, Buffalo dis- 
trict, died recently in Buffalo. He was 
40 years old. 





saan 








RADUATION DAY—an even 
more momentous occasion for 
Dad seeing Son receive his di- 
ploma, because of the forethought 
in making ample provision under 
the Berkshire Educational Fund 
Plan when Bob was just a child. 
What safer, sounder or surer 
way could a father provide to 


SECURE his Son’s future! 








College education for a young 
man and woman is an inheritance, 
the value of which no one can 
ever take away from them. 

Do you know that the Berk- 
shire Triangle Pattern con- 
tains a safe, economical and 
convenient plan for providing 
the future educational advan- 
tages for a Son or Daughter? 
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ASK ANY Berkshire GENERAL AGENT 
LIFE INSURANCE COMPANY 


Incorporated 1851 


HARRISON L. AMBER, President 
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Complete Personal 

Protection 

* Life 

* 1% T. & P.D. 

Lifetime Health and 
Accident 

Hospitalization 

Annuities 

Complete Protection 
Combinations 
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+ + + 


Over $278,000,000 
Insurance in Force 








Home Office: Omaha, Nebraska 











Aetna Life Appoints Two 
General Agents in Texas 


The appointment of two new general 
agents for the Aetna Life in Texas has 
been announced by Vice President S. T. 
Whatley. Rayford B. Hills, general 
agent for the company at Lubbock, has 
been named general agent in Dallas, 
succeeding the late W. G. Harris and 
Walter G. Clayton, who has been asso- 
ciated with Mr. Hills as assistant gen- 
eral agent, with headquarters in Ama- 
rillo, has been promoted to general 
agent at Lubbock. : 2 

Mr. Hills has been in the insurance 
business since 1929 and joined the 
Aetna Life in 1934 as supervisor with 
the Harris general agency in Stamford. 
He was named assistant general agent 
in 1941. Mr. Hills has been active in 
the affairs of the Texas Association ot 
Life Underwriters. He has served as 
co-chairman of the War Finance Com- 
mittee of Lubbock County and as area 
chairman for the USO in West Texas. 
He is a member of the Lions Club and 
is a Mason and a Shriner. 

Mr. Clayton started his insurance 
career with the El Paso general agency 
as a special agent. in 1932, He was ap- 
pointed a supervisor in 1939 and in 
1941 was promoted to assistant gencral 
agent. A member of the American 50- 
ciety of Chartered Life Underwr''crs, 
Mr. Clayton is a former preside! 0! 
both the El Paso and the Amarillo \s- 
sociations of Life Underwriters. H As 
also a member of the Kiwanis Club, ‘le 
American Legion and the Chamber 0! 
Commerce. 





TRAVELERS FIELD PROMOTIONS 


Three promotions in the field sta 
the life, accident and Group departi nts 
have been announced by The Trav 
Harold F. Trunk, assistant manage!" 
the Fresno, Calif., branch office, has | «en 
appointed manager of those lines !! 
same office. In the Sacramento ce 
Harold W. Christina, assistant man <¢T, 


has been appointed manager of | 05€ 
lines. John D._ Parker, Jr., assi ‘ant 
manager in the Boston office, has ‘ce! 
transferred to Portland, Me., wher he 
will serve as manager in the life, «cel 


dent and Group departments. 





ma 
Ma 
age 
pas 
of 3 
in 
agel 
pers 
E 
ing 
beer 
New 
the 
the 
by 
He 
agen 


offici 
calles 
Insur 
his 1 
throu 
ditior 
millio 
Fourt 






















af +— 1 i~e—__- | 


June 9, 1944 A) ne nee ‘ UNDERWRITER 

















Springfield Agency Mgr. 


FREE SALES HELP 
LIKE THIS 
SPARKS U. C. 
wr wa AGENTS ‘PRE- 


New England Mutual Life announces 
that, effective July 1, it is detaching 


William L. Wadsworth from his duties " 
as field supervisor at the home office to APPROACH D ANS : 
serve until a permanent appointment is L e 


made, as agency manager in Springfield, 
Mass. Winthrop B. Robbins, general 
agent in Western Massachusetts for the 
past nine years, has asked to be relieved 
of management dutjes. He will remain 
in the capacity of associate general 
agent and will devote all his time to 
personal production. 

Except for his years in the Army dur- 
ing World War I, Mr. Wadsworth has 
been continuously associated with the 
New England Mutual since 1916. After 
the war he became a full-time agent in 
the Home Office Agency, now headed 
by Merle G. Summers, general agent. 
He was appointed supervisor of the 


agency in 1937. ‘" 
Loaned to the Government in 1942 to / f 





























promote the installation of payroll de- 
duction plans for War Bonds, Mr. 
Wadsworth’s performance won him an 
official citation. A year later he was 
called on to help organize the Treasury 


Insurance Legion of Massachusetts, and . A . 

his work among insurance companies Effective Circularization eee 
throughout the state resulted in the ad- 

dition of several thousand workers, and 

millions in sales, to the Third and 

Fourth War Loan Drives. 
























tested mailings ... special 


HENRY E. WELSH DEAD 





Metropolitan Life Assistant Secretary 
ae at 63 After Short Illness; 
oined Company in 1906 d ill ll 
Henry E. Welsh, assistant secretary, goo -Wil -getters - oS a 
Metr politan Life, and a company vet- 
eran of thirty-eight years died last week 
in St. Vineent’s Hospital, New York, 
attcr an illness of several weeks. He 


was 63 years old. d d | | 
Mr. Welsh first became associated prepare an regu ar y 
with the Metropolitan Life in 1906, ‘ 
When he was appointed a clerk in the 

nary department, and since then has 
served on in the Ordinary ® ° a 
br of the business. Mr. Welsh was l ' d t t m d 
assistant to the manager of the supp 1€ O i S en an 
‘ry department in 1927, and ten 

ater was appointed assistant man- 

His appointment by the board of 

‘S as assistant secretary of the 

ny came in November 1941. m b 

Welsh is survived by his widow wo en As 
isabella C. Conaghan Welsh. 


\SHINGTON NAT’L CHANGES 
I’. Heckel and R. Walter Fried- 7 is UNION CEN i RAL 
eney supervisors in the Group di- 


ot the Washington National, 


: on, Ill, have been promoted to 
uk of assistant secretary, and 
- s E. Pack has been named super- 


ent of the Group division accord- 


an announcement by H. R. Ken- . CINCINNATI, OHIO 


Nalirman of the board. 
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Phoenix Mutual Agency 
Department Promotions 


J. A. GIFFIN ASSOCIATE MANAGER 





C. L. Morse Made Assistant Agency 
Manager; C. R. Noyes Assistant 
Advertising Manager 





promotions in the agency de- 
Phoenix Mutual Life 
have been announced by Col. D. Gordon 
Hunter, vice eigen and agency 
manager. James A. Giffin, formerly as- 
sistant agency manager, is advanced to 
associate agency manager; Clifford L. 
Morse, formerly manager of the com- 
pany’s agency in Seattle, is advanced 
to assistant agency manager with head- 


Three 
partment of the 


quarters at the home office; C. Russell 
Noyes, formerly editor of “The Field,” 
is promoted to assistant advertising 
manager. 


Mr. Giffin is a graduate of the Uni- 
versity of Colorado and of the law 
school of that institution. He practiced 
law for several years in Boulder, Colo- 
rado, and later became associated with 

law publishing firm in San Francisco. 
Following World War I, he joined the 
staff of the Alexander Hamilton Insti- 
tute and subsequently became manager 
of their San Francisco office. In 1920 
he became vice president of the Shirley 
Parker Institute of Salesmanship and 
Psychology, in which capacity he con- 
ducted large classes in various West 
Coast cities. He joined the Phoenix 
Mutual in 1924 and following year was 
appointed manager of sales training. In 
made an officer of the 


1928 he was 
company with the title of assistant 
agency manager. 


Mr. Morse is a graduate of Trinity 
College, Hartford, and of the graduate 
school of the University of Alabama 


from which he received the degree of 
Master of Arts in banking and insur- 
ance. He joined the home office agency 
of the Phoenix Mutual in 1933 and was 
advanced to supervisor in 1936. In 1940 
he was transferred to Seattle as super- 
visor, the following year he was ad- 
vanced to manager. In three years he 
raised this agency from twenty-sixth 
place to first place among all offices 
of the Phoenix Mutual in 1943. As a 
result his agency was awarded the Di- 
rectors Cup for all-around excellence 
in sales and management. Mr. Morse 
holds the CLU degree and has taken 
an active part in life underwriting and 
civic activities on the West Coast. He 
is a former president of the Seattle 
Life Managers Association, a director 
of the Seattle Life Underwriters Asso- 
ciation, and serves on the membership 
committee of the National Association 
of Life Underwriters. 

Mr. Noyes, a graduate of the Whar- 
ton School of Finance apd Commerce 
at the University of Pennsylvania, 
joined the Phoenix in 1930. He was ap- 
pointed assistant editor of “The Field” 
in 1932, and was advanced to editor in 
1936. He is also editor of “The Quill,” 
home office publication. Mr. Noyes has 
been active in the Life Insurance Ad- 
vertisers Association. He is a former 
treasurer and is now a member of the 
executive committee. He was chairman 
of the 1943 annual meeting, and played 
a leading part in organizing the New 
England chapter of the association. He 
is a member of the Hartford Life Un- 
derwriters Association, the Hartford 


HEARD on the WAY 





A. H. McKinley, head of the claim 
department, Mutual Life, has been with 
that company thirty-five years, an 
event which was occasion for a luncheon 
given to him at the home office of the 
company on Friday of last week, those 
present being senior officers and some 
other representatives of the company. 
He received a number of floral good 
wishes, also. 

3orn in Brooklyn, Mr. McKinley went 
with Mutual after attending high school. 
After joining the company he took a 
Columbia University life insurance 
course, his instructor being Joseph B. 
Maclean, now vice president and chief 
actuary of the company. When he 
joined the Mutual the head of the medi- 
cal division, and his first boss, was the 
famous Dr. Granville White. President 
of the company was the late Charles A 
Peabody. 

During his long tenure with the Mu- 
tual Mr. McKinley has seen many a 
dramatic situation in the claim field. 
Asked at the luncheon by Alexander FE. 
Patterson, executive vice president, to 
be reminiscent Mr: McKinley told of 


one being of the 
Pacific Coast manufacturer who had dis- 
appeared, was thought to be dead, and 
was located in Buenos Aires by a Mu- 


some famous cases, 


tual Life inspector. At the luncheon 
there were also told several recent in- 
stances of missing policyholders being 
found in the company’s search for per- 
sons to whom insurance proceeds were 
due and who had not claimed them. In 
a short period the Mutual Life has 
found nearly 300 of these missing policy- 
holders or beneficiaries. 

Those attending the luncheon to Mr. 
McKinley, in addition to Mr. Patterson, 
follow: 

Louis W. Dawson, vice president and 
general counsel; Julian S. Myrick, sec- 
ond vice president; Leigh Cruess, vice 
president and manager af selection; J. 
Roger Hull, vice president and mana- 
ger of agencies; Frederick W. Miller, 
comptroller; H. J. Schenck, and P. E. 
Black, assistant supervisors claims bu- 


reau. law department; John G. Kelly, 
assistant general counsel, law depart- 
ment, 


Uncle Francis. 





McAndless Address 


(Continued from Page 3) 


should be invested only in gilt edge se- 
curities, that is, in high grade debt secur- 
ities, is very fine in so far as it is 
practical. The weight of evidence seems 
to be that life insurance funds have be- 
come too large a part of the total sav- 
ings stream for the problem to be solved 
in this way. The way out, of course, is 
to look largely to the debt of the Federal 
Government. There is also a danger that 
if too large a proportion of the savings 
stream of the nation takes the form of 
risk-avoiding capital, or unenterprise 
capital, if you like, it will act as a brake 
on economic progress. It is venture 
capital that makes for a virile, expanding 
economy, 
Must Find New Channels 

“Therefore, unless we become resigned 
to having the problem solved for us 
by having made available a continually 
increasing supply of U. S. Government 
bonds and having the Government to a 
large extent do the real investing for us, 
we are going to have to open up new 
channels for investment. The problem 
presented is one whose difficulty we can 
scarcely exaggerate. The solution will 
require a good deal of courage, and im- 
agination, and willingness to experiment 
and think along new lines and in the 
light of new conditions. Its complete 
solution is hardly to be found in a single 
new investment channel. A start in the 
right direction has already been made 
by investment in housing developments 
by certain life insurance companies. In 
doing this they have created new in- 
vestment outlets by positive action 
rather than asking some other party to 
plow the furrow first. This is a field 
which will probably be greatly expanded 
in the postwar period. 

“Tt is only correct to 


recognize that 





in making such direct investments in 
housing life insurance companies are in 
reality investing in equities, since they 
supply all of the capital“ requirements 
and their rate of return has no ceiling 
in the form of a coupon rate of interest. 
They also enter directly into the field of 
management. Such new construction will 
pay out according to its ability to com- 
pete with existing housing, some of 
which it will probably tend to render 
less profitable. 

“Undoubtedly such investment in hous- 
ing is imbued with a high degree of pub- 
lic interest and represents something 
midway between a public utility enter- 
prise and a competitive business. How- 
ever, it does seem to be a step in a new 
direction as far as life insurance com- 
panies on this continent are concerned, 
and it poses some interesting questions. 
If direct investment in housing is justi- 
fiable, what about such investment in 
other types of property? Due to the 
very great accumulation of life insurance 
funds, previously pointed out, housing 
investments alone are not likely to solve 
our problem, 


“And then there is the matter of new 
enterprises. There is strong evidence to 
the effect that an economy such as ours 
can only provide sufficient outlets for 
savings and a relatively high level of 
employment if it is expanding at a rather 
rapid rate. This implies a stream of new 
enterprises which, incidentally, have no 
record of past earnings. Can life in- 
surance and similar types of savings re- 
fuse to take part in the financing of such 
new enterprises? They 
one time when they were a smaller ele- 
ment in the savings stream. For them 
to continue to do so may well encourage 
direct government participation in the 
financing of new enterprises. As a-step 
in the direction of a solution of this 
problem, some sort of intercompany pool 
might be formed with a staff especially 
equipped to advance funds to new enter- 
prise on an equity basis. In this way 


could refuse at. 





THE BOSTON MUTUA! 


LIFE INSURANCE CO. 


53rd YEAR OF SERVICE TO TH! 
PEOPLE OF NEW ENGLAND 


A company of high character 
and standing. It is known for its 
conservative management and 
strength. 
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JAY R. BENTON, President 
EDWARD C. MANSFIELD. 





[~4 4, Y 7 
® 
HOME OFFICE 
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Institute Election 


A. J. McAndless, president of Lincoln 
National Life, was reelected president of 
the American Institute of Actuaries at its 
meeting in Chicago last week. All other 
officers were also reelected. R. G. Hunter, 
Equitable Life of Iowa, and C. H. Tookey, 
Occidental Life, are vice presidents; W. D. 


McKinnon, Equitable of Iowa, secretary; 
R. E. Moyer, Northwestern National, 
treasurer. 


Three new members of the governing 
board were chosen: R. CC. McCankie, 
Equitable of Iowa; W. A. Jenkins, Teach- 
ers Insurance and Annuity, and H. J. 
Stowe, Manufacturers Life. 





Krueger-Davidson Age’y 


(Continued from Page 5) 


eastern regional meetings and on _ pro- 
grams of the Life Underwriters Asso- 
ciation. 

Mr. Davidson became associated with 
Mr. Recht in 1922, and has been active 
in supervision and management duties 
for twenty years. Well known for his 
work in the development of training 
plans and for efficiency in office man- 
agement, he brings into the partnership 
a fine insurance and management back- 
ground. 

Others identified with the progress ot 
the Recht Agency have been Herbert 
Arnaudin, office manager, and Arvid C. 
Comstock, statistician. Both will con- 
tinue with the new partnership general 
agency of Krueger and Davidson. 


———— 





Such a scheme is only practical for life 
insurance funds if our general tax phi- 
losophy is changed in two ways: First, 
the tax law must give an incentive 10 
new enterprise and, Second, it must stim- 
ulate and reward equity investment. 
“These remarks are made merely t0 
outlirie one of the problems wh ‘h con- 
front the business. It is quite  bvious 
that life insurance as an_ institution 

















Advertising Club, and of the Lions for his work on the publicity committee risks might be accepted on a broad basis operates in the social and econo: Tt en- 
Club. Along with other Hartford life of the Hartford Blood Donor Center— such as no single company, and more’ vironment created by the peop!:; it 
insurance advertising men, he recently one of the few centers in the country particularly a medium or small-sized not an institution operating apat! or l 
received the Army-Navy “E” emblem to receive the “E” award. company, might wish to accept by itself. opposition to what they decre: 

— 
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GEORGE P. SHOEMAKER 
President 


George P. Shoemaker, CLU, general 
agent, Provident Mutual, was elected 
president of the Life Underwriters As- 
sociation of New York City, at the 
association’s annual meeting held yester- 
day at the Hotel Pennsylvania, Mr. 
Shoemaker succeeds Diederich H. Ward, 
leading producer of the C. B. Knight 
Agency, Union Central Life. Other of- 
ficers elected were David B. Fluegelman, 
Northwestern Mutual, administrative 
vice president; Patrick A. Collins, man- 
ager Metropolitan Life, public relations 


vice president; Fred J. Speer, Equitable 
Society, educational vice president; Ben 
Hyde, Penn Mutual, treasurer. Those 


elected to serve on the board of directors 
are as follows: Three years—George A. 
Goodridge, State Mutual; C. Lamont 
Post; Joseph Pellicane, Massachusetts 
Mutual; Edward Rosenbaum, John Han- 


cock; Solomon Huber, Home Life; John 
S. Ray, Metropolitan Life; John E. 





PATRICK A. COLLINS 
Public Relations Vice President 





DAVID B. FLUEGELMAN 
Administrative Vice President 


Spence, Penn Mutual. Two years—Louis ber of the association since 1933, during 
W. Sechtman, Aetna Life. One year— which time he has served as chairman 
Peter Callahan, mg ae Life; Sid- of the board of field underwriters; 
ney Wolkenberg, Union Central; J. J. chairman of the board of directors and 
Jerome, Sr., Guardian Life.- has also served on the organizing com- 
Mr. Shoemaker, who has been a_ mittee, promoting the sale of War 
prominent figure in New York insurance Bonds. During the past year he was 
circles, was administrative vice president vice president of the New York Chapter 
during Mr. Ward’s administration. He of CLU. 
has served in various capacities in the Patrick A. Collins was in the field in 


Life Managers Association and during New England working out of Boston 
the past year was president of the New for the Metropolitan Life. He came 
York Chapter of CLU. Mr. Shoemaker here as an instructor and was made 


joined the Provident Mutual in 1930, In supervisor of the division of field ed- 


1935 he was made supervisor of the  ucation and sales promotion of the com- 
Sprague agency and in 1937 he became’ pany. He has been with the Metropoli- 
general agent, being one of the young- tan Life almost a quarter of a century. 
est general agents in the metropolitan Fred J. Speer, agency assistant, M. 
area. Warren Benton Agency, Equitable Life 

David B. Fluegelman, Northwestern Assurance Society, Brooklyn, has served 
Mutual, the new administrative vice on various committees of the association. 
president is a member of the Million He has been chairman of the committee 
Dollar Round Table and has been a_ on constitution antl by-laws since 1940. 
CLU since 1935. He has been a mem- A CLU, Mr. Speer has been a member 





Charles P. Houseman Gets 
Los Angeles Appointment 


_As part of their plan to prepare now 
for post-war organization opportunities, 
Hays and Bradstreet, Los Angeles, gen- 


eral agents, New England Mutual, an- 
nounce the appointment of Charles P. 


Hons: man as manager, agents’ training. 
his is the position made vacant by 
Homer C. Chaney’s appointment to the 
company’s home office as director of 
fel] training, The agents’ training de- 
Partment was established in 1937. 

_\'r. Houseman has recently moved to 
Cahiornia from Chicago, where he was 
lor two years assistant manager for the 
ecticut General agency. 

ough nine members of the Hays 
ay sradstreet Agency are now devot- 
i cir entire time to the war effort, 
sency reports a record production 
30,000 paid-for life insurance for 
st four months of this year. 


UNION CENTRAL ESSAY WINNER 

ntra-company essay competition 

the Union Central Life was cli- 

by a luncheon honoring the five 

s of the contest. Robert Kisker 

farm management division was 

st prize winner and the guest of 

at the party. Speakers were Vice 

nts John Lloyd, J. C. Hatfield ‘and 

Quick, assistant treasurer R. H. 

James Donham and _ Robert 

, Manager and assistant manager 

‘¢ farm management division and 
visker, 


Marks 20 Years’ Service With Union Central 





President W. Howard Cox (right) presents the Union Central’s traditional twenty- 


Hanselman, vice president and superintendent of 


year service ring to Wendell F. 
agencies. 

The Union Central field force turned in a record production in honor of the event, 
President Cox presenting Mr. Hanselman with 900 applications for more than $4,250,000, 
the largest three-day total of business ever submitted to the company. 








annual 


BEN HYDE 
Treasurer 


of the association since 1931. He was 


recently elected president of the Brook 
lyn Supervisors Association, 


Hyde for 


Ben many years active in 





FRED J. SPEER 
Educational Vice President 


association affairs, has been connected 
with his present company about twenty- 
five years. 


CEDAR ‘RAPIDS ELECTIONS 


Rav L. Short, Equitable Life Assur- 
ance Society, Cedar Rapids, was recently 
elected president of the Cedar Rapids 
Association of Life Bo Bion Other 


officers elected were Roy E. Taylor, vice 
president; Ira FE. Carrithers, Mutual 
Benefit Life, secretary; Charles Filipi, 


Mutual, treasurer. 


JERSEY SUPERVISORS ELECT 

Henry A. Feustel, Provident Mutual 
Life, has been elected president of the 
Life Supervisors Association of Northern 
New Jersey, with Peter Castricum, Aetna 
Life as vice president and William Gil- 
bert, The Prudential, as secretary-treas- 
urer. 


Northwestern 


MANHATTAN LIFE REVISIONS 


The Manhattan Life has announced 
that revisions have been made in its 
premium retirement annuity, 


Juvenile education annuity and five to 


twenty years term policies. 
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Women’s Quarter Million 
Table at All Time High 


Membership in the Women’s Quarter 
Million Dollar Round Table of the Na- 
tional Association of | ife Underwriters as 
of June 1 has reached forty-two—an all- 
time high for this date, Elsie M. Matthews, 
chairman of the round table and general 
agent for Manhattan Life, Montclair, an- 
nounced, Of the forty-two qualifiers, 
eighteen are qualifying for the first time 
and it is expected that the 1943 member- 
ship figure of forty-six will be passed be- 
fore the deadline of August 1. 

The average production of the present 
qualifiers is $510,000, according to Miss 
Matthews, and several of the members 
are eligible for the Million Dollar Round 
Table. These forty-two members represent 
nineteen states and twenty-four life insur- 
ance companies. : 

Members of the Women’s Quarter Mil- 
lion Dollar Round Table as of June 1 are 
as follows: 

Qualifying: Mrs. Bruce M. Ashton, Con- 
necticut General, Salinas, California; Mrs. Bet- 
tie M. Boyd, Mutual Life of New York, Troy, 
Ala.; Mrs. Elsie H. Colson, Union Central, 
Omaha; Ruth Day, Bankers Life of Iowa, De- 
troit; Ethel Elmer, Connecticut General, Chi- 
cago; Mrs. Rose Emmett, Franklin Life, Fort 
Payne, Ala.; Mrs. Zelma Fisher, New York 
Life, St. Louis: Mrs. Grace H. Grant, Reliance 
Life, Mobile: Mrs, Fannie A. Henry, New York 
Life, Little Rock; Vara Hunt, Great-West Life, 
Chicago; Bertie Lee Kenagy, New York Life, 
Kansas City, Mo.: Mrs. Jennie Kramer, Re- 
liance Life, Norfolk; Mrs. Merrill FE, Liston, 
Northwestern Mutual, South Bend; Florence FE. 
Torf, Penn Mutual, Detroit; Mrs. Estelle W. 
Nagle, New York Life, San Francisco ; Evelyn 
Nussear, Massachusetts oe al, Baltimore: Mrs. 
Lillian Probst, Frankling Life, Galanibur Tex: ; 
Mrs. Winifred H. Ralston-Ford, Mutual Benefit 
Life, Boston: Mrs. Leila N. Rice, Oregon 
Mutual, Pendleton, Ore.; Mrs. Lillian Saflee, 
Franklin Life Pittsburgh ; Mrs. Mary Tane 
fhomas, Mutual Life of New York. Gary; Mar- 
garet Willour, New York Life. Oklahoma City; 
Mrs. Rose Erlach, Lincoln National, Newport 

New Life: M. Kathleen Runnells, New York 
Life, Norfolk. 

Qualifying Life: Mrs. Muriel F. Briggs, 
Southland Life, Dallas: Mrs. Hannah T. Held, 
Lincoln National, Norfolk; Mrs, Willian L. 
Toseph, Home Life of New York, New York; 
Ruth M. Kelley, woos an Life, Detroit; Her- 
mine Kuhn, Manhattan JT.ife, New_York: Mrs. 

ay Levy, Equitable Society, New York; 
Paton V. Loomis. Tohn Hancock, Boston: 
Mrs. Mildred P. Miller. Penn Mutual. Kansas 
City: Mrs. Esther D. Pincus, lincoln National, 
Norfolk; Helen Rockwell, National Life of 
Vermont, Cleveland. 

Renewing Life: Mrs. Martha W. Allin, Con- 
necticut Mutual. Minneanolis; Arley Cassady. 
Equitahle Society, Harrisburg: Mrs. Bessie 
Dale, Kansas Citv Life. Lawton, Okla.: Sara 
Frances Jones, Eanitahle Society, Chicago: 
Flsie M. Matthews. Manhattan Life, Montclair: 
Mrs. G, A. Ralls, Minnesota Mutual. Houston: 
Mrs. Lillian Oliver. Seenrity Life & Accident, 
Atlanta. Texas; Helen M. Zepp, Equitable So- 
ciety, Chicago. 


Bandilien Life Officers 
(Continued from Page 1) 


policyholders and their beneficiaries in 
1942 amounted to $147,000,000. 
President Manning’s Address 

President Manning in his annual ad- 
dress said that those charged with ad- 
ministration of life insurance will fail to 
do justice to the business if they attempt 
to vindicate the existence of life insur- 
ance merely on the ground that it works 
well or by a mere accounting of the 
monies of which it is trustee. It is not 
enough to point out that management of 
companies is honest and sound; that 90% 
of the profits derived from participating 
policies go to the policyholders or that 
the capital of a life insurance company 
is not a burden on the policyholder but 
merely one more security for them since 
those who contribute the capital cannot 
realize one dollar of their investment 
until every policyholder has had _ his 
claim satisfied in full. It is not enough 
to talk about the contributions of life 
insurance to the war effort and that ‘the 
backlog of all of those things are sig- 
nificant facts which must be repeated 
again and again. However, there are 
phases of the business on which the 
general public may be still less informed 
or seriously misinformed. 

President Manning then told what 
some of these phases are. Perhaps fore- 


most among these is the impression that 
when policies lapse or are surrendered 
the policyholder has not received a fair 
return for his premium payments. That 


* owner. 


must be corrected, said Mr. Manning, 
whenever it is found to exist. He said 
in part: 

“A life insurance policy in many re- 
spects is like any other property which 
a man may own, such as a house, an 
automobile, or a bank account. The cir- 
cumstances which promoted the  pur- 
chase of any of these articles do. not 
necessarily continue indefinitely. Events 
in the lives of any of us foreseen or 
unforeseen produce changes in _ our 
needs. That being the case the feature 
gvhich is important is that whatever 
equity there may be in the property to 
be discarded should be realizable by the 
In light of this test the flexibil- 
ity and advantages of a life insurance 
policy are clearly seen for its value at 
any time can be exactly determined 
and is guaranteed by dollars and cents. 
The value of almost any other property, 
such as real estate securities and the 
many items which may constitute the 
capital of the average citizen is at all 
times subject to the vagaries of econ- 
omic conditions and is all too apt to be 
at a distressingly low point in the cur- 
rent market just at the time when the 
owner must convert it into cash. 

“Those who indulge in criticism of 
lapses and surrender overlook one sig- 
nificant point. As long as men possess 
the freedom of action which democratic 
people enjoy they will exercise that 
right in connection with their own prop- 
erty, including their own life insurance. 
The eliminaton of lapses could, perhaps, 
be accomplished by legislative means, 
making payment of life insurance 
premiums compulsory. But this could be 
done only at a price which the people 
are unwilling to pay, namely the cur- 
tailment of their long standing right to 
deal as they will with their own  per- 


General American Life To 
Continue Dividend Scale 


The current dividend scale for par- 
ticipating policies issued by General 
American Life for its own account will 
be continued for the year beginning 
July 1, according to an announcement 
by Otto J. Burian, vice president and 
actuary. 

Excess interest payments will also be 
on the same scale as in the past year 
on policy proceeds left with the com- 
pany under optional modes of settle- 
ment and on dividends left on deposit 
with the company under policies issued 
by General American Life for its own 
account. The rate of excess interest 
payments will be such as to make the 
total rate of interest 3.75% per annum, 
including the guaranteed rate. 





sonal property. The facts show that 
without regimentation Canadian policy- 
holders have an excellent record in 
maintaining their insurance in force. In 
1942 more than 97% of Canadian policy- 
holders continued uninterrupted the 
program which they had set for them- 
selves showing that measures of com- 
pulsion are absolutely unnecessary.” 


Business Not Monopolistic 


President Manning also discussed sig- 
nificance and purpose of policy ‘reserves 
and he reftted also any imputation that 
life insurance companies are monopo- 
listic or inefficient. Discussing social 
security he said that life insurance man- 
agement seeks general acceptance as a 
basic and normal principle of the theory 
that the individual owes it to himself, to 
his dependants and to society that he 
exercise the industry and thrift which 





LITTLE HUMAN TOUCHES 


“Of course not,” 
insurance now.” 


not get it again—after the war?” 


amazed doctor. 


ANSWER: 





MAKE THE GREAT INSTITUTION 





The Story of the 
Army Doctor’s Dilemma 


The army doctor was about to go overseas in the service of his country. 
Before leaving, he said to his wife .. 


“My dear, I cannot pay for all these policies on my army salary.” 
she replied. 


“But I must keep up all my other insurance I can. Suppose I can- 


The question haunted him—what to do? Could he afford even one 
of the four large policies he had taken out all at the same time four 
years earlier? And if he could, which? 

He saw his life insurance agent. To his surprise, he learned that 
one of those four policies would keep him insured four more years 
without taking one cent from his army pay. 

“How is that possible?” he asked. 


“T told you, when you bought this policy, that this company gave 
you very liberal cash values even on your first premium. That makes 
it so valuable now. That carries your insurance for such a long time! 


“And all because of the high cash and loan values?” asked the 


“That’s right,” said the agent. “Your policy will ‘support itself’ 
for the next four years, even if you are at war.’ 

“Well,” the doctor exclaimed, greatly relieved, 
is in need, he has something when he has your policy!” 


QUESTION: Which life insurance company gives the policyholder a 
high cash value, even on the first year premium? 


THE MUTUAL BENEFIT LIFE 
INSURANCE COMPANY 
NEWARK, NEW JERSEY 


(FROM OUR NEW SERIES OF ADVERTISEMENTS IN FORTUNE MAGAZINE) 


“Besides, you have your army 
? 


? 


“when a man 








will enable him to provide as comp) 
as circumstances permit for his 

maintenance and the care of those 
look to him for support. If there a 
government social security plan, in 
ance men feel that the plan must Ih; lI 
prepared and integrated, making 


vision for a minimum subsistence ‘| 
for everyone. 
“However, one of our responsibilii ;,” 


said Mr. Manning, ‘ ‘is to point out j 
uncertain terms that the busines 
which we are engaged be essentially tat 
of encouraging men and women as 
respecting individuals to look firs; 
their own energy and their own { 
as the origin of their resources,” 


Other Officers Elected 


In addition to naming M. J. Smith 
president, and W. M. Anderson, houor- 
ary treasurer as above mentioned, {he 
Association elected as first vice presi- 
dent, J. D. Buchanan, assistant general 
manager and chief actuary of London 
Life, as second vice president, Edwin C. 
McDonald, vice president in charge of 
Metropolitan Life’s Canadian head 
office; and R. Leighton Foster, K.C. 
reelected general counsel. 


Chandler Heads Life Advertisers 


J. E, Chandler of Sun Life of Canada 
is the new chairman of the Life Insur- 
ance Advertisers’ Section of the Asso- 
clation. Vice chairmen are J. H. Castle 
Graham, London Life, and J. P. Lyons, 
Manufacturers Life. Past chairman. is 
E. Morton, North American Life, and 
secretary-treasurer Edna F. Newton. 


it 


Institutional Advertising 


Two of the interesting papers pre- 
sented to the meeting dealt with institu- 
tional advertising and public health, 

The institutional advertising program 
was extended during the past year with 
the result that there was an increase in 
the number of educational messages by 
over 5,000,000. This was revealed by 
R. H. Reid, chairman of the standing 
committee on institutional advertising. 
Further expansion was recommended by 
Mr. Reid, who said 

“While the extension of the past year 
has been of benefit, it is still less than 
adequate to meet the educational prob- 
lem confronting the business. We, there- 
fore, strongly recommend a comprehen- 
sive enlargement of the 1944-45 cam- 
paign by increasing the present adver- 
tising schedules, particularly in the 
smaller dailies and leading weeklies.” 

The effect of the proposed enlarged 
campaign would be to increase the total 
number of educational messages by over 
25,000,000, Mr. Reid explained. Mr. Reid 
also stated that during the year the 
character of the advertising campaign 
had undergone some changes and _ the 
general objectives have been broadened 
to include the following: 

1. To inform policyholders and_ the 
general public of the democratic and co- 
operative character of the business. 

2. To emphasize that life insurance is 
the people’s business operating as a pri- 
vate competitive business under tlic su- 
pervision of the government. 

3. To improve public knowledge and 
appreciation of the business and_ the 
manner in which its affairs are con- 
ducted in the interests of the pocy- 
holders and for the benefit and devel- 
opment of the nation. 

It was pointed out by W. M. ler- 
son, chairman of the standing ae 
tee on public health, that partici ion 
in this public health work is ent'cly 
voluntary and at the present ne 
twenty-four Canadian member com) (\n- 
ies representing 98.5% of the premium 
income in Canada of all Canadian | 
ber companies are contributing. 





LEYENDECKER-SCHNUR _ S 

The Leyendecker-Schnur agency,‘ '\f 
dian Life, New York, announced 1a! 
paid business for May was $1,02 517, 
bringing the total paid for of the ‘rs! 
five months of this year to $5,586,4'-_ as 
compared tg $3,380,616 for the firs nee 
months of 1943. The average pol 
the agency for 1943 was $9,01 3 
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Let THE 
FACIS be Your Guide 


di 


e As an important business transaction, the purchase of life insurance should be guided by facts. 


¢ Here are some plain, unembellished facts behind The Northwestern Mutual's solid reputation for reliability 
and low cost. 





1. Policy obligations are based on conservative interest assumptions, not exceeding 3% in any 
case. 


2. Investments are carefully selected, well diversified and have produced net interest returns. per- 
mitting substantial reduction in the cost of its life insurance service. The net rate earned in 
1943 was 3.6%. 


3. Over 35 million dollars were returned to policyholders as dividends last year. During the 
past ten years, dividends have exceeded 330 million dollars, which is a return of 26% of the 
total gross life insurance premiums received during that period, 


4. The Northwestern Mutual pioneered the development of the widely used plan of paying the 
proceeds of a policy as an income rather than in a lump sum. There are five different settle- 
ment plans under which the beneficiary or the insured may elect to receive the proceeds of a 
policy as a regular income, for either a limited number of years or for life. The Company 
now holds more than 228 million dollars which policyholders and beneficiaries have elected to 
receive under various income settlement plans. 


5. The Northwestern Mutual does not accept business from brokers. It operates exclusively 
through its own regularly appointed agents because it believes that the public is more efh- 
ciently served by designated agents under contract responsibility. 





e These reasons, and many more, indicate why there is a significant difference between life insurance companies, 
and why no life insurance company excels The Northwestern Mutual in that happiest of all business relation- 
ships—old customers coming back for more. 


The Northwestern Mutual Life Insurance Company 


' Milwaukee 2, Wisconsin 
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Companies Stronger Than Ever Facing 
Post-War Problems, Says Fitzgerald 


Jackground of conditions under which 
both home offices and field must oper- 
Edmund Fitz- 
Northwestern 
Mutual Life, in opening the recent con- 
ference of the Life Office Management 
Association in New York. Mr. Fitzger- 
ald said in part: 

“From an investment standpoint, other 
than yield, we shall have greater quality 
and strength than ever betore. Acquired 
properties are or will have been largely 
liquidated. Investments whose records 
have made them unsuited for permanent 
holdings have been sold upon good 
terms. The companies will have some 
30-50% of their assets in liquid govern- 
ment bonds. Our companies will con- 
tinue to be large purchasers of these 
obligations for we can safely assume 
that as consumer goods become avail- 
able there will be some liquidation of 
savings bonds by individuals and as the 
Government better arranges its maturi- 
ties through refundings we shall be the 
purchasers. 


ate were discussed by 


gerald, vice president 


Revival in Investment Opportunities 

“If our economy is given a proper at- 
mosphere and enterprisers see the 
prospect for reasonable profits, we shall 
see a revival in general investment op- 
portunities. 
be of a high order, for this boom period 
has been unique in that credit expansion 
has been limited to the expansion of 
Government debt. Corporations and in- 
dividuals have been doing some war 
planning and have reduced their ob- 
ligations. The farmer, instead of specu- 
lating by putting his surplus earnings 
resulting from higher prices for his 
products into land bought at high prices 
as he did in the last war, has paid off 
or sharply reduced his debts. The same 
is true of the home owner and _ the 
business operator. Policyholders who 
had borrowed part or all of their cash 
values have liquidated a large part of 
that indebtedness. 

“Every indication is that post-war 
capital markets will be borrowers mar- 
hota and that alertness, resourcefulness, 
and aggressiveness will characterize the 
successful investment departments. They 
will not only receive offerings—they will 
create them. Municipalities and states 
have accomplished substantial reduc- 
tions in their debts. The job of debt 
reduction on the part of our railroads 
is too well known to call for an elabo- 
ration here. Regular curtailments of 
principal are now standard clauses in 
all forms of financing. American enter- 
prise will emerge from the war with its 
credit intact and its ability to expand 
unimpaired. It will be our privilege and 
obligation to invest America’s savings 
in the obligations of those who will 
expand its facilities. 

Sees Stiffer Competition for Field 


“From a field standpoint, the picture 
is challenging. Since the declaration of 
war we have had a hey-day practically 
without competition from outside the 
business. We have had splendid records 
of production despite the fact that al- 
most ten million of our normal pros- 
pects are in the services, which has 
deprived them of additional coverage by 
us. Things won't be so easy after the 
war. Perhaps you have seen the esti- 
mates that 5,000 automobiles are junked 
every day and that it will take from 
six to ten years of full capacity pro- 
duction to replace worn-out motor cars. 
The story is much the same in other 
capital goods and _ household utility 
helde, We will not only be faced with 
competition for the public’s dollar but 
we will find that these industries will 
be able to make a pretty good case to 
the successful life insurance agent or 
prospective agent that as a salesman 
he could do better in their field than in 
ours. The sales manpower trend has 


The credits offered us will 


been from those industries to us, and it 
will reverse itself once civilian goods 
are available in quantity if we are not 
planning now. This condition will call 
for careful training and_ re-education 
through intelligent and augmented edu- 
cational courses and schools. We shall 
have to equip our field men with the 
best of tools for programing and other 
forms of advanced underwriting., It is 
a time that will call for managers and 
general agents who are capable of doing 
what it takes and who have the capacity 
to make this business attractive to men 
and make them successful in it. No 
agency department can too long post- 
pone its consideration of the future. 
Here again we as home office admin- 
istrators, through better-trained em- 
ployes rendering improved service, can 
assist our agency friends. We can find 
satisfaction in the thought now being 
directed by this Association’s Educa- 
tional Council to a greater use of its 
courses and an improvement in their 
order so that they will be better co- 
ordinated with the overall program of 
the business. 

“It is to be hoped, too, that in the 
post-war period we shall not lose sight 
of the value of quality business to a 
life insurance company. With present- 
day persistency, we have seen life in- 
surance at its best, for it is serving 
well the policyholder, the agent, and 
the company. Pointing to quality un- 
derwriting is a post-war opportunity 
of high order. 

“Despite certain negatives, I am sure 
that life insurance at the war’s end as 
always, will be able to maintain its 
position on the American continent. The 
threat of government absorption is less 
today than it has been in a number of 
years. Our population generally has 


growing doubts about the wisdom of 
centralized and concentrated power. In- 
terestingly enough, recent surveys indi- 
cate that labor wants security but by 
security it does not mean government 
old age pensions necessarily, or gov- 
ernment unemployment insurance, al- 
pong labor may need and desire both. 

Labor itself would settle for the secur- 
ity which comes from full employment 
at reasonably high wages. If that is 
done, labor says, they will take care 
of themselves and their own old age 
security, and in any such _ plan _ life 
insurance is the ideal vehicle. 

“No adequate substitute for life in- 
surance is in sight. No new designs are 
on the drawing boards. No plastic or 
synthetic product threatens to obsolete 
us. The need for life insurance will be 
as great or greater than ever in the 
post-war period. We in the business 
ad in the field have the job of creating 
so strong a desire for it, even in face 
of competition with products long off 
the market, that we and our policy- 
holders will find satisfaction in a job 
well done.” 





Supreme Court Holds Polish 
Nat’l Engaged in Commerce 


Overshadowed by the U. S. Supreme 
Court decisions in the SEUA case hold- 
ing that insurance is commerce by a 
divided court, which are reproduced in 
the Fire Department of this issue, the 
Polish National Alliance case was also 
of importance to the insurance business 
as the Court held that the fraternal’s 
insurance services “have a close, in- 
timate and substantial relation to trade, 
traffic and commerce among the several 
states and tend to lead to, labor dis- 
putes burdening and obstructing com- 
merce.” Justice Frankfurter wrote the 
opinion in which all justices concurred. 

The Polish National had appealed 
from a Seventh Circuit Court decision 
holding that the fraternal was subject 
to the National Labor Relations Act in 
a dispute over unionizing its agents. 
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FORWARD 


Life underwriters under arms are serving 
the Cause of Freedom with distinction on 
the far flung fields of war. 


Life underwriters of the home front are 
also making vital contributions to the Cause 
of Freedom. Theirs is a national mission, 
even more essential in times of war than in 
days of peace. Their arms include the sale 
of new life insurance and war bonds, the 
servicing of life insurance now owned, the 
relentless assault upon inflation, and a united 
and determined will to carry on... mighty 
weapons all for furthering the Cause of 
Freedom and perpetuating the Democratic 


EQUITABLE LIFE of IOWA 
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INSURANCE 
ADVERTISING 
ASSISTANT 





There is an unusual opportuni: 

for a capable young lady in th- 
advertising and sales promotio: 
department having initiative, am 
bition and the knack of gettin< 
things done. Must possess crec- 
tive writing and practical prini- 


ing production experience. Col- 


Box 1527 
THE EASTERN UNDERWRITER 
41 Maiden Lane 
New York 7, N. Y. 


lege preferred but not essential. 
Experience in insurance adver- 
tising required. Write in detail, 
giving complete outline of expe- 
rience and qualifications. All 


replies held in strict confidence. 














HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 











Form Penn Mutual Agency 








Partnership in Denver 


The Penn Mutual Life has announce 


the appointment of Everett C. Mille 


d 


= 


as general agent partner to C. E. Eddle- 


blute of Denver, 
Eddleblute & Miller, general agents | 
Colorado, Wyoming, New Mexico an 
western Nebraska. 
of Denver, has been in life insuran 
since 1934. In his first year he wrot 
$169,000 of business. In 1941, he w 
to the home office for a year’s mai 
gerial training and traveled to many 
the company’s agencies in study, 
cruiting, and supervision, writing | 
ness in eight states. For a year he 
the Penn Mutual’s general agen 
Seattle but returned to personal | 
duction in Denver. 

Mr. Eddleblute, a former sc! 
teacher, has been a Penn Mutual 
eral agent in Denver since 1934. 1’) 
to his appointment as general agen! 
Denver, Mr. Eddleblute was regiona! 
perintendent in the western field for 
company. 





FIVE MONTHS’ GAIN 50% 
For the first five months of 194 _ 
Eastern Life of New York made a 
increase in its paid-for new busi! 
over same period of 1943. For m¢ 
of May alone the paid-for gain 
100%. Gain in insurance in force 


year to date vis 91%4% while the 
pany’s mortality rate is one-third 
what it was for similar period of 1' 


Mr. Miller, a nativ 
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Cc. V. Cefola’s New Post 














CARL V. CEFOLA 





Well known as an insurance-financial 
writer for the New York Herald 
Tribune, Carl V. Cefola has resigned 
from that paper to join Mutual Life of 
New York where he will assist Clifford 
bh. Reeves, assistant to the president, 
on public relations. 

Mr. Cefola has been with the Herald 
Tribune for sixteen years starting as a 
copy boy while still in high school. He 
took night courses in New York Uni- 
versity in banking and finance and in 
June, 1937, became a member of the 
paper’s financial editorial staff under C. 
Norman Stabler, financial editor. 


Goes With West Coast Co. 








THOMAS J. HAMMER 


a 

Vell known among southern insur- 
advertising and agency staffs, 
thomas J. Hammer, director of agency 
service for Protective Life of Birming- 
iam, Ala. has joined the agency de- 
partment of California-Western States 
lie Of Sacramento. Mr. Hammer has 
been active in the Southern Round 
‘nle of advertising and sales promo- 
cn managers and was a member of the 
"ivinal committee that organized the 
“ie Insurance Advertisers Association 
0 1930. Before leaving Birmingham for 
amento he was given a luncheon 
he Protective Life staff at which he 
* Presented with a gold wrist watch 

lS associates. 


‘ormerly an instructor in the College 
“ommerce and Business Administra- 
(1 Of University of Alabama, Mr. 
mmer joined Protective Life in 1926 
rganize the agency service depart- 
cnt of which he was made director. 





C. S. V. Branch to Retire 


C. S. V. Branch, second vice president 
of Sun Life of Canada, will retire at the 
end of June. Mr. Branch has long been 
a familiar figure at conventions of In- 
surance Commissioners . and is well 
known to most of them. A dinner will 
be given for him by senior officers of the 
company June 16, 


WERTIMER NOT A CANDIDATE 

Sidney Wertimer, manager The Pru- 
dential in Buffalo, long prominent in Life 
Underwriters Association affairs both 
local and national, has announced that he 
will not be a candidate for reelection as 
a trustee of the National Association. 


JOHN D. MOYNAHAN PRESIDENT 
John D. Moynahan, manager at Chi- 
cago for Metropolitan Life, has been 
elected president of Chicago Association 
of Life Underwriters by a mail vote. 


COLE WITH LESTER AGENCY 

L. I. Lester, general agent for Mutual 
Trust Life at 45 John Street, New York, 
announces that Harold Cole, who has 
been a member of the agency for four 
years, has been made brokerage depart- 
ment manager of the agency. 


CHICAGO CLU PRESIDENT 
Harry R. Schultz, Mutual Life, Chi- 
cago, was elected president af the Chi- 
cago Chapter CLU, at the recent meet- 
ing of the chapter. 














Consulting Actuaries 
Woodward, Ryan, 
Sharp & Davis 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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Consulting Actuaries 
FRANK J. HAIGHT, President 
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Last Month’s Leaders 






ALL THESE AND MORE, TOO 


Just as our dough boys have plenty of air cover, 






our Field Men are equipped with practically every 


known standard participating policy for men, wom- 































H. J. Baker  D. Soibelman 
G.E. Parris  L. Altman 
S. Kaplan M. R. Pesquera 






A. H. Middleton 





Ralph R. Lounsbury, President 
W. J. Sieger, V. P. & Sup’t. of Agencies / 





en and children plus many special ones which help 





















make sales. Better still, we are always interested 
in our Field Men’s suggestions for better and dif- 


ferent policies and develop them whenever possible. 






/ NATIONAL LIFE 


Insurance Company.. Montclair, N. J. 
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THE SEUA DECISION 


The Supreme Court’s decision that 


insurance is commerce, reversing its 
own several decisions over seventy-five 
years and despite the repeated refusal 
of Congress to pass legislation regulat- 
ing the insurance business and to spon- 


sor constitutional amendments subject- 


ing it to Congressional control, leaves 
the insurance business and the State 
Insurance Departments in a_ legal 


vacuum as to control and compliance. 
The Government admitted that statutes 
of at least five states would be in- 
validated by the decision as in conflict 
with the Sherman Act with serious 
doubts about many others. Unless and 
until Congress acts to set up definite 
border lines in the realm of Federal 
and state control of this business, the 
ordinary insurance operations and trade 
practices under the supervision of the 
states might be construed as violations 
of Federal anti-trust laws. This situa- 
tion would immediately be clarified by 
passage of the Bailey-Van Nuys bill 
now before Congress. 

For many years State Insurance De- 
partments have supervised such trade 
operations as rate making. As every 
supervising official knows the alterna- 


tive to established and approved rates 
is chaotic rate wars which are not in 
the public interest. This has repeatedly 
been pointed out by leaders among the 
Commissioners, In a way it has been 
a foundation stone on which a sound, 


healthy insurance structure has been 
built. Upon this the American public 
and industry have depended to safe- 


guard its property and accumulated 


wealth. 


Chief Justice Stone well summed up 
the possible consequences of the ma- 
jority opinion in closing his own dis- 
senting opinion in the following words: 


Its action in now overturning the 
precedents of seventy-five years gov- 
erning a business of such volume and 
of such wide ramifications, cannot fail 
to be the occasion for loosing a flood 
of litigation and of legislation, state and 
national, in order to establish a new 
boundary between state and _ national 
power, raising questions which cannot 
be answered for years to come, during 
which a great business and the regu- 
latory officers of every state must be 
harassed by all the doubts and difficul- 
ties inseparable from a realignment of 
the distribution of power in our Fed- 
eral system. These considerations might 


well stay a reversal of long established * 


doctrine which promises so little of ad- 
vantage and so much of harm. For me 
these considerations are controlling. 





Frank O. H. Williams, manager home 
office agency, Connecticut General Life, 
has been elected a member of the board 
of directors of Hartford Hospital. In 
the hospital’s- $5,000,000 building fund 
campaign he served as a member of the 
memorial gifts committee and chairman 
of the special gifts committee. He is 
president of the Hartford Hospital 
Association. 

x x 

C. J. Frey, manager, Mutual Life of 
New York, and recently elected vice 
president of the Pennsylvania State 
Association of Life Underwriters, has 
been appointed regional director for 
northwestern Pennsylvania for the life 
insurance division of the Fifth War Loan 
Drive. 

x » 4 

Stratford Lee Morton, general agent, 
Connecticut Mutual Life, St. Louis, has 
been named chairman of the third an- 
nual Greater St. Louis War Chest cam- 
paign to be conducted October 5-31. He 
was vice chairman of the 1943 campaign. 

* 


Urbon R. Stabl of a Park 
district, Metropolitan Life, was recently 
elected president of the Downey Rotary 
Club. 


+ te -* 
Mark W. Busacca, manager, Metro- 
politan Life, Bakersfield, Cal., was re- 


aoe appointed a member of the board 
of directors of the Kern County Tuber- 
culosis Association. 


Jo. B. Schwieger, Lincoln National 
Life, Portland, Ore., has won member- 
ship in the Circuit Rider Club. 
* * x 

Elliott R. Booker, Virginia state agent 
for the Westchester, will soon complete 
thirty-four years of service with the 
Westchester, having connected with the 
company July 1, 1910, as Virginia special 
agent. He was previously in the local 
agency business in Farmville, Va., for a 
time. Carl T. Lloyd, Virginia state agent 
for the National Liberty, has an even 
longer record of service with one com- 
pany. He connected with that company 
February 15, 1910, when it was the old 
Germania Fire. Both Mr. Booker and 
Mr. Lloyd travel for their respective 
companies out of Richmond. 


* * ok 
Mrs. Paul W. Cook, wife of Paul W. 
Cook, general agent, Mutual Benefit 


Life, Chicago, has been selected execu- 
tive secretary of the American Library 
Association. Mrs. Cook is a member of 
the Evanston public library board, is 
chairman of its regular book committee 
and also chairman of the Victory Book 
campaign. hy 


Arthur E, Connick, president of 
Pacific National Fire, is visiting the 
East. Eastern department of the com- 
pany is in Philadelphia. While here he 
has been dividing his time between New 
York and Philadelphia. 








JOHN H. EGLOF 


John H. Eglof, 
field service division of the 
is observing his twenty-fifth anniversary 
with that company, having started as a 
casualty special agent ingAlbany. Today 
he is head of the casualty training 
school at the home office; widely known 
as an educational speaker at conven- 
tions, and’ a leader in field work with 
retrospective rating plans since 1936. 
One of his most recent platform ap- 
pearances was at Kansas City where he 
gave 500 agents a talk on the sales 
value of the 1943 workmen’s compensa- 
tion rating program. Not so well known 
is the fact that Mr. Eglof is a graduate 
civil engineer from Rensselear Poly- 
technic Institute where he also served 


as an assistant professor. 
ee | a * tie 


Miller Hoffman, Hoffman Insurance 
Agency, Mt. Sterling, Ky., an agency 
that is ninety-seven years old, and in 
which Mr. Hoffman represents the third 
generation to operate the agency, from 
the Hoffman family, was guest of honor 
recently, at a dinner held at the Pen- 
dennis Club, Louisville, by the America 
Fore field group, in his honor. Mr. Hoff- 
man has spent his entire business life 
with the agency. He was presented with 
a twenty-five-year Continental medal by 
Assistant Secretary C. J. Lingenfelder. 
A letter of congratulation to Mr. Hoff- 
man from President Bernard M. Culver 
was also read. z 


supervisor, 
Travelers, 


* 


John A. Stevenson, president Penn 
Mutual Life, is the owner of an original 
Walt Whitman manuscript which has 
been missing for a quarter of a century. 
Collectors were unaware of the existence 
of this manuscript acquired by Mr. 
Stevenson recently, bound in with other 
known manuscripts in a volume obtained 
from a private collector in New York. 
Mr. Stevenson said it was obvious that 
the manuscript until now had been 
totally lost to collectors. Local and na- 
tional collectors of Whitmaniana ex- 
pressed themselves as keenly interested 
in the discovery. They said that the 
manuscript has never been printed in 
collected form although it has been 
printed in the magazine The Critic in 
1884, under the title “A Backward Glance 
on My Own Road.” It contains the 
germ of one of Whitman’s most impor- 
tant writings and apparently is one of 
two fundamental statements of Whit- 
man’s philosophy and theories. It may 
well have been the first draft of his most 
famous ‘essay. May 31 was the 125th 
anniversary of the birth of Walt Whit- 
man, 


agency 


Lieutenant George R. Dreher, USMC ' 
in civil life with Fireman’s Fund Ins 
ance Co., and who is son of Lt. Colo;.=! 
Raymond C. Dreher, chief, intelligeri, 
and security section, North Atlan 
Wing, Air Transport Command, 
been awarded the Bronze Star Med 
citation being signed by Admiral W. | 
Halsey. Colonel Dreher in civil life 
advertising manager of the Boston an. 
Old Colony. The citation tells of pen 
tration into enemy territory by ee Dt 
her and of encountering opposition by, 
strong Japanese force. Continuing, 
says: “With complete disregard for his 
own safety he exposed himself to enemy 
observation and recrossed the clearing 
in order to apprize the rear elements of 
the patrol with the situation. There- 
after he returned to the patrol leader. 
The opposition opened fire and he fear- 
lessly attempted to rejoin and_ take 
command of the rear element, but was 
driven back by intense machine gun fire. 
He joined in the fight and after killing 
two of the enemy assisted the patrol 
leader in disengaging his men and lead- 
ing them to their own lines.” 

* * * 


Charles F. Liscomb, Duluth, Minn., 
former president of the National Asso- 
ciation of Insurance Agents, after al- 
most fifteen continuous years as officer 
of local, state and national agents’ or- 
ganizations, has asked to be relieved 
from active participation in association 
affairs. He has resigned as_ national 
director of the Minnesota association 
and Richard A. Thompson, Minneapolis, 
has been elected to succeed him. Mr. 
Liscomb has been engaged in extensive 
work in connection with the war effort 
and this year was elected to his city’s 
“hall of fame” in recognition of his 
activities. 


* * * 


A. N. Kemp, chairman of the board 
Pacific Mutual Life, who is on leave for 
the duration to serve as president of 
American Airlines and has just ended a 
short vacation stay at his home in Los 
Angeles, says it will be a shrunken world 
after the war. American Airlines has 
flown more than 20,000,000 miles over the 
ocean since the war began. During the 
last two months it was flying ships for 
the Army over the Atlantic at the rate 
of 1,000,000 miles a month. Mr. Kemp 
has visions of tremendous European 


travel in the coming peace time. 


JOHN R. HARDIN 


John R. Hardin, president, Mi :ual 
Benefit Life, Newark has begun ‘1's 
ninth consecutive term as a membe: of 
the Essex County Park Commis-'0n. 
Mr. Hardin was first appointed to the 
commission in 1903, to fill an unexp rec 
term, and since then has served con- 
tinuously as treasurer. 
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Y.M.C.A.’s 100th Anniversary 
This Year 
fhe Young Men’s Christian Associa- 


tion is celebrating its 100th anniversary 


in. 1944. It was founded in London, 
England, on June 6, 1844, by a group 
of twelve young drygoods clerks who 


met to organize a society “for the im- 
provement of the spiritual condition of 


young men engaged in the drapery and 


other trades, by the introduction of 
religious services among them.” 
President of Y.M.C.A. in New York 


is Richard W. Lawrence, a director in 
Hanover Fire and Equitable Life As- 
surance Society and president of Mt. 
Beacon Insurance Co., an affiliate of 
the Bankers Commercial Corporation of 


New York, which specializes in time 
payment financing, offering instalment 
plans in the industrial, appliance, fur- 
niture, aircraft and automobile fields. 
Mr. Lawrence is president of Bankers 


Commercial and also owns Printer’s Ink. 
Last week Mr. Lawrence was elected 

campaign chairman of the 1944 Fall 

Drive, New York City War Fund. 

The twelve men who formed the 
Y.M.C.A. had gathered in the small 
hedroom of one of its members, George 
Williams, 22, a Somerset farm boy who 
had come to London after getting his 
start in the drapery trade in the town 
of Bridgwater. When Williams arrived 
in London the industrial revolution al- 
ready hed brought vice and corruption 
along with power and wealth in the 
cities. Hours and wages were inhu- 
manly bad. Clerks worked fourteen to 
seventeen hours a day. 

\t the end of four years the asso- 
ciation had reached a membership of 
6,000 

Before it was,a year old the “Y” 
hegan to broaden its program to include 
the mental as well as spiritual needs of 
voung men through a course of lec- 
tures on science, history and archae- 
ology, which proved immensely popular. 
More than 36,000 copies of the printed 
lectures were sold in a_ short time. 
From those first lectures the Y:M.C.A.’s 
educational work expanded until today 
in the U. S. alone it operates twentv- 
on degree-granting colleges while 
nearly every Association offers some 
of educational activity. 
illiams, knighted by Queen Vic- 
tora in 1894, died in 1905 at 84 and 
interred in St. Paul’s Cathedral 
he lies nearby Britain’s greatest 
heroes, Lord Nelson and Duke of 
“ington, 

: December, 1851. a month after the 
Y.M.C.A. in North America had 
organized in Montreal a group of 

men led by J. V. Sullivan. a sea 
in, met in Boston to organize the 

\ssociation in the U. S., a move- 
which quickly snread. Robert Mc- 
v, an Trish immigrant, in 1862 be- 

general secretarv of the New 

Association Y.M.C.A. He believed 
‘Y” should work for the entire per- 
"ty of young men, their social, 

and mental as well as spiritual 

Bree of the extensive present- 
Y.M.C.A. activities stem directly 
the courage and vision of Mc- 




















laymen 


Under McBurney’s' guidance New 
York erected the first Y.M.C.A. build- 
ing which was dedicated in 1869. About 
same time Chicago Y.M.C.A. began 
broad development. 

During the Civil War the U. S. Chris- 
tian Commission of the Y.M.CA., with 
nearly 5,000 werkers, cared for the sick 
and wounded in Northern ranks. South- 
ern Associations carried on a some- 
what similar work. 

In the war against Spain the Army 
and Navy looked directly to the 
Y.M.C.A. for supplementary welfare 
services, and the Association formed its 
permanent Army and Navy Department. 
In serving troops in the front line 
trenches during first World War four- 
teen “Y” workers were killed in action 
or died of wounds, 133 were wounded 
or gassed and sixty-seven killed in acci- 


the far-sighted 


and 
associated with him. 


Burney 


dents. Many were decorated. Twentv- 
five thousand workers operated 1,675 
huts and in general did 90% of the 


welfare work for the doughboys, accord- 
ing to General Pershing. 

In this second World War the “Y” and 
five other national agencies joined to 
form the United Service Organizations 
to provide for the off-post leisure time 
activities of millions of young men in 
the armed forces. The “Y” operates some 
450 USO clubs and units and in addi- 
tion has loaned to USO its large build- 
ings in the Canal Zone, Hawaii and the 
Far East. 

For fortv-five vears the North Ameri- 
can Y.M.C.A. workers have gone to 
distant lands. In China Y.M.C.A. gives 


food and comfort to soldiers and civil- 


ians, cares for the sick and wounded, 
provides recreation and health activi- 
ties, launders clothes, writes letters for 
illiterates, conducts schools, sponsors 
athletic and religious activities. In India 
it also trains leaders and conducts 
schools. 


Tt is also aiding war prisoners. There 
are now 10,000 Y.M.C.A.’s in sixty-eight 


countries. 
* * * 


Chicago Hotels Crowded 


T have a letter from P. J. Weber, 
manager of the Edgewater Beach Hotel, 
Chicago, saving that an unprecedented 
hotel situation has arisen there about 
which he desires to inform persons con- 
templating attending the convention of 
the National Association of Tnsurance 
Commissioners in Chicago. About two 
weeks ago the Edgewater Beach Hotel. 
headquarters of the Commissioners’ 
meeting. booked 250 rooms and there 
were 250 applications at that time which 
could not be taken care of. Mr. Weber 
wrote and told the unsuccessful anpli- 
cants for rooms that arrangements would 
he made with other hotels to accommo- 
date these guests. Later, it was found 
that the Edgewater Beach could not get 
the 250 outside rooms, but Manager 
Weber will keep on trying. Desnite the 
hotel situation the convention will be a 
very large one. Many have already 
succeeded in making reservations at the 
Palmer House, Stevens Hotel and other 
hostelries. 


Country Editor Philips Visits 
Big City 
_ Two well known figures in the pub- 
licity world of insurance resigned from 
insurance this year in order to publish 
newspapers in small towns. They are 
Harold K. Philips, who was publicity 
director of Association of Casualty & 


Surety Executives, and John H. Mc- 
Carroll, advertising manager and pub- 
licity director, Bankers Life of Iowa. 
Philips became publisher of the High 
3ridge Gazette, High Bridge, N. J., 
which is twenty-two miles east of 
Easton, Pa., and also to run its print- 
ing plant. McCarroll is publishing a 
paper in Arizona. 

Mr. Philips was a New York visitor 


last week, calling on his friends in 
Association of Casualty & Surety Ex- 
ecutives. He also saw two new presses 
being made for him by American Type 
Founders. His paper is the only one pub- 
lished in northern half of Hunterdon 
County and its circulation of 2,200 is 
growing as is its advertising income. 
His printing business is also substantial. 

Mr. Philips almost immediately became 
prominent in civic life of his com- 
munity; is vice president of the High 
Bridge Civic Association, member of the 
Rotary Club and is in demand as a 
speech-maker. The county is mostly 
rural with a heavy population of New 
Yorkers who own farms or homes 
there. Leading industrial is the Taylor- 
Wharton Iron & Steel Co., oldest steel 
outfit in the United States. 

The High Bridge Gazette consists of 
eight pages, is published weekly, has 
twelve correspondents and two editorial 
assistants while the printing office has 
five employes. 

Mr. McCarroll is also doing well and 
is active in the community—everybody’s 
friend. He doesn’t care much, however, 
about making speeches, but will if he 
has to do so. 

os 


Cheapening An Award 


A group of newspaper men, promi- 
nent ones at that, acting as an award 
jury, recently, for the outstanding daily 
newspaper story of the year, gave the 
award to a reporter who had written 
stories about activities of a so-called 
lobby representing fire insurance in the 
interests of the Bailey-Van Nuys bills 
which have for their objective removing 
insurance from the provisions of the 
anti-trust acts. This most surprising 
presentation has greatly cheapened the 
whole idea of awards for “best stories” 
of a news nature in daily papers. The 
stories in question could not easily have 
contained more inaccuracies or innu- 
endos or done more to place a great 
business in a false light. 

The jury could not have made an in- 
vestigation of the accuracy of these 
stories. If it had the award would have 
been for sensational and one-sided 
reporting. 

* * * 


Royal Exchange 224 Years Old 
The Royal Exchange Assurance is 224 


years old. Lord Bicester, Royal Ex- 
change governor, among other state- 
ments, made this one in his annual 
address: 


“It may interest you to know that, 
although so many countries in which we 
had important interests still remain 
under the heel of our enemies, the 
premium income derived from the gen- 
eral foreign field exceeded that of the 
immediate pre-war, namely 1938. Mean- 
while, I am happy to be able to tell 
you that business has been  recom- 
menced—though only to a small extent 
—in territories until recently occupied 
by the enemy while when the time 
comes again to operate in the countries 
still occupied it will be found that we 
have not been idle in the preparation of 
our plans.” 

After discussing the 
private enterprise Lord 
in part: 

“I think if they (the great insurance 
companies) ever come under Govern- 
ment control they would lose what is 
today an enormous advantage, and that 


advantages of 
Bicester said 








N. Y. YMCA President 











RICHARD W. LAWRENCE 





is the 
which 


pride and satisfaction 
feels who is connected 
with these companies. I think the per- 
sonal feeling which our staff has for 
the corporation is one of our greatest 
assets, and it is of incalculable value 
to every one concerned. In dealing with 
human beings it ts surely a thousand 
pities to do anything that diminishes 
this personal element.” 
ok > 


personal 
everyone 
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Garrison of Calif. Invites Producers 
to Aid in Improving Workmen’s 
Compensation Practices 
ome a Commissioner Maynard Gar- 
rison of California, in pursuance of 
rhea in the workmen’s compensa- 
tion insurance situation, recently re- 
quested the California Inspection Rating 
Bureau to make a manual study and 
suggests that the producers be invited 
to participate. In his letter to Messrs. 
J. O. Froberg and R. A. Whittaker, man- 

agers of the Bureau, he said in part: 

“The Department’s current investiga- 
tion of workmen’s compensation insur- 
ance practices in the state of California 
and the hearings held in connection 
therewith, have tonfirmed the fact that 
improper and inconsistent interpretations 
of the rules of the workmen’s compen- 
sation manual are seriously affecting the 
administration of the minimum rate law 
and impairing the data upon which 
future rates may be predicated. Preva- 
lent lack of uniformity in underwriting 
and auditing procedure is: prejudicial to 
the best interests of the employers, in- 
surance producers and the carriers of 
this state. 

“Lack of clarity in manual rules ap- 
pears to be partially responsible for this 
situation. The Commissioner therefore 
requests that the California Inspection 
Rating Bureau make a manual study for 
the purpose of eliminating the ambigui- 
ties which are causing these conditions 
and to explore the practical possibilities 
of simplification and reduction in the 
number of rating classifications. 

“Consistency with the manual rules of 
other states is desirable but not to the 
degree that progress cannot be made. 
California’s position as the second larg- 
est writer of workmen’s compensation 
insurance justifies an assumption of 
leadership.” 

The Commissioner suggested that the 
California agents and brokers be invited 
to participate in the study through a 
committee to assist with the drafting of 
changes in the general rules section of 
the manual and through a written re- 
port of recommendations to be con- 
sidered by the Actuarial Committee of 
the Bureau when the technical rate and 
classification analysis is made. Fred 
Hohwissner, chairman of the associated 
insurance producers, was advised of the 
situation so that if the producers wish 
they may participate, 
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Multiple Line Committee Suggests 


Five Proposals for Broadening Powers 


Insurance Outside U. S., Reinsurance, Automobile, Aviation, 
and Personal Property Floater To Be Written by Fire or 
Casualty Insurers; IEA Opposes Suggestions 


The National Association of Insurance 
Commissioners’ special committee of in- 
surance executives, agents and buyers, 
named last year to “consider whether in 
the public interest it is advisable to 
make ‘multiple line’ underwriting powers 
universally available to insurance com- 
panies,” has submitted its report to the 
subcommittee on laws and legislation of 
the NAIC. The special insurance indus- 
trv committee, headed by John A. Die- 
mand, president of the Insurance Com- 
pany of North America, offers five 
recommendations for broadening under- 
writing powers of companies other than 
life. They deal with underwriting 
powers of United States companies in 
foreign countries, reinsuring powers, au- 
tomobile and aviation insurance and per- 
sonal property floater policies. 

Bevond these five recommendations 
for multiple line powers, which already 
exist to a certain extent with respect to 
automobile, aviation and personal prop- 
erty floaters, the committee did not go. 
[he report states that “the committee 
gave much consideration to the advisa- 
bility of recommending that companies 
he permitted to provide comprehensive 
householders’ insurance in a_ single 
policy, which would include fire insur- 
ance with respect to the dwelling-house. 
all-risk personal property coverage, and 
also include coverage of the liability of 
the home-owner arising from his owner- 
ship, maintenance or use of both the 
real and the personal property. While 
some members of the committee believe 
that there is much to be said in favor 
of such a recommendation, it would in- 
volve so many changes in present insur- 
ance practices that the committee con- 
cluded it should be given further study.” 

In concluding its report the Diemand 
committee offered the following: 


Standardize Definitions 


“In addition to the foregoing recom- 
mendations, we suggest that an attempt 
be made to standardize the definitions 
of the various kinds of insurance; also 
that the numerous regulations and filing 
requirements now in effect be critically 
reviewed so that those which no longer 
serve a useful purpose may be elimi- 
nated. Furthermore, if the laws or 
regulations of any state should forbid 
the underwriting there or elsewhere of 
broad coverages which insurance com- 
panies could otherwise make available, 
substantial nullification of the advan- 
tages of broad charter powers would re- 
sult. 

“The subject of multiple line under- 
writing is so involved that no person or 
group has acquired a full knowledge of 
all of its many ramifications. Therefore 
we recommend that a continuous open- 
minded and realistic study of the whole 
subject be instituted through appropri- 
ate committees of the (NATC) associa- 
tion, with the active cooperation and as- 
sistance of the entire insurance indus- 
trv.” 

In addition to Mr. Diemand the spe- 
cial multiple line committee consists of 
Kenneth C. Bell, vice president of the 
Chase National Bank; S. Bruce Black, 
president of the Liberty Mutual; Wil- 
liam H. Laboyteaux, head of Johnson & 
Higgins, insurance brokers; Arthur F. 
Lafrentz, president of the American 


Surety; J. Arthur Nelson, president of 
the New Amsterdam Casualty; William 
D. O’Gorman, prominent local agent of 
Newark, N. J.; and William D. Winter, 
president of the Atlantic Mutual. 


Fire and Casualty Opposition 


Before the insurance industry com- 
mittee report was put in final shape the 
Insurance Executives Association and 
the Association of Casualty & Surety 
Executives were informed of the gen- 
eral proposals. Both organizations re- 
cently went on record as opposing the 
Diemand committee recommendations, 
on the ground there is not a sufficient 
public demand for the changes. 

The insurance industry committee 
states that any “sudden or complete de- 
parture from the classified system of 
operation might have an effect on the 
insurance which would be detrimental to 
the public interest.” Continuing the re- 
port states: 

“Tt is a fact, however, that the laws 
of a majority of the states now permit 
both fire and liability risks to be written 
in a single company; in at least one 
state a company may be formed to do, 


outside of the United States, any and 
all kinds of insurance (Massachusetts) ; 
in at least two states a company may be 
formed to reinsure risks of every kind 
or description (Massachusetts and Wis- 
consin); in at least one state it is pos- 
sible to form a company to write any 
‘and all kinds of insurance, directly or 
by way of reinsurance (Wisconsin) ; i 
at least one state, charter powers may 
be as broad as the legislature sees fit to 
grant (Connecticut). It is also a fact 
that company ‘groups’ write a very large 
share of the fire and casualty business, 
and that a very large amount of auto- 
mobile insurance is written under the 
‘combination policy.’ 

“Multiple line underwriting is, then, 
no new thing in the United States, and 
the question is not so much whether 
there shall be multiple line underwriting 
but rather to what extent it is advisable 
to make broad charter powers more 
generally available. 

“Our unanimous specific recommen- 
dations are as follows: 


Recommendations 


“I. Underwriting powers of United 
States companies in foreign countries. 
Any domestic fire, marine, casualty or 
surety company should be empowered 
to write any and all kinds of insurance 
or reinsurance, other than life insur- 
ance or annuities, on risks outside of 
the United States, its territories and 


possessions, provided it maintains a 
minimum _ policyholders’ surplus of 
$1,500,000. 


“To make the foregoing recommenda- 
tion effective, we believe that it would 
be essential also to provide: (a) that 
such foreign business be free from state 
premium taxes, as such, and that under- 
writing profits from such _ business 
should be taxed under a method similar 
to that provided by the so-called Model 
Marine ‘Insurance Act of the District of 
Columbia; and (b) that the present de- 
tailed requirements for reporting domes- 
tic insurance be not applied to such 
business. Reports on such _ business 
should be in summary only. Require- 
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Tu Royal Exchange Fireman’s job in 
Defense Work is to protect vast equi- 
ties and to safeguard every step in the 
production of materials required for 
quick and urgent use. 
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ments as to the items to be rej :ted 
should be consistent with those o/ the 
country in which the insurance co ers. 


Reinsurance 


“II, Reinsuring powers. Any fire, 
marine, casualty or surety commany 
should be empowered to accept any and 
all kinds of reinsurance, other than life 
insurance and annuities, provided it 
maintains a minimum policyholders’ sur- 
plus of $1,500,000. 


Automobile 


“III. Automobile insurance. Any fire 
or marine insurance company, or any 
casualty or surety company licensed to 
write liability insurance, should be em- 
powered to write insurance against any 
and all of the hazards of loss from dam- 
age to automobiles, or from liability 
arising out of ownership, maintenance 
or use of automobiles, provided such 
company meets the financial require- 
ment which must be met by a company 
qualified to write automobile physical 
damage or automobile liability hazards, 
whichever requirement is the higher. 


Aircraft 


“IV. Aircraft insurance. Any fire or 
marine insurance company, or any cas- 
ualty or surety company licensed to 
write liability insurance, should be em- 
powered to write insurance against any 
and all of the hazards of loss from 
damage to aircraft, or from liability 
arising out of ownership, maintenance 
or use of aircraft, provided such com- 
pany meets the financial requirement 
which must be met by a company quali- 
fied to write aircraft physical damage or 
aircraft liability hazards, whichever re- 
quirement is the higher. 


Personal Property Floater 


“V. Personal property floater policies. 
Any fire, marine, casualty or surety 
company should be empowered to insure 
individuals against all risks of loss of, 
or damage to, personal property other 
than: (a) motor vehicles, aircraft, or 
watercraft (excepting canoes, rowboats, 
sail-boats less than twenty-one feet in 
length, and outboard motor boats); 
(b) personal property pertaining to the 
business, trade or profession of the in- 
sured (excepting professional books, in- 
struments and other professional equip- 
ment owned by the insured.) 

“Recommendation I is __ predicated 
upon our conviction that United States 
companies should be enabled to com- 
pete on terms of equality with foreign 
insurance companies in offering insur- 


‘ance protection to American business 10 


world trade. 

“Recommendation II is based upon 
the frequently expressed thought that 
it is advisable to expand the American 
reinsurance market. We believe that 
this will be accomplished if the recom- 
mendation is adopted, and that by open- 
ing such an outlet for the use of capi- 
tal now in the insurance business there 
will be afforded a broadened spread of 
risk, thus increasing the financia! sta- 
bility of both fire and casualty com: 
panies. It will also facilitate the ynder- 


writing of very large risks within the 
United States market. 
Auto and Aviation 
TIL we 


“In making Recommendation 
are mindful of the fact that mo than 
half of the states now permit «uch 4 


combination of powers in a single com- 
pany and that a very large pro yrtion 
of the autdmobile insurance of th: coma 
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U.S. Navy Honors War Services of 


Bureau for Industrial Protection 


e United States Navy has presented 
ie National Bureau for Industrial 
‘ection a certificate of award for 


the excellent services the insurance 
busness—stock and mutual, fire and 
talty—has rendered in_ protecting 


establishments from fire, accident, 
sion and other hazards which could 
secously impair the war effort. Vice 
\dimiral B. Moreell, chief of the Bureau 
Yards and Docks, presented to Man- 
aver Curtis W. Pierce a_ certificate 
which contains the following: 

“tnited States Navy, Bureau of Yards 
and Docks, Washington, D. C., to all 
persons who shall see these presents 


naval 


ereetings! 

“Be it known that this commendation 
is awarded to the National Bureau for 
Protection for outstanding 
services rendered to the Bureau of 
Yards and Docks in furtherance of the 


Industrial 


Navy war construction program.” 

Pierce ‘President of FIA 
Mr. Pierce, who is also president of 
the Factory Insurance Association, has 
been in Washington about one day each 
week since he became also manager of 
the National Bureau. His organization, 
composed of six or seven engineering 
experts in Washington, of a staff of 
stenographers and having the coopera- 
tive efforts of insurance engineers all 
over the country, has provided a service 
to the nation in the fields of fire and 
prevention which could not 
have been secured from any _ other 
source. The National Bureau provides 
ts services entirely without charge to 
the Government and the, quality and 


accident 


unselfishness of this service is recog- 
nized in the award just presented to 
the insurance industry. The award is 
similar to that presented to the Na- 
tional Board of Fire Underwriters some 
months ago for service to the Navy. 
Acknowledging the award Mr. Pierce 
has written Vice Admiral Moreell, tell- 
ing of the formation and purposes of 
the bureau as follows: 


“In the capacity of manager of the 
National Bureau for Industrial Protec- 


tion it is my great privilege to speak 
tor the fire, casualty and boiler insur- 


C. W, PIERCE 


Manager 





ance business of the United States in 
accepting from you the U. S. Navy 
Commendation, receipt of which is here- 
with acknowledged. This splendid rec- 
ognition of appreciation of services ren- 
dered to the Bureau of .Yards and 
Docks will be a real inspiration to the 
many insurance engineers and technical 
experts throughout the country who 
have cooperated wholeheartedly in the 
work of the National Bureau, not with- 


been received from insurance company 
bureaus, countrywide, have been re- 
leased through the offices of the Na- 
tional Bureau to the interested depart- 
ments of the Navy, the Army, the War 
ie com Board, the Defense Plant 

Corporation, and other subsidiaries of 
the Reconstruction Finance Corpora- 
tion, the Federal Bureau of Investiga- 
tion, the Office of Civilian Defense, and 
to other Government agencies. 

“In addition, many conferences on 
unusual engineering problems have been 
arranged at the request of the Navy 
Department and other agencies di- 
rectly interested in the war effort. The 
technical and specialized advice of Na- 
tional Bureau engineers has been freely 
given, and special reports have been 
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out personal sacrifice, in volunteering 
their time and effort even in the face 
of manpower shortage in their respec- 
tive organizations. It is also particu- 
larly appreciated by the permanent staff 
of the National Bureau in Washington. 


H. V. Smith Chairman 
“In the Fall of 1940, well before the 


United States became involved in actual 
hostilities of this great conflict, the 
leaders of the insurance business were 
alert to their responsibilities to assist 
all interested Government agencies in 
the protection against loss of produc- 
tion by fire, accident and sabotage of 
industrial plants essential to the war 
effort, knowing that they had technical 
data on these subjects which were not 
available from any other source. 

“The movement was sponsored by 
the Insurance Committee for the Pro- 
tection of American Industrial Plants, 
a committee of chief executives of the 
insurance business, of which H. V. 
Smith, president of the Home _ Insur- 
ance Company, is chairman. This com- 
mittee includes representatives of all 
branches of capital stock, mutual and 
reciprocal groups of fire, casualty and 
boiler companies, all of whom have sub- 
ordinated competitive interests in order 
to furnish complete and effective serv- 
ice to the Government in time of war. 

“To accomplish this program promptly 
the National Bureau for Industrial Pro- 
tection was established in Washington 
on February 3, 1941, under the direction 
of R. E. Wilson, associate manager. The 
work of the National Bureau has been 
extremely complicated due to the un- 
precedented expansion and conversion 
of the nation’s industries, the shortage 
of critical materials normally available 
for safe building constru¢tion and fire 
protection, and the shortage of skilled 
personnel. Every effort has been made 
to meet these unusual problems, which 
are the direct result of war activities, 
in a practical way. 

50,000 Technical Reports 

“To date nearly 50,000 technical re- 

ports on important facilities which have 
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prepared when desired on subjects of 
conference. 

“This complicated task, which  re- 
quired extensive organization from 
coast to coast, has been carried on 
without cost to the Government. The 
results could not have been successful 
had it not been for the keen interest 
of the Navy Department and other 
Government agencies in supporting the 
recommendations developed to correct 
critical conditions which have been re- 
ported by the many contributing organi- 
zations of the National Bureau. 

“This evidence of the Navy’s recog- 
nition of the value of the contribution 
of the National Bureau for Industrial 
Protection is a source of gratification, 
and will be an added incentive for con- 
tinued effort in the furtherance of the 
war program.” 


HAROLD V. SMITH 


Chairman 





Thomas Strongly Backs 
Program of Research 


TO MEASURE PUBLIC TRENDS 
NAIA Vice President Tells South Caro- 
lina Agents Study Must Be Made of 

ublic Reactions to Insurance 

Calling for a centralized program of 
research on matters affecting property 
insurance and the public’s reaction to 
the services rendered, W. Ray Thomas, 
of Pittsburgh, vice president of the 
National Association of Insurance 
Agents, told members of the South 
Carolina Association at Columbia, June 
6, that such a project would mean the 
difference between hopefully “doing 
something about public relations” and 
confidently acting to meet specific pub- 
lic relations problems. 

“To be truly effective,” Mr. Thomas 
continued, “these must be continuing 
studies. They must be made at regular 
intervals or with specific reference to 
unusual developments in the business. 
They must be framed in such a manner 
that company officials and agents alike 
will be told to measure trends in public 
opinion regarding many phases of our 
business. We will want to know not 
only what the public likes and dislikes 
about property insurance, but we will 
also want to evaluate the effectiveness 
of our representative public relations 
program within given periods of time. 
Such a continuing study would be an in- 
dispensable compass in our efforts to 
reach out to meet the public on a basis 
of friendliness and service.” 

Approaching Critical Era 

Turning to the problems confronting 
trade associations the speaker declared 
that all trade groups are approaching 
a critical era and he recalled the scorn 
that was cast upon associations of man- 
ufacturers not many years ago and the 
current bitterness now being “visited” 
upon labor unions. These violent swings 
of public opinion, he pointed out, should 
awaken associations of insurance agents 
to the possibility of being “next on the 
list”. 

Should insurance agents associations 
be challenged, Mr. Thomas suggested 
that they profit by the lessons which 
industry and labor have been forced to 
learn the hard way. “It lies in how 
well we, as individuals, and in our as- 
sociations meet these challenges which 
exist right now even though their pres- 
ence is not recorded in large type on 
the front pages of the nation’s press,” 
the speaker asserted. 

Mr. Thomas observed that such chal- 
lenges could be broken down into two 
categories. First, those that come from 
within the association and second, those 
challenges expressed by public opinion, 
by the press, by legislators and other 
group leaders. 

Insofar as the challenges from within 
the association, Mr. Thomas cited 
democracy in a trade association, direc- 
tion and leadership, demands for service 
and inspiration as the most likely to 
prevail. He stated that the strength of 
the National Association today is be- 
cause these challenges have been met 
through the united and effective effort 
of its widespread membership. 

Four Challenges from Outside Insurance 

“But what of the challenges from out- 
side the business,” queried Mr. Thomas. 
“Let me state for you a few that I be- 
lieve rank close to the top in importance 
and significance. 

“I believe that we, as agents and as 
association members, face a basic chal- 
lenge of public apathy based on ignor- 
ance. Some recent polls of public 
opinion indicated no alarming hostility 
to insurance agents. This fact was ac 
cepted by some, | am afraid, as a war- 
ranty of public ap »proval of our function. 
Such reasoning may be dangerous opti- 
mism. For the same polls showed con- 
clusively that a large proportion of those 
interviewed had no idea that agents did 
anything more than sell policies and 

(Continued on Page 28) 
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Mayer Vice President 
Of Employers’ Fire 


IS INLAND MARINE EXECUTIVE 





To Have General Supervision of Under- 
writing and Production; Braswell 

Goes to Kansas City 
Stone, president 
Employers’ Fire, announces that Julius 
P. Mayer has been elected vice presi- 
dent of the company. Mr. Mayer will 
serve as inland marine executive and 
will lave general supervision of the un- 


Edward C. of the 


MAYER 


JULIUS P. 


derwriting and production for this phase 
of the business. 

Mr. Mayer entered insurance with the 
Royal in its marine department in 1915. 
In 1918 he became associated with Davis 
Dorland & Company, insurance brokers, 
as a marine insurance placer, and later 
was made manager of its marine and 
inland marine department. In 1928 he 
became associated with the Insurance 
Company of North America and in 
1930 returngd to the Royal as inland 
marine manager. 

He has been for many 
ber of the Inland Marine Underwriters 
Association executive committee and 
has served as chairman of the bridge, 
furriers customers and garment contrac- 
tors committees, and a member of jew- 
elers’ block, personal property, personal 
effects, personal jewelry, fine arts and 
war risk committees and has also served 
this organization on special committees 
during the past fifteen years. He has 
lectured for the New York Insurance 
Society on inland marine subjects and is 
also author of several articles having to 
do with various phases of this business. 


years a mem- 


John A. Braswell, assistant secretary 
of the Employers’ Fire, who has been 
supervising the inland marine business 


of the company in Boston, has been 
transferred to Kansas City where he 
will aid in the production of not only 
the inland marine lines, but also various 
other fire coverages written by the com- 
pany. He has been assigned the W.U.A. 
territory. He is well and_ favorably 
known in this territory as he served 
for many years as state agent before be- 
ing transferred to the Boston office. 


Bank of Pa Offers 


Premium Financing Plan 
The Bank of America National 
& Savings Association on the Pacific 
Coast is offering to its patrons an “In- 
surance Premium Financing” plan in 
connection with its other personal loan 
services. The plan, for the present, is 
available only at its Southern California 
inain office in Los Angeles. Down pay- 
premium on annual 
and 15% of three and five-year 
Minimum premium is $100 and 
is $2.50. 


Trust 


ments are 25% of 
policies 
policies. 
minimum charge 





TRAVELERS FIRE MANAGER 


Arthur C. Ruehl Advanced in South 
Texas Field; Succeeds R. E. L. Leiper, 
Retired Because of Illness 
Arthur C. Ruehl, associate manager for 
the Travelers Fire and the Charter Oak 
Fire at Houston, Texas, has been ap- 
pointed manager of the south Texas field 
for the two organizations. He succeeds 
R. E. L. Leiper, who has found it neces- 
sary to retire from his active duties be- 

cause of ill health. 

Mr. Ruehl has been associate manager 
at Houston since June 1, 1941. He be- 
came associated with the Travelers Fire 
in Minnesota, where he served as special 
agent and as assistant manager located 
in the Minneapolis office. He then was 
transferred to Texas to assist Mr. Leiper. 
Mr. Ruehl will continue to make his 
headquarters in the Travelers offices in 
the Sterling building in Houston. 

Mr. Leiper was appointed special 
agent for the Travelers Fire in Septem- 
ber, 1925, shortly after the organization 
of the company. In the following year 
he was placed in charge of business in 
south Texas with headquarters in San 
Antonio. In 1933 he moved his head- 
quarters to Houston where he has been 
located up to the present time. 





New Crop Insurance Plan 


Offered in House Bill 


A new program of crop insurance has 
been proposed to the House of Repre- 
sentatives Agricultural Committee as a 
means of making farming “a more sound 
and profitable occupation.” A_ report 
backs a bill by Chairman Fulmer which 
would set up a permanent insurance sys- 
tem of wheat, cotton and flax and pro- 
vide for experiments with other crops, 
such as corn, tobacco, rice, peanuts, 
ad beans, sugar beets, citrus fruits and 
lay. 

The report acknowledged that the old 
Federal Crop Insurance Corporation lost 
money on wheat and cotton, with losses 
of $80,000,000 in five years against pre- 
miums of $52,000,000 on 588,000 risks. 
Under the new bill long-term contracts 
would be allowed with more care asked 
with respect to areas to be insured. 
Coverage would be limited to 75% of 
the average yield and would not exceed 
the investment in the crop. 





J. H. GARLAND RESIGNING 


J. H. Garland will resign as chief en- 
gineer of the Improved Risk Mutuals as 
of June 30. He has been with the or- 
ganization nineteen years and_ in 
charge of the engineering department 
since 1929, 





THE OLDEST INSURANC®: 
COMPANY IN THE WORL}; 





55 FIFTH AVE., NEW YOR« 



















EVERY 
MINUTE 
| COUNTS | 








PITTSBURGH : 


DEPENDS ON 
EVERYONE, 
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“Lost ground can be regained — lost 
time, never.” So said our President. 


It’s not easy to be on your job 
every minute—but do your best. Job 
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hours each year. 
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LELAND STOWE TO BROADCAST 





News Analyst in Series of Weekly 
Programs for National Board, Start- 
ing July 22, Over Blue oe 


Leland Stowe, noted foreign corre- 
spondent and news analyst, will Nears 
cast a series of weekly news com- 
mentator programs, starting July 22, 
under the sponsorship of the National 


Board of Fire Underwriters. The broad- 
cast will be heard over a coast-to-coast 
hookup of the Blue Network from 
7:15-7:30 p. m. EWT, Saturdays (6:15- 
6:30 p. m. CWT, and rebroadcast 9:30- 
9:45 p. m. MWT, 8:30-8:45 p. m. PWT), 


Mr. Stowe, who qualifies as both 
political commentator and war news 
analyst, winner of the Pulitzer prize, 


scooped the world on the Nazi invasion 
of Norway. In recent years, he has been 
a correspondent for the Chicago Daily 
News and for affiliated newspapers in 
the syndication of his stories. 

It is expected that the program will 
result in tangible benefits to local agents 
throughout the country and will help 
to implement one portion of the public 
relations program of the National Asso- 
ciation of Insurance Agents. Plans are 
under development that will permit 
local boards to identify themselves with 
the program through spot broadcasts 
and other media. The National Board 
will continue both its current advertis- 
ing in other media and its varied serv- 
ices to local boards and _ individual 
agencies. 





Tariff Companies in Canada 
Aim To Protect Their Risks 


Tariff companies in Canada do not in- 
tend to sit on the sidelines and let an 
independent company raid their business. 
This statement was made in Toronto by 
an executive of the Canadian Under- 
writers Association and indicated that 
the tariff companies are prepared to 
fight to maintain their extensive dwell- 
ing business. The annual meeting of 
the Canadian Underwriters Association 
will be held June 13. 

The officer of the CUA stated that 
despite any other reports to the con- 
trary, the present situation “has the 
potentialities of becoming very serious. 
He stated that the tariff companies are 
concerned about the slipping of business 





to a level of only about 50% of the total 
available. 
R. I. WOMEN’S ELECTION 
Ann Dunn, chief clerk of the !nsur- 
ance Department, was elected president 


of the Rhode Island Association In- 
surance Women at its annual mecting 
in Providence, May 25. Other o!icers 
are: vice president, Dorothy Peterson, 
C. D. Paige & Co.; secretary, G dine 
Beattie, Home Insurance Co.; tres -urer, 
Elizabeth Millar, Pieper &  \\ilder 
Directors are Maria Marcaccio, \nna 
Cain, Elizabeth Peletier, Madele: Gal- 
vin and Georgette Wylie. Ins vance 
Commissioner J. Austin Carro was 
principal speaker at the meeting. 


OREGON AGENTS TO ME T 

Tentative dates for the annua’ con: 
vention of Oregon Association In- 
surance Agents are August 16 aid 17 
at Portland. 
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SHOCK TROOPS 





OF HUMANITY! 


From the shell-torn areas right behind our fighting men to the firesides of the 


most peaceful of American homes, an army of men and women mobilized under 


the most humane of all banners is doing an enormous part to win this war. 


Just think a minute of the major divisions of 
this great force—think what they are doing 
every hour of every day! Here are the three 
great “arms” of the American Red Cross: 

First—those directly aiding the armed forces; 
Second—the countless guardians of civilian wel- 
fare, tireless workers on the home front; Third 
—those who send aid to prisoners of war, un- 


swerving in their help to our captured fighters. 


There are many subdivisions of this army— 
blood donors, Nurse’s Aides, Gray Ladies, field 
service workers. Backing them, in turn, are 
millions of Americans, who through generous 
contributions make this possible. 

It is with a feeling of gratitude that The 
Home Insurance Company—many of whose pro- 
ducers, staff, and their families are taking an active 


fe. 


part in this noble work—publishes this messag 


This is the fourth of a series of advertisements dedicated to the American Red Cross by 








THE HOME INSURANCE COMPANY, NEW YORK 


FIRE. ° AUTOMOBILE ° MARINE 
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Justice Stone Dissents in Opinion 


Holding Insurance Is Not Commerce 


Chief Justice Cites Many Reasons for No Reversal of Long 
Doctrine Which Now Holds So Little of Advantage 


and So Much of Harm to Business of Insurance 


Chief Justice Stone, in his dissenting 
opinion, told why legally he does not 
consider insurance as interstate com- 
merce and also discusses the probable 
unfortunate effects on regulation of in- 
surance arising out of the court’s ma- 
jority opinion, which overturns the 
precedents of seventy-five years govern- 
ing a business of such volume and com- 
plexity. So as to avoid years of litiga- 
tion and legislation “inseparable from a 
realignment of the distribution of 
power in our Federal system” he con- 
cluded his opinion with the statement 
that “these considerations might well 
stay a reversal of long-established doc- 
trine which promises so little of advan- 
tage and so much of harm. For me 
these considerations are controlling.” 

The immediate effect of the decision, 
according to Justice Stone, is “to with- 
draw from the states, in large measure, 
the regulation of insurance and to con- 
fer it on the national Government which 
has adopted no legislative policy and 
evolved no scheme of regulation with 
respect to the business of insurance.” 

Some Acts of Commerce 

At the beginning of his opinion, Jus- 
tice Stone said: 

“This court has never doubted, and I 
do not doubt, that transactions across 
state lines which often attend and are 
incidental to the formation and perform- 
ance of an insurance contract, such as 
the use of facilities for interstate com- 
munication and transportation, are acts 
of interstate commerce subject to regu- 
lation by the Federal Government under 
the commerce clause. Nor do I doubt 
that the business of insurance as pres- 
ently conducted has in many aspects 
such interstate manifestations and 
such effects on interstate commerce as 
subject it to the appropriate exercise of 
Federal power. See Polish Insurance 
Company v. Labor Board, No. 226, de- 
cided this day. 

“But such are not the questions now 
before us. We are not concerned here 
with the power of Congress to do what 
it has not done, but with the question 
whether Congress in enacting the Sher- 
man Act has asserted its power over 
the business of insurance, 

Questions at Issue 

“The questions which the Government 
has raised, advisedly it would seem (cf. 
New York Life Insurance Co. v. Deer 
Lodge County, 231 U. S. 495, 499) by 
the indictment in this case, as it has 
been interpreted by the district court 
below, are quite different from the ques- 
tion, discussed in the court’s opinion, 
whether the incidental use of the fa- 
cilities of interstate commerce and 
transportation in the conduct of the fire 
insurance business renders the business 
itself ‘commerce’ within the meaning of 
the Sherman Act. 

“The questions here are whether the 
business of entering into contracts in 
one state, insuring against the risk of 
loss by fire of property in others, is it- 
self interstate commerce; and whether 
an agreement or conspiracy to fix the 
premium rates of such contracts and in 
other ways to restrict competition in 
effecting policies of fire insurance, vio- 
lates the Sherman Act. The court be- 
low has answered ‘no’ to both of these 
questions. I think that its answer is 
right and its judgment should be 
affirmed, both on principle and in view 
of the permanency which should be 
given to the construction of the com- 
merce clause and the Sherman Act in 
this respect, which has until now been 
consistently adhered to by all branches 
of the Government.” 

District Court Decision 
After reviewing the decision of Judge 


Underwood in the Federal Court at At- 
lanta Justice Stone continued: 

“The district court construed the in- 
dictment as charging restraints not in 
the incidental use of the mails or other 
instrumentalities of interstate com- 
merce, nor in the insurance of goods 
moving in interstate commerce, but in 
the ‘business of insurance.’ And by the 
‘business of insurance’ it necessarily 
meant the business of writing contracts 
of insurance, for the indictment charges 
only restraints in entering into such 
contracts, not in their performance, and 
the court deemed it irrelevant that in 
the negotiation and performance of the 
contracts appellees ‘may use the mails 
and instrumentalities of interstate com- 
merce.’ It held that business is not in 
itself interstate commerce, and that the 
alleged conspiracies to restrain and to 
monopolize that business were not, with- 
out more, in restraint of interstate com- 
merce and consequently were not viola- 
tions of the Sherman Act. 

“This construction of the indictment 
as confined in its scope to a conspiracy 
to fix premium rates and otherwise re- 
strain competition in the business of 
writing insurance contracts, and to 
monopolize that business—a construction 
requiring decision of the question 
whether that business is interstate com- 
merce—is adopted by the Government. 
Its brief in this Court states the ‘ques- 
tions presented’ as follows: 

“1, Whether the fire insurance busi- 
ness is in commerce. 

“2. Whether the fire insurance busi- 
ness is subject to the constitutional 
power of Congress to regulate commerce 
among the several states. 

“3. Whether, if so, the Sherman Act 
is violated by an agreement among fire 
insurance companies to fix and main- 
tain arbitrary and non-competitive rates 
and to monopolize trade and commerce 
in fire insurance, in part through boy- 
cotts directed at companies not part of 
the conspiracy and the agents and pur- 
chasers of insurance who deal with 
them. 

“The numerous and unvarying deci- 
sions of this court that ‘insurance is not 
commerce’ have never denied that acts 
of interstate commerce may be inciden- 
tal to the business of writing and per- 
forming contracts of insurance, or that 
those incidental acts are subject to the 
commerce power. Our decisions on this 
subject have uniformly rested on the 
ground that the formation of an insur- 
ance contract, even though it insures 
against risk of loss to property located 
in other states or moving in interstate 
commerce, is not interstate commerce, 
and that although the incidents of inter- 
state communication and transportation 
which often attend the formation and 
performance of an insurance contract 
are interstate commerce, they do not 
serve to render the business of insur- 
ance itself interstate commerce.” 

Use of Mails Not Determining 

Tustice Stone declared that the pewer 
of Congress to regulate acts of mailing 
or delivering policies across state lines 
‘Ss derived, not from its authority to 
regulate the business of insurance, but 
from its power to regulate interstate 
communication and transportation. And 
such incidental use of the facilities of 
interstate commerce does not render the 
insurance business itself interstate com- 
merce.” Continuing he said: 

“The conclusion that the business of 
writing insurance is not interstate com- 
merce could not rightly be otherwise 
unless we were to depart from the uni- 
versally accepted view that the act of 
making any contract which does not 


stipulate for the performance of an act 


~ Williams Hopes Congress Will Pass 


Bill to Protect Public, Avoid Chao: 


Edward L. Williams, president of the 
Insurance Executives Association, issued 
a statement shortly after the Supreme 
Court held that insurance is commerce 
in the South-Eastern Underwriters As- 
sociation case in which he declared the 
effects may bring “near chaos” to the 


EDWARD L. WILLIAMS 


insurance industry. He stressed the fact 
that cooperation on rates and terms are 
essential for the public welfare and the 
states have recognized this. This prin- 
ciple is “diametrically opnosed” to the 
Federal anti-trust laws which hold com- 
binations to stabilize rates and forms 
are illegal. 

“Everyone interested in the insurance 
business, state insurance commissioners, 
and the informed public, must contem- 
plate with trepidation the results of the 
decision handed down today by the 
Supreme Court in the insurance anti- 
trust case,” said Mr. Williams. “The 
decision—four to three—reversed de- 
cisions of the Supreme Court of seventy- 
five years’ standing; struck down the 
principles of the rights of the states 
in regulation, and made possible criminal 
prosecutions for the conduct of the 
business according to fundamental prac- 
tices which have been recognized by the 
states as designated to protect the pub- 
lic. 

Opinion of Minority of Entire Court 

“Tt is unfortunate that such a decision, 
constituting a judicial reversal of Con- 
gressional law and intent, reflects but 
the opinion of a minority of the entire 
Court, for with two justices not par- 
ticipating, three joined in the controlling 
opinion of Justice Black, and three jus- 





or transaction of interstate commerce is 
not in itself interstate commerce. And 
this has been held to be true even 
though the contract be effected by ex- 
change of communications across state 
lines, see New York Life Ins. Co. v. 
Cravens, 178 U. S. 389, 400; Ware & Le- 
land v. Mobile County, supra; New 
York Life Ins. Co. v. Deer Lodge 
County, supra 509, a point which need 
not be considered here for the indict- 
ment makes no charge that the policies 
written by appellees are thus effected, 
but alleges only that they are ‘sold’ by 
the defendants in certain named states.” 


Formation of Contracts Not Insurance 
After discussing other court decisions 
on interstate business cases which did 


(Continued on Page 36) 





tices filed dissenting opinions, Ch ef 
Justice Stone and Justices Frankfu;:o+ 
and Jackson each pointed out the [cov 
line of decisions overthrown and 
chaos which must be the consequence 
when there is now no semblance of ¢<o- 
ulation by the Federal Government and 
fundamentally recognized principles of 
state regulations are nullified or so qi 
tioned as to require years of litigation 
for final determination. 

“Years of experience have shown that 
cooperation in insurance with unifori- 
ity in price and terms of protection is 
essential in the public interest. 

“The states have long recognized this. 
That principle is diametrically opposed 
to the Federal anti-trust laws and the 
latter laws are, by today’s decision, made 
applicable to the conduct of the busi- 
ness. Should such conflict continue, it 
must result not only in the nullification 
of the underlying principles of state 
regulation, but if history repeats itself 
it will, as shown by numerous state leg- 
islative investigations, result in con- 
ditions detrimental to the stability of 
the business and the protectidn of the 
public. 

“The point of conflict from which 
chaos may arise, lies in the fact that 
with insurance within the scope of the 
Federal anti-trust laws, the general pat- 
tern of state regulation cannot continue 
at the sufferance of Congress. Despite 
this, however, Congress has never at- 
tempted to enact regulatory laws for in- 
surance—indeed it, and all branches of 
the Federal Government, have con- 
sistently refused to take such a course. 
These matters are accentuated in the 
dissenting opinions of the three justices 
mentioned. 

Bill in Congress to Preserve 
Regulation 

“The decision and the dissents there- 
from will be the subject of exhaustive 
study by insurance executives and coun- 
sel who will strive to alleviate the feared 
results. It would seem that the one 
stop-gap to utter confusion in the busi- 
ness is that reflected recently in a state- 
ment by Superintendent of Insurance 
Dineen of the State of New York. 
When testifying before the Senate Ju- 
diciary Committee respecting a bill be- 
fore Congress (The Bailey-Walter bill), 
he said in substance that such a Dill 
would preserve existing insurance reg- 
ulation by the States, and yet permit 
Congress, if it should see fit after de- 
liberation, to enact any displacing or 
supplemental laws deemed in the pro- 
tection of the public—in short that the 
enactment of the Bailey-Walter bill 
would presently prevent chaos, keep alive 
state regulation in the interest of the 
public, and yet not constitute the abro- 
gation by Congress of one whit of its 
power, 

“It is hoped, therefore, that Congress 
will promptly consider the Bailey- Walter 
bill as the available means of protecting 
the public and avoiding any change 
which might approach chaos in the busi- 
ness. : 

“Tt is not to be assumed that tod: 
decision by the Supreme Court is a 
termination that those indicted in 
lanta—companies and_ individuals—h.ve 
actually violated the Federal anti-trost 
laws. 

“The decision holds, in effect, that 
indictment may be founded upon ‘''¢ 
proposition that insurance 1s comme’ ¢. 
The real issues of fact as to whether of 
not Federal laws have been violated in 
the conduct of the insurance busin ss 
have yet to be determined by jury, ad 
we are confident that the conduct of “he 
business pursuant to state law—and 
acting pursuant to state law is what |’ 
defendants have been indicted for—\ ll 
not be found’ to have been monopoli !'¢ 
or in restraint of trade, but quite ‘he 
contrary.” 


State 
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Supreme Court 
(Continued from Page 1) 


lanta, wherein Judge E. Marvin Under- 
wood had quashed the criminal indict- 
+t sought by Attorney General Fran- 
cis R. Biddle who charged that the 
nearly two hundred stock fire insur- 
neo company members of the SEUA 
acting in violation of the Federal 
anti-trust laws. 
Question of Law 
he sole issue decided by the Supreme 
Court was a question of law: whether 
fire insurance in and of itself is inter- 
commerce within the meaning of 
the Sherman Anti-Trust Act. 
te immediate effect of the decision 
be that the companies through the 
SEiUA must be prepared to stand trial 


oy the Department of Justice indict- 
ment in the Federal District Court at 
Atlanta; renewed efforts will be made 


fo secure passage of measures pending 
in both houses of Congress specifically 
exempting insurance from provisions of 
the anti-trust acts; Insurance Commis- 
sioner J. H. Graves of Arkansas, chair- 
man of the Federal legislative commit- 
tee of the National Association of In- 
surance Commissioners will call a meet- 
inv of his committee to determine how 
far the decision may be expected to 


upset the whole program of state 
supervision, 
The ultimate effect of the decision, 


involves the question of state rights and 
whether or not the insurance companies, 
in complying with state laws which re- 
quire establishment of uniform rates 
and practices, are now placed in jeop- 
ardy through operation of the Federal 
anti-trust Laws which throughout the 
hitherto have been held by the 
Court to be inapplicable to 


vears 
Supreme 
insurance. 

E. L. Williams Statement 


As stated by President Edward L. 
Williams of the Insurance Executives 
Association, it is not to be assumed 


that the decision is a determination that 
those companies indicted at Atlanta 
have actually violated the Federal anti- 
trust statutes; it holds that an indict- 
ment may be founded upon the proposi- 
tion that insurance is commerce and 
the real issues of fact have yet to be 
determined by jury. 

In the majority opinion, Justice Black 
argued that the instant case differs from 
Paul v. Virginia and all of the succeed- 
ing cases in that in each of those the 
question before the Court involved the 
validity of state laws whereas in this 
case, the Court was asked not to uphold 
a state law but to strike down an act 
of Congress. Among the significant 
holdings in the opinion, are the follow- 
ing: 

That the findings of Paul v. Virginia 
that issuing a policy of insurance is not 
a transaction of commerce and_ that 
such contracts are not interstate trans- 
actions though the parties may be 
domiciled in different states are .mere 
“ge neralities. % 
hat a nation-wide business is not de- 
prived of its inter-state character be- 
cause it is built upon contracts that are 
ocal in’ their nature. Were the rules 
otherwise, the opinion says, few busi- 
nesses could be said to be engaged in 





interstate commerce. 
Finds Evidence Inconclus ve 
'hat the evidence supporting the 


ner decisions as applicable in the in- 
it case “is inconclusive as to any 

t here relevant.” 
hat no significance is attached to the 
ssion of Congress to include in 
‘ndments to the Sherman Act an ex- 
s statement that the act covered in- 

ince, 

‘hat “the fact that several Congresses 
1890 [the year the Sherman Act 
passed] have failed to enact pro- 
d legislation providing for more or 
comprehensive regulation of insur- 
does not even remotely suggest 
any Congress has held the view 
insurance, of all businesses, should 
€ permitted to enter into combinations 
‘or the purpose of destroying competi- 





Harrington Statement on Decision 


Insurance Commissioner Charles F. J. 
Harrington of Massachusetts, president 
of the National Association of Insurance 
Commissioners, issued the following 
statement June 6 when the decision of 
the Supreme Court of the United States 
was made public: 

“T have not had an 
study either of the decisions of the 
United States Supreme Court, at least 
one of which overturns the seventy-five 
vear old principle that the insurance 
business is not interstate commerce. 

“Tt is to be regretted that a decision 
so farreaching in its consequences and 
upsetting the existing svstem of state 
sunervision of insurance, which has func- 
tioned so well in the public interest for 
over seventy-five, years, should come at 
a time when the great business’ of insur- 
ance is engaged in an all-out cooperation 
in the war effort. I have repeatedly 
said, the proner way to provide for Fed- 
eral sunervision of insurance. if such a 
course is desirable, is through the Con- 
eress. 


opportunity to 


Checks and Balances 
“Our governmental system of ‘checks 
and balances’ offers hope that the lead- 
ers in the Congress of the United States 


will permit the National Association of 
Insurance Commissioners to cooperate in 
the preparation of legislation which will 
assure the conduct of the insurance busi- 
ness in accordance with state laws which 
have so long and so satisfactorily pro- 
tected the public. 

“It is reported that Justice 
states in his minority opinion, 
orderly way to nationalize 
supervision, if it is desirable, is not by 
court decision but through legislation. 
That statement epitomizes orderly con- 
stitutional government. 

“T sincerely hope that the Congress 
of the United States, during its present 
session, will take the necessary steps 
to permit the insurance business, at least 
during this war crisis in our national 
history, to continue to serve our country 
in an orderly wav. This can be done by 
emergency legislation which will con- 
tinue in effect state laws until a careful, 
calm analysis of the Supreme Court de- 
cision can be made and if it is found 
desirable, proper Federal legislation 
drafted. 

‘Despite this decision, the insurance 
business will continue, soundly and safe- 
ly, to serve the public, and will overcome 
any difficulties presented.” 


Jackson 
that the 
insurance 





Department of Justice May 
Insist on an Early Trial 


It is reported from Washington that 
the Department of Justice has indicated 
it will press for immediate trial of in- 
dictments against the 198 stock fire in- 
surance companies comprising the South- 
Eastern Underwriters Association and 
twentv-seven individuals, charging viola- 
tions of the Sherman Anti-Trust Act, 
now that the Supreme Court of the 
United States has held that insurance 
comes within the province of the act. 

However, advices from Atlanta where 
the action was instituted are that it is 
improbable that the case will be heard 
in the Federal District Court before next 
fall. Meanwhile it is pointed out by ob- 
servers at Atlanta that the state laws 
governing insurance remain in effect and 
unless or until Congress passes some 
regulatory law they should provide an 
effective defense against the Sherman 
Act indictment for alleged conspiracy. 





National Board Considers 
Decision of High Court 


A special meeting of the National 
Board of Fire Underwriters was called 
for 3 P. M. today to hear a report from 
the organization's special advisory com- 
mittee on the decision of the United 
States Supreme Court in the South-East- 
ern Underwriters Association case, 
wherein it was held that insurance is 
interstate commerce and is subject to the 
anti-trust statutes. 


Decision Discussed at 


Bureau’s Exec. Meeting 
Chief topic of discussion at Wednes- 
day’s meeting of the executive commit- 
tee, National Bureau of Casualty & 
Surety Underwriters, was the U. S. 
Supreme Court’s decision. Angle of most 
concern was its effect upon future 
operations of the bureau as a rate- 
making body. This was a_ regularly 
scheduled executive committee meeting 
of the bureau, and provided the first 
opportunity for members to discuss the 
momentous decision handed down on 
Monday. It was decided that General 
Manager Wm. Leslie should appoint a 
special committee to study the situation 
and report back to the full Bureau 
membership at a later date. 





Chicago Managers Comment 


On Effects of Decision 


W. N. Achenbach, president, and 
Charles F. Thomas, manager, Western 
Underwriters Association, on receipt of 
news of the Supreme Court decision in 
the Atlanta case, stated that company 
members of the organization will con- 
tinue to observe state laws until such 
time as there might be Federal statutes 
overriding them. Mr. Thomas said that 
most of the states in the territory have 
strict supervisorv laws which for the 
time being will have to be observed as 
in the past. 

Herbert A. Clark, president of the 
Western Instirance Bureau, said his or- 
ganization expects to follow the same 
course. The WIB is not a party to the 
Atlanta suit but several of its member 
companies are. Mr. Clark said he an- 
ticipated no “serious upheaval” as a re- 
sult of the decision. 





tion by coercive and intimidatory prac- 
tices.” 

That whether competition is a good 
thing for the insurance business is not 
for the Court to consider. 

Must Come From Congress 

That if exceptions are to be written 
into the Sherman Act, they must come 
from Congress, not the Court. 

That even if the Court “shared in the 


gloomy forebodings in which the de- 
fendants indulge, it could not refuse to 
respect the action of the legislative 


branch of the Government if what it 
has done is within the limits of its con- 
stitutional power.” 

That the argument that the Sherman 
Act necessarily invalidates many state 
laws regulating insurance is to be-re- 
garded as exaggerated ; few states per- 
mit private insurance companies without 
state supervision to agree upon and fix 
uniform insurance rates; no states “au- 


thorize combinations of insurance com- 
panies to coerce, intimidate and boycott 
competitors and consumers in the man- 
ner here alleged” and no companies 
have “acquired a vested right to engage 
in such destructive business practices.” 
Court’s Former Decisions 

In the beginning, the opinion men- 
tions. the Court’s former decisions, 
saying that not one of all these cases 
has involved an act of Congress which 
required the Court to decide the issue 
of whether the commerce clause grants 
to Congress the power to regulate insur- 
ance transactions stretching across state 
lines. “Today for the first time in the 
history of the Court that issue is 
squarely presented and must be de- 
cided,” the opinion says. 

Justice Black’s opinion said that the 
District Court, in construing the indict- 
ment, did not attempt a metaphysical 
separation between those parts of the 


events constituting the insur- 
ance operation which are wholly local 
and those which cross state borders, but 
held that insurance is not engaged in 
commerce among the states within the 
meaning of the commerce clause or the 
anti-trust act. Therefore, the opinion 
says, “to say that the indictment 
charges nothing more than restraint and 
monopoly in the ‘mere formation of an 
insurance contract,’ as has been sug- 
gested to this Court, is to give it a dif- 
ferent and narrower meaning than did 
the District Court.” Saying that to do 
so would be inconsistent with the Crimi- 
nal Appeals Act which permits the case 
to be brought to the Supreme Court on 
direct appeal, the opinion continues: 


chain of 


Two Questions Involved 

“The record, then, presents two ques- 
tions and no others: (1) Was the Sher- 
man Act intended to prohibit conduct of 
fire insurance companies which restrains 
or monopolizes the interstate fire insur- 
ance trade? (2) If so, do fire insurance 
transactions which stretch across state 
lines constitute ‘commerce among the 
several stetes’ so as to make them sub- 
ject to regulation by Congress under the 
commerce clause? Since it is our in- 
clusion that the Sherman Act was in- 
tended to apply to the fire insurance 
business we shall, for convenience of 
discussion, first consider the latter ques 
tion. 

“Ordinarily courts do not construe 
words used in the Constitution so as to 
give them a meaning more narrow than 
one which they had in the common par- 
lance of the times in which the Con- 
stitution was written, To hold that the 
word ‘commerce’ as used in the com- 
merce clause does not include a business 
such as insurance would do just. that. 
Whatever other meanings ‘commerce’ 
may have included in 1787, the diction- 
aries, encyclopedias, and other books of 
the period show that it included trade: 
businesses in which persons bought and 
sold, bargained and contracted. And this 
meaning has persisted to modern times. 
Surely, therefore, a heavy burden is on 
him who asserts that the plenary power 
which the commerce clause grants to 
Congress to regulate ‘commerce among 
the several states’ does not include the 
power to regulate trading in insurance 
to the same extent that it includes 
power to regulate other trades or busi- 
nesses conducted across state lines.” 

4 Discusses Insurance Process 

lhe opinion discusses at some length 
the insurance process and the extent of 
the national insurance trade, types of 
property covered and how premiums are 
collected by local agents and transmitted 
to companies in other states, and then 
says: 

“Despite all this, despite the fact that 
most persons, speaking from common 
knowledge, would instantly say that of 
course such a business is engaged in 
trade and commerce, the District Court 
felt impelled by decisions of this Court 
to conclude that the insurance business 
can never be trade or commerce within 
the meaning of the commerce clause.” 

The opinion reviewed such decisions 
as Paul v. Virginia, Hooper v. California 
and New York Life v. Deer Lodge 
County, and said that to uphold state 
laws, including tax laws, Paul v. Vir- 
ginia’s “generalities and reasoning have 
been consistently adhered to. 

Question of Teday 

“Today, however, we are asked to 
apply this yong not to uphold an- 
other state law, but to strike down an 
act of Congress which was intended to 
regulate certain aspects of the methods 
by which interstate insurance companies 
do business; and, in so doing to narrow 
the scope of the Federal power to regu- 
late the activities of a great business 
carried on back and forth across state 
lines. But past decisions of this Court 
emphasize that legal formulae devised 
to uphold state power cannot uncriti 
cally be accepted as trustworthy guides 
to determine Congressional power un 
der the commerce clause. Furthermore, 
the reasons given in support of the gen 
eralization that ‘the business of insur- 
ance is not commerce’ and can neve 

(Continued on Page 24) 
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Agent’s Knowledge of Violation Held 
Not a Waiver of Company’s Rights 


In an action on a policy covering a 
tobacco barn against loss by fire, light- 
ning or wind, the barn having been en- 
tirely destroyed by fire the insurance 
company defended on the ground that 
after the policy was issued but previous 
to the fire, insured installed in the 
gripping room of the barn a stove, the 
pipe trom which ran through a ventila- 
tor not connected directly or otherwise 
with a chimney or brick flue; that such 
installation was in violation of the pro- 
Vision in the policy barring recovery for 
loss by fire “where stove pipe runs 
through a drum or ventilator. The pipe 
must be direct from the stove to chim- 
ney or brick flue.” Because of this 
violation of the policy, it was contended, 
insured forfeited his right to recover 
under the policy. 

Agent Inspected Barn 

Insured replied that when the policy 
was applied for the company’s agent in- 
spected the barn and could have known 
it was not equipped with either a 
chimney or brick flue and that the pipe 
ot his stove extended through the walls 
of the building by means of a metal 
ventilator, so ‘that the company, by its 
went, waived the condition. 

The Kentucky Court of Appeals, Cook- 
endorfer v. Pendleton County Farmers 
Five Ins. Co., 287 Ky. 735, 155 S.W. 2nd 
£04, held the provision perfectly valid 
and for the benefit of the general pub- 
lie “The insurer cannot be forced to 
a careless person and if the in- 
reckless and negligent as 
to construct a fire hazard in his building 
in direct violation of his agreement not 
to do so, the insurer will be relieved of 
liability under the policy unless it waives 
the provision violated. The issuance of 
a policy by an insurance company is a 
waiver of a known ground of invalidity 
and is equivalent to a recitation in the 
policy, that it is valid at the time, al- 
though the facts known to the company 
would, under express terms of the policy, 
render it void.” 

The evidence agreed that at the time 
of the agent’s inspection there was 
neither stove nor stove pipe in the barn. 
Insured testified there was a ventilator 
in the side of the barn which the agent 
could have seen and inferred that a 
would be placed in the building 
connected through the ventilator 

a chimney or flue as required 

condition in the policy. The 
testified that he did not see the 
tor. 

Company Not Notified 

\ccepting insured’s testimony as the 
true version of this disputed fact the 
court held the observation by the agent 
of the ventilator would not put the com- 


Insure 


sured is so 


STOVE 
and 
without 
by the 
avent 
ventila 


pany on notice that insured intended 
to put a stove in the room and con- 
nect it with the ventilator without 


building a chimney or flue in accordance 
with the policy. “Knowledge chargeable 
to the insurer must be actual notice of 
the violation of the terms of the policy 
and not knowledge implied from a notice 
of tacts putting the agent on inquiry. 
Mere noticeeof facts which, if diligently 
inquired into, would lead to knowledge 
on the part of the agent is not sufficient 
to charge an insurer with the knowledge 
of the facts which an inquiry by its 
agent would have revealed. 29 Am. Jur. 
section 809, page 615.” 

The insurance company was held not 
to be estopped to rely upon the for- 
feiture because it did not tender or offer 
to return the premium on the policy. 
The rule prevailing in actions to cancel 
policies was held not applicable here. 
The company in this case did not ac- 
quire knowledge or notice of the breach 
of condition constituting the forfeiture 
until after the loss for which indemnity 
was claimed, 


The reason for this rule is that the 


insurer, as in this case, having no knowl- 
forteiture 


edge of the until after the 


loss occurred, has done no affirmative 
act recognizing the validity of the policy 
and has done nothing to deceive or in- 
crease the burden of the insured or to 
place the insured in a more hazardous 
position than he has placed himself. 
The rule is held especially applicable 
where, as here, the forfeiture is only 
as to a portion of the risk and the 





Sf 1775 the American colonies, on 

the brink of war, saw their need 
of a navy. Captain Esek Hopkins of 
Providence was chosen first Com- 
mander-in-chief of the new navy by 
unanimous vote of Congress. 

The first order Congress gave 
Admiral Hopkins was to sail down 
and relieve the Southern coast which 
had been raided by a squadron of 
British vessels. Enthusiastic crowds 
gathered to see him embark. A barge 
lay waiting to take him to the flag- 
ship Alfred. As he boarded the ship, 
Captain Saltonstall gave the signal and 
Lieutenant John Paul Jones ran up 
the first flag of our navy to the mast- 
head. It was of yellow silk; its design 
a pine tree and a rattlesnake. Above 
the design were the words, “An Appeal 
to God;” below, the warning, “Don’t 
Tread on Me.” 

Beaten and battered by storms, the 
fleet reached the Southern coast. With 
many of his men ill and unable to 
fight, Hopkins dared not attack the 
British squadron. Instead, he sailed to 
the Bahama Islands where, without 
bloodshed, he recaptured a large sup- 
ply of arms and ammunition. Over- 
loadeg@with these supplies, the vessels 
managed to seize two British schoon- 
ers, and return with their valuable 
cargo. Hopkins was praised for his 
accomplishments by the people and 
Congress alike. 

Later, due to misunderstandings of 
the difficulties he had encountered, 
Hopkins was subjected to criticism 
and disfavor. But despite this unfair 
treatment, he remained a true and 
loyal patriot, serving the cause of his 
country long and well. 

Many of America’s worthy tradi- 
tions had their origin in New England, 
and through foresight and leadership, 
Rhode Island contributed its share. 


premium has been paid in a lump sum. 
It was held immaterial that insured’s 
violation of the contract was not the 
cause of the loss. The company has the 
right to determine for itself the charac- 
ter of property that it would insure. 
Judgment for defendant was affirmed. 





EDWARD H. KRAUS DIES 
Edward H. Kraus, 79, Buffalo’s oldest 


fire insurance adjuster, died recently, He 


was widely known among _ insurance 
agents and brokers. In 1906 an _ in- 


surance company sent him to California 
to handle claims which followed the San 
Francisco earthquake. 










Fe. aes 


In the execution of its business, the Rhode Island Insurance Company has always,been, 
and will continue to be, active in carrying on these esteemed American traditions, 
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PITTSBURGH VETERANS MEET 











Organize Group of Fire Insurance Men 
Each With Forty or More Years 
in Business 
Veterans of the Fire Insurance Colony 
of Pittsburgh, a new organization, was 
formed on May 18, at a dinner at the 
Roosevelt Hotel in Pittsburgh. Only in- 
dividuals with at least forty years of 
service in the fire business are eligible 
for membership. At the first meeting, 
thirty-four qualified members attended 
and they represented 1,651 years of 
service. The organization’s chief pur- 
pose is social in nature. The presiding 
officer is to change with each meeting 
and Smith Wilson of the Great Ameri- 
can served as president for the first 
meeting. Philip E. Zimmerman of the 
sprinkler department of the Allegheny 
Division of the Middle Department Rat- 
ing Association was chosen to act as 
the permanent secretary and the ad- 
visory committee will include Harry J. 
Kohler, Paul W. Brown and K. William 
Schuchman. 

The oldest man in point of service 1s 
Wm. A. McCutcheon, an agent, with 
sixty-three years of service to his credit. 
Mr. Wilson came next with sixty-two 
years. The youngest in point of service 
is Olver C. Hurst of Hurst-Anthony, al- 
though A, G. Kaufmann of the Birming- 
ham will become a full-fledged member 
when he reaches the forty-year mark in 
June. 

It is believed that fifty-two men are 
eligible to membership. The next meet- 
ing will be held early in the fall. The 
committee which arranged for tlic or- 
ganization meeting included Albert ©. 
Darragh and Messrs. Brown, Scliuch- 
man, Wilson and Zimmerman. 





Minneapolis Hearing on 


Building Code Changes 


Insurance men will be on hand June 
21, when the Minneapolis city council 
holds an open hearing on pr osed 
changes in the building code to |» — 

Na- 


in line with recommendations of tl - 
tional Board of Fire Underwriters The 
proposed changes would affect tan) 


downtown business properties anc ‘here 
has developed opposition to some the 

recommendations, 
One of these has to do with ga line 
lings 


storage tanks underground in buiidi 
used by the public, including depar:ment 
stores. Although insurance men 
state law prohibits this it has been pet 
mitted in Minneapolis. Within the past 


week an explosion in a building used vd 
a trucking firm resulted in one > 
1 


and injuries to two or three other 
building was badly damaged. 
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5 AMERICA! 
Dairy Products 


Milk and milk products comprise over 25% of the 
1700 lbs. of food consumed yearly by the average 


American—and one out of every 15 U. S. families is 
dependent on milk for a livelihood. The dairy in- 
































dustry, therefore, is making a substantial contribution 
to the feeding and building of America. 
































In wartime, more than ever, milk ranks as an in- 
dispensable food. Milk from America goes to our 
forces overseas, and to our Allies, in powdered and 
| evaporated form and as cheese and butter. America 
_| produces over a billion quarts of milk and over seven 
4 and a half million gallons of ice cream a week for 
ae | the armed forces, war workers, and civilians. Regular 

| deliveries of the nation’s most perishable, yet best 
safeguarded, food represent an evolution of produc- 
| tion, processing, scientific control, refrigeration, trans- 
portation, And distribution that may well be regarded 
as an epic of modern times. 
Experts of the industry have predicted that America will be the 
dairy center of the world when the war ends. 


PROTECTING AMERICA! 


Pasteurizing and sanitary containers pro- 
tect the health of America’s millions of 
milk users by destroying harmful bacteria 
and preventing milk-bourne disease. And in- 
surance protects the vast investments which 
stem from America’s 3% billion-dollar 





yeat dairy Output— investments in beikd 
ings, Supplies, transportation and other 
€quipment exposed to hazards of loss by 
fire, explosion, windstorm and other perils. 
Insurance also renders a loss prevention serv- 
ice by applying all the measures known 
ease bs * to modern engineering for the conservation of life and property 


Prices. Pay your Points Inquiri invi 
in full. Help defeat the Black Marker. ties pate A ene oa aoe 
oyal-Liverpool Group. 


Photos by courtesy Milk Industries Foundation 
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Supreme Court 


(Continued from Page 21) 


be conducted so as to constitute ‘com- 
merce among the states’ are inconsis- 
tent with many decisions of this Court 
which have upheld Federal statutes regu- 
lating interstate commerce under the 
commerce clause.” 

Dismisses Arguments 

The opinion dismisses the argument 
that insurance policies “are not com- 
modities to be shipped or forwarded 
from one state to another” on the 
ground that “Congress can regulate 
trafic though it consist of intangibles.” 
As to the argument advanced that in- 
surance policies are subject to the laws 
of the state where executed, Justice 
Black grants that an insurance contract 
considered apart from negotiation and 
execution does not constitute interstate 
commerce, but, he adds, it does not fol- 
low that the Court is powerless to ex- 
amine the entire transaction in order to 
determine whether there may be a chain 
of events which becomes interstate com- 
merce. A nation-wide business, the opin- 
ion holds, is not deprived of its inter- 
state character “merely because it 1s 
built upon sales contracts which are lo- 
cal in nature. Were the rules other- 
wise, few could be said to be engaged 
in interstate commerce.” 

On the contention that if any aspects 
of insurance are to be treated as inter- 
state commerce all control over it is 
taken away from the states, the opinion 
cites as the answer the commerce 
clause itself and some of the great deci- 
sions which interpret it and “make 
vivid the broad and true meaning of 
that clause.” Justice Black cites a num- 
ber of these famous cases beginning 
with the Lottery Case, and said: 

“Not only, then, may transactions be 
commerce though non-commercial; they 
may be commerce though illegal and 
sporadic, and though they do not utilize 
common carriers or concern the flow of 
anvthing more tangible than electrons 
and information. These activities hav- 
ing already been held to constitute in- 
terstate commerce, and persons en- 
gaged in them therefore having been 
held subject to Federal regulation, it 
would indeed be difficult now to hold 
that no activities of any insurance com- 
pany can ever constitute interstate com- 


merce so as to make it subject to such 
regulation: activities which, as part of 
the conduct of a legitimate and useful 
commercial enterprise, may embrace in- 
tegrated operations in many states and 
involve the transmission of great quan- 


tities of money, documents, and com- 
munications across dozens of state 
lines.” 


Court’s Basic Responsibility 

The Court’s basic responsibility in in- 
terpreting the commerce clause, the 
opinion says, is to make certain that the 
power to govern intercourse among the 
states remains where the Constitution 
placed it, in the Congress. “No com- 
mercial enterprise of any kind, which 
conducts its activities across state 
lines,” it continues, “has been held to be 
wholly beyond the regulatory power of 
Congress under the commerce clause. 
We cannot make an exception of the 
business of insurance.” 

In the second section, concerning the 
argument that Congress did not intend 
in the Sherman Act to exercise its power 
over the interstate insurance trade, the 
decision holds that the act’s language 
affords no basis for this contention and 
that.a general application of the act 
to all combinations of business and 
capital organized to suppress commer- 
cial competition ig in harmony with the 
spirit and impulses of the times which 
gave it birth.” The Justice found no 
virtue in the contention that the Con- 
gress of 1890 “intended to freeze the 
proscription of the Sherman Act within 
the mold of then current judicial deci- 
sions defining the commerce power. On 
the contrary, all the acceptable evidence 
points the other way.” 

The opinion likewise dismisses argu- 
ments that Congresses have accepted 
and approved decisions of the Court 
that insurance is not commerce, refused 
to enact legislation. providing for Fed- 
eral regulation of insurance, have spe- 
cifically rejected proposed resolutions 
specifically to amend the Constitution to 
authorize Federal regulation and have 
adopted no amendment to the anti-trust 
law to bring insurance within the act’s 
proscription. In summing up the evi- 
dence, the opinion says: 

Scope of Sherman Act 

“The most that can be said of all this 
evidence considered together is that it 
is inconclusive as to any point here 
relevant. By no means does it show that 
the Congress of 1890 specifically in- 


tended to exempt insurance companies 
from the all-inclusive scope of the 
Sherman Act. Nor can we attach sig- 
nificance to the omission of Congress to 
include in its amendments to the act 
an express statement that the act cov- 
ered insurance. From the beginning 
Congress has used language broad 
enough to include all business, and 
never has amended the act to define 
these businesses with particularity. And 
the fact that several Congresses since 
1890 have failed to enact proposed legis- 
lation providing for more or less com- 
prehensive Federal regulation of insur- 
ance does not even remotely suggest 
that any Congress has held the view 
that insurance alone, of all businesses, 
should be permitted to enter into com- 
binations for the purpose of destroying 
competition by coercive and intimidatory 
practices. 

“Finally it is argued at great length 
that virtually all the states regulate the 
insurance business on the theory that 
competition in the field of insurance is 
detrimental both to the insurers and 
the insured, and that if the Sherman 
Act be held applicable to insurance much 
of this state regulation will be de- 
stroyed. The first part of this argument 
is buttressed by opinions expressed by 
various persons that unrestricted com- 
petition in insurance results in financial 
chaos and public injury. Whether com- 
petition is a good thing for the insur- 
ance business is not for us to consider. 
Having power to enact the Sherman 
Act. Congress did so; if exceptions are 
to be written into the act, they must 
come from the Congress, not this Court. 
And as was said in answer to a similar 
argument that the Sherman Act should 
not be applied to a railroad combina- 
tion: 

“Tt is the history of monopolies in this 
country and in England that predictions 
of ruin are habitually made by them 
when it is attempted, by legislation, to 
restrain their operations and to protect 
the public against their exactions. * ** 

“But even if the Court shared the 
gloomy forebodings in which the de- 
fendants indulge, it could not refuse to 
respect the action of the legislative 
branch of the government if what it 
has done is within the limits of its con- 
stitutional power. The suggestions of 
disaster to business have, we apprehend, 
their origin in the zeal of parties who 
are opposed to the policy underlying the 
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act of Congress or are interested in the 
result of this particular case; at any 
rate, the suggestions imply that the 
Court may and ought to refuse the en- 
forcement of the provisions of the act 
if, in its judgment, Congress was not 
wise in prescribing as a rule by which 
the conduct of interstate and interna- 
tional commerce is to be governed, that 
every combination, whatever its form, 
in restraint of such commerce and the 
monopolizing or attempting to monopo- 
lize such commerce shall be illegal. 


Not Function of Court 


“‘These, plainly, are questions as to 
the policy of legislation which belong to 
another department, and this Court has 
no function to supervise such legisla- 
tion from the standpoint of wisdom or 
policy. * * * Harlan J., affirming de- 
cree, Northern Securities Co. vs. United 
States, 193 U. S. 197, 351-352. 

“The argument that the Sherman Act 
necessarily invalidates many state laws 
regulating insurance we regard as ex- 
aggerated Few states go so far as to 
permit private insurance companies, 
without state supervision, to agree upon 
and fix uniform insurance rates. Cf. 
Parker v. Brown, 317 U. S. 341, 350-352. 
No states authorize combinations of in- 
surance companies to coerce, intimidate, 
and boycott competitors and consumers 
in the manner here alleged, and it can- 
not be that any companies have ac- 
quired a vested right to engage in such 
destructive business practices.” 





Frankfurter Holds Court 


Disregards Congress Intent 
* Justice Frankfurter wrote a single par- 
agraph opinion supporting the dissenting 
opinion of Chief Justice Stone. Holding 
that there is no Congressional warrant 
for bringing about a far-reaching dis- 
location in the insurance business he 
said: 

“The relations of the insurance bust- 
ness to national commerce and finance, 
I have no doubt, afford constitutional 
authority for appropriate regulatic by 
Congress of the business of insurance, 
certainly not to a less extent than \ on- 
gressional regulation touching aricul- 
ture. See, e. g. Smith v. Kansas - 
Title Co., 255 U. S, 180; Wickard vy. It 
burn, 317 U. S. 111. But the opin ot 
the Chief Justice leaves me equally with- 


out doubt that by the enactment © the 
Sherman Act in 1890, Congress dic not 
mean to disregard the then ac ted 


for 


“Ss 


conception of the constitutional ba: 
the regulation of the insurance bus: 
And the evidence is overwhelming «!at 
the inapplicability of the Sherman \ct. 
in its contemporaneous setting, to 1! -UT- 
ance transactions such as those ch: zed 
by this indictment has been cont red 
and not modified by Congressional ‘t'- 
tude and action in the intervening ‘'IlV 
years. There is no Congressional » at 
rant therefpre for bringing about the 
far-reaching dislocations which the ©!" 
ions of the Chief Justice and Mr. Ju ‘ice 
Jackson adumbrate. 
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NAIA LEADERS NOT ALARMED 





Confident Insurance, Which Has Sur- 
vived Many Dangers, Will Cope With 
Whatever Problems May Arise 


alling this week’s Supreme Court de- 
mn in the SEUA case “disconcerting” 
“disappointing” and liable to lead 
some confusion, the officers of the 
ional Association of Insurance 
nts feel, nevertheless, that “there is 
‘mmediate cause for alarm.” Insur- 
they say, “which has. survived 
\ars, catastrophes and depressions will 
with whatever problems may arise.’ 
‘here is now, and will be, oppor- 
ty for every conscientious insurance 
to make his contribution to the 
industry,” NAIA officers say. 

“There are now pending in Congress 
hits, which, if enacted into law, will 
declare that insurance shall not be ‘sub- 
ect to the anti-trust laws. We are not 
seeking freedom from regulation, but 
rather the assurance that the super- 
vision and regulation of the business 
of insurance will remain with the states 
where it has been for more than a 
century, 

“An early meeting of the executive 
committee will be held to consider the 
position of the insurance agent in the 
licht of this decision.” 


NAME CHRISMAN IN 





KENTUCKY 





Agents’ Group Hears Goodpaster and 
Other Speakers; Open Forum on 1943 
Y. Standard Fire Policy 


Morman A. Chrisman, Pikeville, was 
elected president of the Kentucky Asso- 
ciation of Insurance Agents at its an- 
nual meeting in Louisville, May 26, suc- 
ceeding James J. Hackworth, Shelby- 
ville. J. Bryan Lawton, Central City, 
was elected first vice president: S. C. 
Barnes, Elizabethtown, second vice pres- 
ident, and Peyton Bethel, Louisville, was 
reelected executive secretary and treas- 
urer. 

Mr. Chrisman, who is national director 
of the association, made a report on the 
work of the National Association of In- 
surance Agents. Insurance Director 
Sherman Goodpaster, spoke at the open- 
ing session and at the executive session 
in the afternoon, introduced Leroy Taft, 
Ashland, new assistant Director of In- 
surance. 

Speakers included S. C. Barnes, Eliz- 
abethtown, general chairman of the con- 
vention; Alvin S. Keys, Springfield, Il. 
a member of the executive committee of 
the National Association; George FE. 
7? vice president, Louisville board; 
C. Edwin Blake, assistant. superintend- 
ent agency field service, Travelers In- 
surance Co., and J. A. Troville, assistant 
secretary, Underwriters Laboratories. 
_J. C. O'Connor, Chicago, editor of the 
F. & C. Bulletins, led an open forum on 
the 1943 New York standard fire insur- 
ance policy. Particinating in the forum 
were William W. Clark. Kentucky In- 

ection Bureau; A. G. Harrison. C. D. 

larris & Sons Agency; : Carl A. Neutzel, 

eutzel Insurance Agency, and W. Cul- 
* Vaughan, Vaughan Insurance Agen- 
cy, Louisville. 





INSTALL SUBURBAN OFFICERS 
‘he Suburban New York Field Club 
talled its new officers at a meeting 
Monday. They are as follows: Presi- 

dent, William P. Manley, London & 

'neashire Group; vice president, Henry 
Sullivan, America Fore Groun; secre- 

D. E. Misner, Insurance Company 
North America, and treasurer, Charles 
enna, London Assurance. 


/cENERAL OF SEATTLE FINED 


e General of Seattle has been fined 
nall sum by the Michigan Depart- 

and a fine has been assessed 
nst an agent as a result of an effort 
‘ne company to wrest some public 
less from a Michigan carrier by 
on of the Seattle fire company’s 
deviation filing in the state. Ap- 





ation of penalties was based on the 
‘ that the agent was not licensed for 
General. 





C. of C. Presentations 
To Hartford on June 19 


Elaborate plans are being made in 
Hartford by John Ashmead, Phoenix, as 
local chairman for the National Cham- 
ber of Commerce presentations on June 
19 of awards to the City of Hartford 
for its outstanding record in the Na- 
tional Fire Waste and health contests. 
A luncheon, afternoon meeting and din- 
ner at Hotel Bond are being planned. 
James L. Madden, Metropolitan Life 
vice president, as chairman of the Na- 
tional Chamber’s insurance committee, 
will make the presentations. Paul 
Hardesty, insurance manager of the 
Chamber, is assisting John Ashmead on 
arrangements. ‘ 





N. Y. Insurance Women 
Elect Viola C. Whaley 


Viola C. Whaley, secretary to R. P. 
Barbour, manager, Northern Assurance 
Co., was installed as president of the 
Insurance Women of New York at its 
meeting, June 5. Miss Whaley succeeds 
Florence McCaskie, National Board of 
Fire Underwriters, who had served as 
president for two years. Following are 
the other new officers: 

Vice president, Agnes Lougheed, 
United States Fidelity & Guaranty Co.; 
recording secretary. Florence Luke, 
Aetna Life Affiliated Cos.; correspond- 
ing secretarv, Jeanette A. Hansen, Ap- 
nleton & Cox (reelected); treasurer, 
Fannie LL. Gardiner, Insurance Institute 
of America; historian, Caroline C. Loehr, 
Great American Indemnity Co. (re- 
elected); executive committee, Josephine 
S. Millspaugh. Phoenix Assurance Co., 
and Marguerite O’Kelly, London Assur- 
ance. 


Air Cargo Packaging Exhibit 
In New York on June 23 


Marine underwriters are displaying 
much interest in the forthcoming Na- 
tional Air Cargo Packaging luncheon 
and forum to be held at the Hotel 
Pennsvlvania, New York City, on Friday, 
June 23. A large exhibit containing dis- 
nlays of the airlines, shippers, packag- 
ing, processing and coopering companies, 
container manufacturers, exnress com- 
panies, warehousemen and others on air 
cargo packaging, styling, placement and 
use, will be open for inspection at 11:30 
am. Luntheon will be served in the 
grand ballroom at noon with Brigadier 
General J. M. Clark, Middletown Air 
Service Command, AAF, as the sneaker. 

Harold Jackson, president of Wm. H. 
McGee & Co., represents marine under- 
writers on the committee on arrange- 
ments. Information on the luncheon 
and forum may be obtained from Dan 
H, Ecker, secretary, aviation section, 
New York Board of Trade, 291 Broad- 
wav. New York City, or phone BArclay 
7-9494, 





Ferry Atlanta Manager 
For Wm. H. McGee & Co. 


Clark B. Ferry on June 1 took over 
the Atlanta regional office of Wm. H. 
McGee & Co., Inc., New York marine 
underwriters, as manager. He has been 
assistant manager of the office for some 
time. Mr. Ferry joined the McGee or- 
ganization about fifteen vears ago and 
served in New York and Chicago before 
soing to Atlanta. His experience covers 
both ocean and inland marine fields. 


MAJOR ZEUGNER IS KILLED 

Major John J. Zeugner 3rd, Army Air 
Forces, formerly associated with the 
Central Insurance Co. of Baltimore, one 
of the affiliates of the Insurance Co. of 
North America Companies, is reported 
bv the War Department as having been 
killed in action in the North Africa area. 
He had previously received the air 
medal for bravery while on submarine 
patrol duty in this country. Major Zeug- 
ner makes the fifth North America em- 
ploye to be killed in action. The others 
were: George B. Patterson, Albert D. 
Davies, Richard G. Mowrer and Henry 
B. Briggs. : 
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_— and Brokers who use Hartford Steam 


Boiler find both profit and satisfaction in their 


Boiler and Machinery accounts. 


Because the Company specializes in this ex- 
acting line, its selling and servicing assistance 
is expert. Its special agents as well as its engi- 
neers are men who give their undivided atten- 
tion to the problems of power-plant protection. 
This makes for satisfaction and good-will 
throughout the policy term, and paves the way 


for profitable renewals. 


The Hartford Steam Boiler Inspection 


and Insurance Company « Hartford, Conn. 


For Power-plant Insurance, It Pays to Choose the Leader 
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Rating Body Rejects Proposals of 


New York State 


The New York Fire Insurance Rating 
Organization has informed agents that 
it has turned down requests made by 
the New York State Association of Lo- 
cal Agents through resolutions adopted 
at the recent Syracuse convention that 
changes be made in application of the 
fire rate reductions announced May 1. 
\ bulletin from the organization states 
that “after weighing the matter very 
carefully the organization committees 
reached the conclusion that in the light 
of the rate reduction order no change 
could be made in the procedure as ex- 
pressed in the bulletin of May 1, with 
respect to policies dating prior to Feb- 
ruary 1, 1944.” 

Representatives of the agents’ associ- 
ation met with rating organization com- 
mittees the latter part of May and the 
proposals to‘increase the amount of in- 
surance on each policy by the percen- 
tage of the rate reduction and to use 
endorsements on policies issued prior to 
February 1 were discussed fully. The 
first recommendation was adopted by 
the agents after they had been told that 
a majority of company members of one 
of the chief committees of the rating 
organization favored its adoption. The 
second proposal was offered to the state 
association by the Rochester agents. 

Rating Organization Bulletin 

The New York Fire Insurance Rating 
Organization bulletin states in part: 

“The announcement in our bulletin of 
May 1, 1944, of rate reductions applica- 
ble to a number of classes prompted a 
number of suggestions as to methods 
by which the reductions might be 
effected with a minimum of disturbance 
to the field. 

“The application of these rate reduc- 
tions in the case of policies dated sub- 
sequent to February 1, 1944, did not 


Local Agents Assn. 


offer insurmountable difficulties. The 
application of the new rates to policies 
with inception dates prior to February 
1, 1944, offers some problems, and it 
is felt desirable to explain some of the 
complications which surround such ap- 
plications. 

“The rate reductions announced May 
1 are based on previous experience with 
the classes involved, and it is obvious 
that the effective date selected should 
not contemplate the application of these 
reductions to any of the premiums 
which entered into the statistical foun- 
dation for the reductions themselves. 
The modification of such paid premi- 
ums by a subsequent reduction would 
distort the basis for the rate changes 
themselves by the amount of such re- 
ductions. 

Stipulations of Rate Cut Order 

“The statutory policy for New York 
State gives the insured the right of can- 
cellation on a short rate basis at any 
time during the term of the contract. 
The rate reduction order stipulated spe- 
cifically that cancellation and rewriting, 
to take advantage of reduced rates on 
policies dating prior to February 1, 
1944, must be on the basis of short rate 
charges. 

“Among the many suggestions, made 
for lightening the burden placed on 
agencies by these changes, were two 
resolutions passed by the New York 
State Association of Local Agents at its 
annual meeting. Their suggestions in- 
clude, first, the use of an endorsement 
in lieu of actual cancellation and re- 
writing of policies with inception dates 
prior to February 1, 1944, and second, an 
endorsement effecting an increase in 
amount based on the rate reduction 
available. These recommendations were 
given careful consideration by an ap- 
propriate organization committee.” 





Oregon Senators Support 
The Bailey-Van Nuys Bill 

/ The Oregon Association of Insurance 
V Agents has secured definite commitments 
United States Senators in 
favor of the Bailey-Van Nuys bill. 
Senator Guy Gordon, advised the asso- 
ciation: “I am in full accord with the 
late Senator McNary’s decision against 
Federal interference with insurance 
supervision.” 

Senator Rufus C. Holman wired: 
“Have consistently opposed all Federal 
activities which in my opinion, encroach 
upon the rights and proper functions of 
the states, consistent with this policy, 
I am of the opinion that regulation of 
insurance companies can best be han- 
dled by the several states and I shall 
give my active support to S.B. 1362 or 
any other feasible legislation designed 
to accomplish that purpose.” 


from both 


CAMDEN GOES COEXTENSIVE 

The Camden County Insurance Agents 
Association has voted to become coex- 
tensive in membership with the New 
Jersey and National Associations of In- 
surance Agents. 


Dale Carnegie to Address 
Mutual Agents of N. Y. 


Dale Carnegie, author, will be the 
speaker at the banquet session held in 
connection with the annual meeting of 
the Mutual Insurance Agents Associa- 
tion of the State of New York at the 
Hotel Syracuse, Syracuse, June 12-13. 
The banquet will be held in the evening 
of the second day. Eugene F. Wright, 
Valley Stream, N. Y., president of the 
association, will preside over the meet- 
ing. 

Among the speakers will be John L. 
Train, president, Utica Mutual Insur- 
ance Co.; W. H. Rodda, secretary, Mu- 
tual Aircraft Conference, Chicago; 
Charles Walker, Sr., general agent at 
Syracuse, Ralph Baldwin, secretary, Na- 
tional Association of Mutual Agents, 
and Ralph Bloomsburg, manager, Coal 
Merchants Mutual. 


AUSTIN FIELDS DIES 

Austin Fields, agent at Grayson, Ky., 
and brother of former Kentucky Gov- 
ernor William Jason Fields, died May 
24 at a hospital in Ashland, Ky. Mr. 
Fields had been in the fire and general 
agency business for many years. He 
was approximately 60 years of age. 





PRAISE WORK OF FRED J. COX 


N. J. Agents Laud State Public Rela- 
tions Program; Name Faunce To 
Help Reorganize Eastern Group 
A spontaneous vote of thanks to Fred 
J. Cox, Perth Amboy, former president 
of the National Association of Insur- 
ance Agents, following his report as 
chairman of the public relations com- 
mittee of the New Jersey Association of 
Insurance Agents, was adopted at the 
May meeting of the officers and execu- 
tive committee of the New Jersey asso- 
ciation at Trenton. The vote of appre- 
ciation was extended to the entire com- 
mittee, which includes the county vice 
presidents. The meeting was augmented 
by the presence of the county vice 
presidents and the public relations com- 

mittee. 

Herbert L. Brooks, Newark, chairman 
of the executive committee, presided 
over the session, which was featured by 
talks by Edward F. Walton, Trenton, 
president of the association; Herbert A. 
Faunce, Atlantic City, national state di- 
rector who reported on the mid-year 
meeting of the National Association of 
Insurance Agents in April, and Mr. 
Cox’s report. 

Mr. Faunce told of the movement to 
revive the Eastern Agents’ Conference 
of the NAIA, which has been inopera- 
tive since adoption of the new constitu- 
tion and reorganization of the associa- 
tion and the executive committee dele- 
gated Mr. Faunce to represent the New 
Jersey association in negotiations to re- 
store this group to confer on problems 
peculiar to the eastern states. 


RENAME DAGMAR KOED IN N. J. 











Again Heads Women’s Group; Other 
Officers Elected; Arthur Huneke Talks 


on Personal Property Floater 


Dagmar Koed, Carteret, was reelected 
president of the Insurance Women of 
New Jersey at the May meeting in 
Newark. The entire slate of new officers 
presented by Edna A. Platt of the nomi- 
nating committee, in addition to Miss 
Koed, was elected as follows: 

First vice president, Thelma C. Flem- 
ing, Plainfield; second vice president, 
Beatrice M. Caldwell, Camden. reelected; 
secretary, Clare M. Nadin, Newark, re- 
elected; treasurer, Anna Z. Ritchie, 
Paterson; financial director, Josephine 


Butler, Newark; trustees, Mary U. 
Hannon and M. Grace Donahue, New- 
ark, and Myra C. Knight, Upper 
Montclair. 


Installation of officers will take place 
at the next meeting, June 24. at the 
Maplewood Country Club. - Principal 
speaker at the May meeting was Arthur 
J. Huneke, assistant United States man- 
ager, Eagle Star Insurance Co.. who 
talked on the personal property floater. 

President Koed requested members to 
submit the necessary data for completion 
of the questionnaire for the National 
Association of Insurance Women which 
is to include a list of all bond sales and 
purchases, contributions to the USO and 
hours spent in Red Cross and civilian 
defense work. 


Heistad’s New Post 


H. Lester Heistad has joined M. C. 
O’Brien, Inc., as vice president in charge 
of the insurance department. Offices 
are 798 Nostrand Avenue, Brooklyn. 
Mr. Heistad is a past president of the 
Brooklyn Insurance Brokers Association 
and for some years had his own broker- 
age office. 


APPOINTS LEMMA & O’CONNOR 


Lemma & O’Connor, New York City, 
has been appointed metropolitan and 
head suburban agency for the Yorkshire 
Insurance Co, The New York office of 
the firm also represents the London & 
Provincial of the Yorkshire Group, 
Union Marine & General of the Phoenix- 
London Group and the Philadelphia Na- 
tional of the Fire Association Group. 
Lawrence A. Brown is manager of the 
New York office and Frederick A. 
Schuessler is manager of the Brooklyn 
office of the agency. 
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National Board Booklet 
Distributed by Md. Agents 


Copies of the book “Fire Prevention 
Education,” a publication of the Na- 
tional Board of Fire Underwriters, are 
to be placed in the hands of all Mary- 
land county superintendents of schools 
by the Maryland Association of Insur- 
ance Agents, This suggestion was made 
at a recent meeting of the association’s 
board of directors held at the offices of 
Joseph D. Lazenby, Annapolis, Md., a 
past-president of the organization. It 
came from the association’s fire and acci- 
dent prevention committee, of which 
Alva P. Weaver, Jr., Baltimore, is chair- 
man. Each book will be accompanied 
by a letter from H. Merrill Walters, 
Pocomoke City, Md., president of the 
association, in which will be listed the 
members of the organization in the re- 
spective counties, who, the superinten- 
dents will be told, will be glad to coop- 
erate with and aid in any fire prevention 
programs the school superintendents in- 
augurate in their institutions. 


ST. PAUL WOMEN’S OFFICERS 

Members of the St. Paul Association 
of Insurance Women wound up the sea- 
son’s activities with a dinner at the new 
home office of the Anchor Casualty Co., 
as guests of the company. The follow- 
ing newly elected officers were installed: 
Elsie Burns, president; Marie Orvald, 
vice president; Alice Nippoldt, recording 
secretary; Dorothy Magnuson, corres- 
ponding secretary, and Agnes Jungbauer, 
treasurer, 
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Pennsylvania Issues 
New Rules for Agents 


QUALIFICATIONS ARE OUTLINED 





Con ymissioner Neel Comments on Serv- 
ices of Producers; Rules Govern- 
ing Examinations 





Neel, Insurance Commis- 
sic cr Of Pennsylvania, announces a 
r:olete change in Section 13 of the 
rec vations and information relative to 
accuts-brokers as originally issued 
Inn: 1, 1943, which section prescribes 
proedure for handling of applications 
for ‘icense of those who are engaged in 
business other than insurance or real 
estate; and a change of Section 23, 
Failure to Appear or Pass. 

\s a result of the study which pro- 
duced these changes Commissioner Neel 
announces also a preface for the present 
and future issues of the Regulations and 
Information Relative to Agents-Brokers. 
This study reaffirmed Commissioner 
Neel's belief as based on experience that 
the licensing of insurance agents and 
brokers necessarily must be based upon 
a broad knowledge and a sound con- 
ception of the American Agency System. 

“The American Agency System,” says 
Commissioner Neel, “justifies itself and 
will perpetuate itself only as it remem- 
bers and is guided by the fact that al- 
though the sale of insurance comes first, 
it is service to the insuring public which 


is and must remain the first duty and 
obligation of insurance agent and com- 
pany. As company or agent centers at- 


tention on production alone and neglects 
service, it or he fails in a primary duty. 

“Agents earn their commissions and 
justify the agency relationship by sell- 
ing insurance, which is always consis- 
tent with the needs and purposes of the 
insured, and under properly worded 
policies, which adequately cover the pos- 
sible loss against which the insured is 
buying protection. 

Primary Duties of Agents 

“One primary duty of the agent is to 
be available to policyholders for service 
in time of loss or need and at times 
when policies or coverages should be re- 
formed to meet changing conditions, and 
his duty is to provide such inspection of 
risks, such supervision of rates and 
schedules as to keep the policyholder’s 
interests protected at all times. These 
and other such duties keep the worth- 
while agent constantly busy and ever on 
the alert. 

“The responsibility of this Depart- 
ment,” continues Commissioner Neel, 
“in considering the qualifications and 
worthiness of new entrants into the in- 
surance “business goes much further 
than the mere checking of the fact that 
some insurer is willing to appoint the 
applicant as agent or sponsor such ap- 
Plicant as a broker, and further also 
than the passing of an examination— 
however severe—by the applicant. 

“The insuring public is entitled to 
service of local agents where such local 
“agents sell and owe service to policy- 
holders, and the public, via the records 
of this Department, is entitled to very 
specific information as to the obtaining 
of bess and other service from all au- 
thorized insurers, whether selling direct 
or through agents. 

“lence this Department will study 
cacii application and satisfy itself as to 
the qualifications of new agents or 
brosers as based on: 

Basic and specific insurance edu- 


’ Previons business experience as 
‘biting stability of purpose which is 
sential factor if continuity of serv- 
ice 5 to be presumed. 
Z Evidence, to quote the statute— 
>ect'on 603, Act of May 17, 1921, (P. L. 
132) ‘to the effect that the applicant is 
‘od business reputation and of ex- 
nee in underwriting other than so- 
’, and is worthy of a license.’ 
Part Time Agents and Brokers 
rt time agents and brokers will be 
lered as those whose applications 
se other employment of the appli- 
and non-maintenance by the appli- 
of an insurance office, open during 
daily business hours for the 


cant. 
Cant 


regular 


servicing of claims and other needs of 
the insuring public to whom such appli- 
cants will sell insurance and hence owe 
service. 

“With service to the insuring public 
as a prime requisite in establishing 
worthiness of an applicant for license, 
and that proper standards of knowledge 
and service may be obtained from 
agents and brokers, the Insurance De- 
partment before licensing a part time 
applicant (1) will contact the employer 
as a reference, (2) will make investiga- 
tions when necessary and (3) will estab- 
lish a record of the character and kind 
of service to be rendered by the appli- 
cant. 


“Failure to appear: agents who fail to 


appear for an examination will be re- 
ported to.the interested company and 
will be notified to appear for a future 
examination only following an explana- 
tion of their failure to appear and a 
definite request in writing from such 
company for another opportunity. Pros- 
pective brokers so failing to appear 
must make their own explanation and 
request in writing for another oppor- 
tunity,” says Commissioner Neel. 
“Failure to pass: applicants who fail 
to pass the examination will’ be listed 
for another examination upon written 
request of the sponsoring company. 
When applicants have been examined 
twice and fail to pass, the Department 
will then return to the interested com- 


pany any fee advanced and the dual 
card IABR-21. 

“The Department will 
third request in the name of the appli- 
cant who has failed twice only when 
such request is accompanied by a letter 
from the interested company, advising 
the Department of the amount of addi- 
tional training given the applicant and 
by whom given, and expressing a con- 
fidence that if granted a third oppor- 
tunity the applicant can pass. 

“A i f broker’s li > 

An applicant for broker’s license, 
following two failures to pass, must 
write a similar letter, endorsed in the 
same manner as the original application.” 


entertain a 





Tojo, 


N 1943, fire cost our nation $380,235,000. .. 
the cash equivalent of approximately 1,520 
medium bombers. In 1943, precious war goods 
and equipment, irreplaceable even though in- 
sured, went up in smoke. In 1943, fire killed 
10,000 Americans and accidents on the job 
caused a loss of 180,000,000 man-days. These 
terrible losses did not cost our enemies a single 
bomber, a single casualty. They were presents 


to the Axis... free! 


Today, one all-important fact must be faced. 
No fire is absolutely unavoidable. Increased 
care and added precautions, on the part of 
every American, could reduce the constant 





enough merely to insure our clients against 
loss. For even when a policyholder is recom- 
pensed by a loss draft, the material loss to our 
nation is irreparable. We must fight fire with 
fire prevention work to the limit of our ability. 


In taming the red and roaring monster that 
consumes the fruits of America’s labor, we 
insurance men must keep these goals ever be- 
fore us . . . to stay abreast of local and national 


trends . . . to apply the most thorough and 


menace of fire. We, as insurance men, must 
awaken our nation to the terrible toll that fire 
exacts from our war production. More impor- 
tant still, we must redouble our safety engi- 
neering and fire prevention work. It is not 








ATTRACTIVE 
POSTER 


in two colors, 1914” by 
26%”, utilizing the 
above illustration and a 
brief message: “Every 
fire is sabotage today! 
Be careful !”’ is available 
upon request. Fidelity & 
Guaranty Fire Corp., 
Baltimore-3, Maryland. 
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painstaking care to our fire prevention and 
safety engineering work . . . to make friends, 
clients and the public realize that every fire is 
sabotage today! This is our task . 


A 


President 


rau F o& G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION 
Member: National Board of Fire Underwriters 


AFFILIATED WITH UNITED STATES 
FIDELITY & GUARANTY COMPANY 
HOME OFFICES: BALTIMORE-3, MD. 
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BOMBAY LOSS PROPOSALS 





Indian Government Offers to Pay Land 
Losses, With Small Insurance Contri- 
bution, and 40% of Marine Claims 

Reports from India indicate that losses 
caused by the munitions explosions at 
Bombay some weeks ago will reach 
nearly $60,000,000. Few details of this 
catastrophe have reached this country 
due to strict British censorship. It is 
known, however, that a large part of 
the valuable dock area was blown up. 

With respect to insurance payments 
the Indian Government indicates that 
it will pay for all damage on land to 
insured ‘buildings and contents, but it is 
also stated that insurance companies 
will make a voluntary contribution of 
12%%, giving the government a net 
payment of 87%4%. On uninsured losses 
the Government will pay 75% of the 
claims, it is reported. India has a land 
war risk scheme and while nothing defi- 
nite has been stated as to the origin 
of the explosion, many insurance men 
here believe it was caused by enemy 
agents because the Indian Government 
is agreeing to pay fully the war risk 
insurance risks, 

In the marine field the Indian Gov- 
ernment has offered to reimburse insur- 
ance companies to the extent of 40% 
of their payments, which means a 100% 
rross, but a 60% net payment by un- 
hisceniions. British underwriters have 
already indicated their willingness to 
follow the Government proposal. There 
has been some opposition among Ameri- 
can underwriters and a_ meeting is 
scheduled for today in New York to 
discuss the matter. Practically all Amer- 
ican hulls involved in the Bombay loss 
are insured by the War Shipping Ad- 
ministration, so the claims against 
commercial underwriters will be mostly 
on cargo risks. 


Seek Revision of St. Louis 
30-Year-Old Building Code 


The St. Louis Board of Public Service 
has approved a proposed revision of the 
city’s thirty year old building code so as 
to loosen up the restrictions in anticipation 
of the post-war building boom now antici- 
pated. The bill now goes to the Board 
of Aldermen, the city’s legislative body, 
for consideration. It has just an outside 
chance for adoption before the aldermen 
adjourn for their summer vacation. 

The new code is the work of a com- 
mittee headed by W. O. Mullgardt, mem- 
ber of a prominent architectural firm, 
which has been at work on the measure 
since 1938. It was presented to the Board 
of Public Service on June 15, 1943, and 
that body has been working out various 
amendments, refinements, etc., to bring its 
various provisions into line with the Na- 
tional Standards Association code. 

Generally speaking, the proposed code 
will permit cheaper residential construc- 
tion but, at the same time, is intended to 
tighten the present restrictions on fire 
hazards 


Frank O. aati Dies 


Frank O. Venske, assistant secretary 
f comnanies in the Lovaltv Groun, died 
at his home in Union, N. J., on June 1, 
at the age of 43. A native of Milwaukee, 
he entered insurance with the Concordia 
Fire of that citv and when the company 
was purchased by the Firemen’s and the 
executive offices transferred to Newark. 
he moved to that city. He is survived 
by his widow and a sister. 


OUTING IN RICHMOND COUNTY 

The Richmond County (N. Y.) Asso- 
ciation of Insurance Agents will hold its 
annual luncheon and golf tournament at 
the Richmond County Country Club, 
Staten Island, June 21. The tournament 
will be held in the afternoon but those 
who so desire may plav golf in the 
morning. Robert S. Bainbridge. Josenh 
DD. Unger and Max Stern constitute the 
committee and ask those who wish to 
attend to notify them as soon as pos- 
sible. 





Wallace Rodgers Joining 
NAIA to Handle Field Work 


Wallace Rodgers of Chicago has been 
named executive assistant of the Na- 
tional Association of Insurance Agents 
to handle the extensive field work of 
the rapidly expanding association’s pub- 
lic relations program. His immediate 
previous connection was as manager of 
insurance accounts for Buckley & 
Dement in Chicago since 1940. Pre- 
viously he had been assistant manager 
of the Western Underwriters Associa- 
tion where he headed educational and 
public relations work among agents and 
fieldmen. Mr. Rodgers has also served 
as superintendent of the Western de- 
partment of the Hartford Fire. He 
entered insurance with the local agency 
of McElroy, Wharton & Boldrick of 
Springfield, Ky. 


House Passes D. of C. Fire 
Rate Regulation Bill 


The bill for the regulation of certain 
fire rates in the District of Columbia, 
introduced in the House of Representa- 
tives by Congressman Clinton P, An- 
derson of New Mexico, who is himself 
head of a large insurance agency in Al- 
buquerque was passed by the House 
recently. The bill is now before con- 
ferees of the Senate District of Colum- 
bia committee and there are substantial 
differences between the two bills. There 
is no indication that Senator Pat Mc- 
Carran, Nevada, of the Senate Commit- 
tee will accept the House bill provi- 
sions. 

The House bill provides that the D. 
of C. Insurance Superintendent shall 
have power to “investigate the necessity 
for an adjustment of the rates on any 
and all risks, or classes of risks” and 
to order changes and adjustments when 
he finds “after investigation of the ex- 
perience showing premiums and _ losses 
for a period of not less than five 
years” that the rates are “excessive, in- 
adequate or unreasonable.” A _ rating 
bureau would be set up comparable to 
that in many states, with supervision 
vested in the Superintendent. 








W. Ray Thomas Address 


(Continued from Page 17) 


occasionally help in the settlement of 
losses. 

“T believe that we face the challenge 
of establishing our identity in insurance 
transactions. We must make clear that 
property insurance agents, unlike those 
who sell life insurance, are independent 
businessmen with professional respon- 
sibilities. We must define those re- 
sponsibilities and be prepared to live up 
to them. 

“T believe we face a not unwelcome 
challenge to justify our economic utility. 
We must answer blunt questions: What 
do we do to earn our commission? In 
what way is protection purchased 
through a local agent more dependable 
and more valuable than insurance pur- 
chased direct from a company? What 
service can be expected from a_ local 
insurance agent? 

“Finally I believe we face a continuing 
challenge that amounts to establishing 
proof of good citizenship. Are we, as 
agents, establishing in our individual 
communities, reputations for public 
spirited service? Are we doing all we 
can to help the war effort on the home 
front? Will we be open to the charge 
of having done business as usual—or 
perhaps a little better than usual—while 
the blood of American men and women 
was being shed throughout the world? 

“Those challenges have been with 
always. Fortunatelv, the increase in 
their urgency has coincided with the de- 
velopment of our own increased aware- 
ness of the world about us. We know 
now what our problems are. Through 


our public relations program—contingent 
upon active support for that program 
by our entire membership—we will meet 
them—successfully.” 


CONSCIENCE FUND MYSTERY 


Several Claim Ownership of $1,100 in 
Cash Sent Anonymously to Insur- 
ance Co. of North America 
The story published recently about 
the $1,100 in a package of $10 and $20 
bills sent anonymously as _ conscience 
money to the Insurance Co. of North 
America, has had wide repercussions by 
way of claimants to the sum. From 
many parts of the country, the company 
has received telephone calls from per- 
sons who believe the money may belong 
to them or that the owner is known 

to them. For example: 

The Philadelphia Police Department 
reported that recently it had found a 
sailor on a vacant lot in South Phila- 
delphia, who claimed to have had $1,100 
in $100 bills stolen from him. There 
were no $100 bills in the North Amer- 


ica’s package. 

The Police Department in White 
Plains, N. Y., reported a loss of $1,100 
in $50 bills. There were no $50 bills 
in the North America’s package. 

An attorney telephoned that his sister 
had lost $1,200 in $10 and $20 bills from 
a bag stolen from her while she was 
walking along the street. He said this 
sum represented her life savings and 
that she would be able to identify the 
money—not by the numbers of the bills, 
but by the peculiar way in which the 
money had been tied in a roll. The 
$1,100 came to the North America flat- 
tened and wrapped in a piece of blank 
paper. 

Still another telephoned that he had 
won $1,100 at the races and somehow 
he had lost the money on his way from 
the track. 








Two St. Louis Fire Insurers 


Now Issuing Joint Policy 


The St. Louis Fire & Marine recently 
increased its capital stock from $212,500 
to $250,000. The new stock was sold at 
a price that permitted $214,500 of con- 
tributed surplus. 

The Washington Fire & Marine also 
raised its capital stock from $250,000 to 
$500,000. The sale price of the stock 
was $100 per share. The par value of 
the stock was‘then reduced to $50, thus 
transferring $250,000 to surplus. 

These two companies, which have their 
headquarters at 4144 Lindell Boulevard, 
are managed by executives of the Gen- 
eral Insurors of St. Louis. They have 
perfected arrangements to write a joint 
and several policy to be known as St. 
Louis Underwriters of St. Louis Fire 
& Marine and Washington Fire & 
Marine. The St. Louis Fire & Marine 
has an annual premium income of about 
$500,000, and the Washington Fire & 
Marine approximately $400,000. 





Wallace A. Bell Dies 


Wallace A. Bell, New Jersey state 
agent of the Aetna Fire Group, died 
June 3 in the Orange Memorial Hos- 
pital after a long illness. He was 50 
years old and a native of Dayton, Ohio. 
Mr. Bell was associated earlier in his 
career with Fred S. James & Co., the 
Wisconsin Inspection Bureau, Michigan 
Inspection Bureau and New England 
Insurance Exchange. He joined the 
Aetna Fire Group in 1924 as a service 
engineer in Boston and was transferred 
to the Newark office in 1927 as a special 
agent. He was advanced to state agent 
a year later. 





FINISH SURETY BOND COURSE 

Thirty-five students of the Syracuse 
(N. Y.) Association of Insurance Women 
have completed the fidelity and surety 
bond course of the National Association 


.of Insurance Agents, under the follow- 


ing discussion leaders: William Lowe, 
Fidelity & Deposit; Byron Neff, Travel- 
ers; Irvin Hunt, E. F. Beadel and Wil- 
liam Boysen, American Surety; Ed- 
ward Walsh, Reginald Holmes and 
Donald D. Patrick, United States Fi- 
delity & Guaranty; and Walter Jackson, 
Maryland Casualty. 
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Commissioners 


(Continued from Page 4) 

tesy of Chicago committee. 

0 p. m. East Lounge—Rates and rating 
organizations committee. 

2: p. m. Committee Room No. 188—Fra- 

ternal —,, 

0 m. East Room—Committee to study 
Federal ge nny 

2:30 p. m. Berwyn Room—Workmen’s com- 
pensation full committee. 


2:30 p. m. West Room—Committee on sched- 
ule scp 

3:00 p. m. West Room—Blanks committee 

4:00 p. m. Committee Room No. 188—Real 


estate committee. : 
4:00 p. m. Berwyn Room—Group hospitali- 
zation committee 


4:00 p. m. West Room—Social security com- 
mittee. 
4.00 p. m. East Room—Accident and health 
age ng : : 
5:00 p. m. East Lounge—Executive commit- 
tee, 
Saturday—June 17 ¢ 
9:00 a. m. East Room—Multiple line com 
+ VO. 


mittee and laws and legislation sub comm 
1 (aviation). 


9:00 a. m. Berwyn Room—Interstate | ting 
~ irregular underwriting practices comm ‘'ce. 
00 a. m. East Lounge—Valuation of ‘s¢ 


ama committee. 
:00 a. m. East Room—Laws and legis!*‘ion 

full committee. : 
0 a.m. West Room—Life committ 


10:00 a. m. Committee Room No. 188— 
mittee to study Federal legislation (close s 
sion). ; 

10:30 a. m. Committee Room No. 188 me 


ard rating organizations committee ( 
session). 


10:30 a.m. Berwyn Room—Fire and 1 
committee. : 

11:00 a. m. West Room—Workmen om 
pensation full committee. na 

11:30 a. m. East Lounge—Executive it 


tee (closed session). 
11:30 a. m., Berwyn Room—Casualty 4” 
surety committee. AIC 
2:00 p. m. Ballroom—Full session. of 
—aopen, committee reports _and other busine: TC 
3:00 p. m. Ballroom—Full session of NA 
—closed, election of officers and other busia 
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L.S. Govt. Not Liable for Damage 
sy Vessel Operated on Lend-Lease 


Second Circuit Court of Appeals 
ora cd the petition of the Federal Gov- 
ernment for a writ of prohibition to pre- 
vent ihe prosecution, in the Federal Dis- 
trict ( ourt for Southern New York, of a 
suit in admiralty against the United States 
then pcnding therein, This suit was brought 
by fling a libel in personam against the 
United States to recover from the Gov- 
ernment, aS in an action in rem, the dam- 


aves sustained in the total loss of a ship 
and iis cargo in a collision alleged to have 


been due solely to the fault of a vessel 
whicli had been delivered to the sritish 
Government under the Lend-Lease Act of 





1941. and was being operated as a part of 
the Royal Navy at the time of the col- 
lision 


1942, by 
mi cats 


This libel was filed April 15, 


Agroilines, Inc., as owner of the 


Brazos, and as bailee of her cargo, in a 
cause of collision, civil and maritime. 
Owners and underwriters of the cargo 


were allowed to intervene and they alleged 
facts substantially as in the original libel. 
The Government appeared specially and 
filed exceptive allegations. These were 
dismissed in the District Court after due 
hearing and consideration, and an answer 
was ordered. 


Supreme Court Allows Circuit Court 


to Act 
The Government then moved in the Cir- 
cuit Court of Appeals for leave to file 
this petition for prohibition or mandamus 
preventing the prosecution of the suit. The 
Circuit Court of Appeals denied that mo- 
tion, May 3, 1943, for lack of jurisdiction. 
Certiorari was granted by the United 
States Supreme Court; the order of the 
Circuit Court of Appeals was vacated and 
the cause was remanded to that court for 
further proceedings (Ex parte United 
States, 319 U. S. 730). 
The Supreme Court, on June 7, 1943, in 
a per cariam decision, in which it con- 
strued the Circuit Court of Appeals order 
based on lack of jurisdiction to mean 
“want of power to consider on the merits,” 
vacated the order on the authority of 
Ex parte United States, 287 ht S. 241, 
248-9, Ex parte Peru, 318 U. S. 578, and 
Roche Evaporated Milk Ass'n, 319 U. 
The facts were undisputed. As stated 
by the Circuit Court of Appeals in grant- 
ing the petition of the Government, they 
are: The British Government in ‘April, 
1941, requested the United States to pro- 
vide a ship for it to use as a vessel of 
war under the Lend-Lease Act. The Mar- 
itime Commission purchased from a_ pri- 
vate Owner the motor vessel Mormaeland, 
an! the Government reconditioned it to 
Suit ‘he purpose desired. It was delivered 
to tie British Admiralty Commissioners 
ber 17, 1941, The Teceipt bore that 


the vlivery was made “persuant to the 
provisions of Public Law 11, 77th Con- 
~ Ist Session, approved March 11, ~ 
ind statutes amendatory thereof and 
mentary thereto, for utilization un- 


irter or other arrangements to be 
‘er mutually agreed upon.” 


Me ced and Operated by British Navy 


vessel, renamed the Archer, was 
ter commissioned, officered, manned, 
| and operated by the British Gov- 
as a unit of the Royal Navy. 
in that service she collided with 
zos on the high seas off the coast 
th Carolina on the night of Jan- 
, 1942. The Brazos was sunk with 
cargo and became a total loss. 
question in this case was: What 
scope of the Government’s consent 
ied. as that consent is found in the 


Public Vessels Act? That act incor- 
porates those parts of ‘the Suits in Aa- 
miralty Act of 1920 which are not incon- 
sistent. The two. statutes, the Circuit 
Court of Appeals holds, must be construed 
together “as part of a plan to give to 
private owners and operators of vessels 
the same right of recovery from the Gov- 
ernment for damages caused by public 
vessels which they had against each other. 
But here, as always in such cases, the 
Government’s immunity deprives the court 
of jurisdiction of the action unless statu- 
tory authority for the suit can be shown.” 

“When the collision occurred the Archer 
was, as a unit of the Royal Navy, a public 
vessel of Great Britain, The Exchange, 
7 Cranch 116, 3L Ed. 287; The Western 
Maid, 287 U. S. 419. That Congress in- 
tended to subject this Government under 


the Public Vessels Act to suits for loss or 
damage caused by vessels of the Royal 
Navy ought to be clearly demonstrated 


held 


before such a suit as this should be 
within the jurisdiction of the court. 
Not a Public Vessel of U. S. 

“There is nothing in the legislative his- 
tory of the Public Vessels Act to indicate 
that Congress contemplated that a public 
vessel of another sovereign power would 
be considered a public vessel of the United 
States within the meanin~ of that phrase 
in the statute. And the language of the 
act as found in section 4 makes it impos- 
sible for us to subscribe to such a con- 
clusion, * * * It is clear, we think, that 
Congress did not intend to include within 
the class designated in the statute as a 
‘public vessel of the United States’ any 
vessel to which section 4 is not awe. 
The section can apply only to a vessel i 
the ‘control’ of some department or some 
independent establishment of the Govern- 
ment ‘at the time the cause of action 
arose: © *'* 

“Manifestly, the Archer was not con- 
trolled by any department or independent 
establishment of the United States at the 
time she collided with the Brazos. Not- 
withstanding her American documentation 
and the fact that the question of her ulti- 
mate disposition, and indeed of her actual 
ownership, was left at large by the Lend- 
Lease Act, and by the receipt given at 
the time of her transfer, she was entirely 
outside the control of this Government 
after she became a part of the Royal Navy. 
Physical delivery had been made to the 
British Admiralty, as was stated in the 
receipt. She was officered and manned, 


supplied and operated by the British Ad- 
iniralty and was exclusively under its con- 


trol to use it as it saw fit like any other 
ships of war in the Royal Navy. 
“The Archer not being a vessel con- 


trolled as the statute required at the time 
the alleged cause of action arose and 
therefore not a public vessel of the United 
States within the Public Vessels Act, no 
cause of action on which the United States 
has consented to be sued has been alleged, 
and the District Court is without juris- 


diction. (Citation omitted.)” United 
States v. Caffey, Judge, et al., 141 F. 
2d 69. 


Barge Recovers From Tug 


And Steamer in Collision 


The Second Circuit Court of 
M. & J. Tracy, Inc. v. Sound SS. 
Lines, Inc., 140 Fed. 532, affirmed the 
decree of the Federal District Court for 
eastern New York, holding the steamer 
Calvert solely liable for a collision with 
a tug and two barges in the Passaic 
River, in a libel by the owner of the 
barges against the steamer and the tug. 
The tug and barges were proceeding up 
the river; the steamer down river on 
an ebb tide. 

The district judge found that the tug, 
after passing to the starboard of a 
dredge which was at work in the center 
of the channel with her bow downstream, 
turned to starboard and moved parallel 
with a pipe line leading up stream from 
the stern of the dredge. 

The Circuit Court held that this find- 
ing was not clearly erroneous under the 
evidence justifying a finding that the 
steamer invaded the tug’s water at a 
very high speed in the narrow channel. 
In cases where the judge has seen all 
the witnesses the Appellate Court will 
ordinarily resolve disputed questions of 
fact in favor of his findings. 


Appeals, 





LIABLE FOR TREE DAMAGE 


Court Holds Windstorm: Loss Covered 
Under Auto Comprehensive Policy, 
With Collision Excluded 
A tree fell and struck an automobile 
while it was traveling about fifty miles 
an hour on a highway. In an action 
on an automobile insurance policy which 
stated the coverage as “comprehensive 
(full risk) coverage, excluding collision 
or upset,” but qualifying this exclusion 
by declaring that “damage caused di- 
rectly by windstorm shall not be 
deemed a loss caused by collision or 
upset,” the question whether or not the 
damage to the car was caused directly 
by “windstorm” within the meaning of 
that term as used in the policy was for 

the jury. 
To solve this question the jury must 


determine from the facts and circum- 
stances whether or not the tree was 
blown down by the wind, and if so 


whether the wind was of sufficient force 
and velocity ‘to amount to a “windstorm”. 

The finding that the wind, whatever 
its force and velocity, was the primary 
cause of the damage was held correct. 
Was the contact between the falling tree 
and the passing automobile a “collision” 
as contemplated by the policy? No case 
cited dealt with the state of facts pre- 
sented in this case, or with the par- 
ticular provisions as contained in this 
policy. 

Under the law and the evidence the 
jury was held authorized to find that the 
impact between the car and the tree was 
not a “collision” within the policy, be- 
cause the impact and damage resulting 
therefrom were caused by “windstorm” 
within the meaning of the policy and 
that the loss was covered by the policy. 

If the wind blew hard enough to blow 
a tree down, the court charged, that 
would be the same as a_windstorm. 
Atlas Assur. Co., Limited v. Lies, Geor- 
gia Court of Appeals, 27 S.E. 2d 791. 


Steamer and Barges Held Liable for 
Collision With Anchored Vessel 


A sand company libeled the steamboat 
Chickie and the American Barge Line 
Company, Inc., and the individual claim- 
ants of the Chickie for damage sustained 
by the sand digger Admiral when the 
Admiral was struck by one or more 
drifting barges belonging to the barge 


line on February 2, 1939. The Admiral 
was, at the time, anchored in the Ohio 
River near Follarsbee, W. Va. 


The Chickie had been in charge of a 
tow which had accidentally broken loose, 
scattered and had been collected, the 
barges lashed together and a_ headline 
made fast to a tree on shore. Subse- 
quently four barges were cut out from 
the tow and the Chickie started down- 
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stream with these for a destination about 
two miles distant. During the Chickie’s 
absence, the remaining barges, which 
had been left unattached, broke loose, 
drifted downstream and one or more of 
them collided with the Admiral, causing 
the damage complained of. 

From a decree of the Federal Dist : 
Court for Western Pennsylvania (54 F 
Supp. 21) holding the owners of the 
Chickie liable for the damages awarded 
and denying their petition for limitation 
of liability, the barge line and the claim- 
ants of the Chickie appealed. The Third 
Circuit Court of Appeals, The Chickie, 
141 F. 2d 80, affirmed the District Court 
in part and reversed and remanded its 
decree in part for further proceedings 
not incidental with its opinion. 

The Circuit Court of Appeals applied the 


rule established by the decisions, which 
it cited, that when a moored vessel 
breaks loose and drifts, thereby collid- 


ing with another vessel, those in charge 
of the offending boat are required to ex- 
plain that the accident did not happen 
through their fault in order to be free 
of liability. The court held that the 
collision between the barge and the Ad- 
miral was negligently caused, and that 
the Chickie was therefore liable. 

Under the evidence the barge line 
owners were properly held liable by the 
trial judge because it was the duty of 
the master of the Chickie to pick up 
this tow, following the accidental break- 
ing loose. 

The decree against the barge line was 
approved; also the decree against the 
Chickie. But as no claim was made 
against the individual claimants of the 
Chickie either individually or as traders 
as a transportation company no decree 
should have been entered against them. 
That also disposed of their request for 
limitation of liability. 















June % 1944 











Two Boiler Manuals Are 
Filed With N. Y. Dep’t 


FOR EFFECTIVE 'E DATE OF JULY 1 
Represent Resisless | in Rates, Coverages 
by Hartford S. B. and Bureau Cos.; 
Rates Generally Higher 

All points iad in the revision of 
the two boiler and machinery insurance 
manuals were resolved Saturday, June 3, 
at the conclusion of a four-day confer- 
ence between negotiators representing 
the National 
those representing the “independents” 
such as Hartford Steam Boiler and Em- 
ployers’ Liability. Accordingly, filings 
were made early this week with the 
New York Insurance Department, and 
subject to acceptance by the Depart- 
ment, two separate manuals will become 
effective on July 1, 1944, on a country- 
wide basis, with exception of the state 
of Louisiana. An exception will also be 
made with respect to the premium 
gradation plan in Massachusetts. 

In addition to the Hartford Steam 
Boiler and the Employers, the Boiler 
Mutual of Boston will follow the Hart- 
ford S. B. manual. It is learned that 
Lumbermens Mutual of Chicago has 
agreed to observe the freezing order re- 
cently issued by the National Bureau 
but has given no indication as to the 
extent to which it will observe the com- 
promise manual outside of New York 
State. In this state Lumbermens is a 
subscriber to the bureau on B. 


Bureau. companies and 


service 


& M. 


Phraseology Not Identical But Coverage 
the Same 


It is learned that the two separate 
manuals represent complete revisions of 
rules, rates and coverages. Phraseology 
in the two manuals and the two sets of 
policy forms will not be identical but 
the coverage provided is the same 
throughout and the applicable rules 
and rates are the same in effect. Policy 
forms of both groups of carriers have 
been revised to reflect changes in cov- 
erage. 

National Bureau’s revised manual will 
continue to follow the pattern of its 
present manual which is one of con- 
densation and simplification. The Hart- 
ford Steam Boiler manual represents a 
more elaborate presentation of rules, 
rates, coverages, etc. 

Changes in Rates 


As to the new rates, the conferees 
tried to reproduce approximately the 
level of premium charges in effect prior 
to the revision of B. & M. rates of 
May 17, 1942. That goal, however, was 
not quite reached. In New York State 
where the Hartford Steam Boiler had 
an independent level of rates, the over- 
all effect of its changes (after gradation) 
is a slight reduction from rates now 
being charged in this state. 

For the bureau companies, country- 
wide, the change from the present Na- 
tional Bureau level is indicated by the 
following: 

Boiler Mach. Total 
1. Total Direct Dam- 

age Coverages 

(before gradation).+21.5% + 2.8% +-15.6% 
». Total Indirect 

Damage Coverages 

(before gradation).4+26.1% +15.1% +18.4% 
3. Grand Total 

(before gradation).+21.8% + 6.2% +16.0% 

Grand Total 

(after gradation).+22.8% + 8.6% +17.8% 


Coverage Changes of Major Importance 


Probably the most important change 
made in the B. & M. manual is a com- 


ualty-surety 


C. & S. Association Opposes 
Multiple Line Writing Powers 


The Association of Casualty & Surety 
Executives at a special meeting May 31, 
indicated by resolution its opposition to 
proposals for broadening multiple line 
writing powers of fire, marine and cas- 
company groups. This 
broadening of powers will be recom- 
mended to the forthcoming annual meet- 
ing of the insurance commissioners in 
Chicago, in the report containing five 
proposals to be presented by John A. 
Diemand, chairman of the special com- 
mittee appointed by Commissioner C. F. 
J. Harrington of Massachusetts. 

However, majority opinion of member 
companies of the association is in favor 
of the plan being considered jointly by 
the fire, marine and casualty divisions 
of the insurance business for defining 
and maintaining lines of demarcation 
in respect of coverages and for the 
purpose of co-ordinating the three 
branches of the business in the public 
interest. This approval was expressed 
in the following resolution: 

“Whereas we recognize and subs¢ribe to the 
principle of self-regulation of the insurance bus- 
iness and the development by the business of 
adequate coverage and service to the public; 
be it resolved, 

“That the plans now being considered by the 
joint conference committee of eighteen, repre- 
senting the fire, marine and casualty divisions 
of the insurance business in regard to estab- 
lishing a permanent body for the purpose of 
defining and maintaining lines of demarcation 
in respect of coverages and for the purpose of 
coordinating the three branches of the business 
in the public interest are endorsed in principle,” 


The member companies attending 
then voted in the affirmative upon a 
resolution which authorized rewriting 
of the report on “Proposals for Mul- 
tiple Line Underwriting, Problems In- 
volved and Conclusions” which had 
previously been submitted to executives 
of the member companies for approval 
in principle. Specifically, the joint con- 
ference committee was empowered to 
correct and condense this report “as 
they deem proper” and to incorporate 
into it such changes as may be neces- 
sary to clarify its intent, “to the end 
that the matter may be presented to the 
Insurance Commissioners’ meeting in 
Chicago, June 14-16, in such a way as 
the joint committee may deem proper.” 





plete revision of the definitions of “ac- 
cident” for the machinery  classifica- 
tions. The old definition of “accident” 
was in terms of impairment of functions 
of the object so that repair or replace- 
ment is necessary before those func- 
tions can be restored. One group of 
carriers included in the definition a 
clause requiring manifestation at the 
time of the occurrence while the other 
group had no such restrictive phrase- 
ology. The new definitions approached 
the problem by detailing the types of 
occurrence which will constitute an ac- 
cident. Thus, for all types of machinery 
objects the coverage insures against the 
hazard of loss from the breaking of 
main parts; for certain types insurance 
is also provided against the hazard of 
loss from the burning out of specified 
parts or from deforming (not caused by 
cracking) of specified parts. 

Another change in coverage of major 
importance is the new definition of 
“broad coverage” on boiler objects, re- 
placing the old broad coverage defini- 


(Continued on Page 34) 


Denies Kroger Runs 
M. & M. Indemnity 


MANAGER ANSWERS CHARGES 


Tells St. Louis Board Chain Grocery Is 
Principal Stockholder but Does Not 
Operate Insurance Company 


Denial that the Manufacturers & Mer- 
chants Indemnity Co. is owned by the 
Kroger Grocery Co., Cincinnati, and ad- 
mission that the Kroger Co. is the 
principal stockholder in the insurance 
company, are made in the letter of Ed- 
ward J. Stoddard, general manager of 
the insurance company, in a letter to 
J. W. Rodger, manager, Insurance Board 
of St. Louis. The letter, dated May 25, 
was in reply to the protest entered by 
the St. Louis board over solicitation by 
the insurance company of the automo- 
bile, personal liability, home and all 
casualty lines of employes of the chain 
grocery in St. Louis, at 20% under 
manual rates. ; 

“This company is not operated by the 
Kroger Co.,” the letter said. “The per- 
sonnel is made up of skilled insurance 
people. The Kroger Co. is simply the 
principal stockholder.” ; : 

Saying that the company is not in 
business to provide insurance for the 
Kroger Co. at cost, but to serve the pub- 
lic generally, the letter continues: 


Became Self-Insurer 


“It was not an accident that the 
Kroger Co, became a self-insurer. They 
were forced to it. The company’s in- 
surance was shopped about the street 
with an ever-increasing cost. The risk 
was rated a poor one. Under self-in- 
surance, it has proven, over a period of 
eight years, that it was an excellent risk. 
The answer as to the success as a self- 
insurer was better service and a better 
understanding of the problems of the 
risk. In this instance, insurance as an 
industry seemingly failed to meet its 
obligations and self-insurance was dic- 
tated. This may have been the history 
of others who embraced self-insurance. 

“The food industry, and others, hav- 
ing a knowledge of what self-insurance 
meant to Kroger, inquired how they 
could do for themselves what Kroger 
had done to safeguard their standing 
and the integrity of the product they 
sold. It was suggested that a very 
proper way to meet the problem was 
through the medium of a casualty in- 
surance company, dedicated to sound in- 
surance principles, and the suggestion 
was acted upon. 

“We are in the business because we 
feel we are qualified to provide an es- 
sential and necessary service for in- 
surers. We believe fair competition is 
absolutely essential and we expect to 
build our business on the best service 
and protection that can possibly be pro- 
vided, 

Kroger Is Policyholder 


“We sincerely hope this expression 
will correct your present impression that 
this company is in the insurance busi- 
ness to handle Kroger and Kroger em- 
ployes” interests alane. Most emphati- 
cally this is not a correct impression. 
Kroger and Kroger employes are simply 
policyholders. In converting from self- 
insurance Kroger has purchased insur- 
ance protection from companies. other 
than the Manufacturers & Merchant 
Indemnity Co. As to certain lines they 
believe their interests can best be served 
through insuring in other companies. As 
to other lines they feel our company can 
do the best job for them, and we have 
their business. 

“Only a very small percentage of 
Kroger employes have placed their busi- 
ness with our company but we hope to 
get more of this business if we are able 
to earn recognition through better serv- 
ice and protection. What we offer Kro- 
ger and Kroger employes is being of- 
fered to the public generally, and is be- 
ing well received. We believe to endure 


(Continued on Page 31) 





Agency Supervisor 


in Eastern Pennsylvania Territor - {or 
progressive Non-Conference Ca: alty 
and Surety Company. We hav an 
unusual opportunity for a man »..- js 
looking to his future, in a fast © sy. 
ing organization. This position :: xot 
a replacement. All replies con‘: an. 
tial. Box 1526, The Eastern (>. jor. 
writer, 41 Maiden Lane, New Yo: 7. 
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HOBBS ON EXPENSE LOAP NG 





Prepares Special Report for NAIC Com. 
pensation Committee; Council’s 4 tu. 
arial Committee Files Repor: 

C. W. Hobbs, special representa‘ ive of 
the National Association of Inv :rance 
Commissioners on the National (© suncil 
on Compensation Insurance, has pre- 
pared a report on “Workmen's Coimpen- 
sation Expense Loading”, The report 
was prepared by special request of In- 
surance Commissioner Charles |. J. 
Harrington of Massachusetts, president 
of the National Association of Insurance 
Commissioners, and is expected to be 
considered at the meeting of the com- 
missioners in Chicago, June 15-17. 

In addition, the special committee of 
the National Council to meet with com- 
mittee of NAIC, at the request of the 
special subcommittee of the workmen’s 
compensation committee of the NAIC, 
has independently considered the ques- 
tion of the reporting of expense experi- 
ence and, at a meeting held on February 
28 and 29 of this year, adopted the 
following resolution: 

“RESOLVED, That pursuant to the 
request of the special subcommittee of 
the workmen’s compensation committee 
of the NAIC, the actuarial committee of 
the National Council is requested to pre- 
pare before April 15, 1944, a blank for 
reporting expense experience by func- 
tion and by line of insurance on a na- 
tionwide basis, together with the sug- 
gested instructions necessary for obtain- 
ing such experience on a uniform basis; 
such blank also to include a provision 
for reporting incurred workmen's com- 
pensation loss experience by _ state 
similar to the present New York form; 
the requested suggested blank and in- 
structions to be submitted by the gen- 
eral manager on behalf of this com- 
mittee for consideration by the appro- 
priate committee of the NAIC.” 

In accordance with the above reso- 
lution, the actuarial committee of the 
National Council has prepared a report 
including instructions for the preparation 
of an expense exhibit, together with a 
blank for reporting countrywide expense 
experience, and a blank for the reporting 
of workmen’s compensation insurance 
earned premiums and incurred losses by 
state. 

Copies of Mr. Hobbs’ report and the 
report of the actuarial committee were 
sent to all members of the NAIC in 
anticipation of the Chicago meeting next 
week. 


a. Will Not Deny Employ- 
ment to Disabled War Vets. 


Injured war veterans will find no un- 
employment problem in Virginia be- 
cause of compensation insurance com- 
plications, according to Willicn  H. 
Nickels, Jr., chairman of the ‘i rginia 
Industrial Commission. 

Commenting on a report of a <onfer- 
ence held at Atlanta, Ga., at whirl lear 
was voiced that employers mig!:' hes!- 
tate to employ veterans who had «n eyé 
or a leg missing for fear that a econd 
accident might remove the re: aiming 
member and render them a to’ | dis- 
ability case, Commissioner Nicke said: 

“The Virginia workmen’s cor: )ensa 
tion law makes exception of war * Juries 
and holds an individual employ. r ft 
sponsible for only the injury that esults 
in his employment. For instance if 4 





man is 25% disabled when he © es," 
work and suffers another injury which 
renders him a 50% case, the emp! yer 'S 
responsible for only 25%.” 
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Haugh Realistic In 
His Post-War Outlook 


TALKS TO TENNESSEE AGENTS 





Plan Now to Develop Lines Not Ad- 
versely Affected by the War, Na- 
tional Bureau Actuary Urges 





‘laring that he was not pessimistic 
, the future of the casualty-surety 
hi ness even though he had to deal in 
! stic facts regarding post-war pros- 
; of a premium volume drop in 
- lines such as automobile, compen- 
, and surety, Charles J. Haugh, 
ry, National Bureau of Casualty & 
Sur-ty Underwriters, in his address June 
fore the annual convention of the 
‘Tennessee Association of Insurance 
\oonts, urged that producers plan now 
levelop lines of coverage not ad- 
ver-cly affected by the war. 
;iong such lines, Mr. Haugh pointed 
ie comprehensive personal liability 
policy, a form of coverage which meets 
the needs of a tremendous number of 
individuals; the residence burglary cov- 
erave which is available today in ex- 
iremely broad form, and for the mer- 
cantile and industrial risk as well as for 
the individual, the speaker declared that 

“comprehensive protection is the order 
of the day.” He urged that comprehen- 
sive liability should continue to be sold 
on an ever increasing scale in lieu of a 
series of separate liability policies. 
Furthermore, broad form, money and se- 
curities coverage should be sold to risks 
which previously purchased messenger, 
interior robbery or mercantile safe in- 
surance, Continuing Mr. Haugh said: 

“[ realize that the agent like every- 
one else. is confronted with the problem 
of securing adequate help, with increased 
expenses and with all the numerous dif- 
ficulties with which every business is 
being confronted during the war. The 
downward trend in the volume of busi- 
ness on some of the most important 
forms of coverage is beyond our control 
in many respects and the reversal of 
that trend is contingent upon develop- 
ments during and after the war. 


Auto Financing Through Local Banks 


“What can we do now to plan for that 
time after the war when we may ex- 
pect a revival of automobile production 
for civilian use and the inauguration of 
extensive construction projects? When 
automobiles again appear on the market 
we may anticipate that the majority of 
them will be purchased on time as in 
the past. The agent should take steps 
now to make certain that the financing 
of the purchase of an automobile does 
not result in the insurance being made 
a part of the purchase price and being 
placed on a carrier designated by the or- 

‘nization which finances the purchase. 
The agent should lay his plans now to 
saieguard against that contingency. 


I] 


cre 1s no reason why the purchase 
an automobile cannot be financed 
trough local banks, if necessary. If 
ced be the local agent working together 
with his local bank can adequately meet 


needs of the automobile purchaser. 
details of the procedure must be 
tked out in each instance with the 
al bank. The time to do that is now 
when automobiles are available for 
purchaser the agent will have his 
iis made, his procedure available, and 
€ in a position to adequately take 
of his clients without delay. 
ow is the time to plan for securing 
insurance and bonds of contractors 
will be performing the work during 
boom in construction which is an- 
ated following the war, and to make 
\in that adequate construction bonds 
“equired. 
Future of Aviation 
| a day when everyone is air-minded 
lerence to the future would be com- 
without some mention of aviation. 
re has been an abundance of fore- 
respecting the development of avia- 
after the war, some of which put a 
Of a strain on the imagination. At 
ent the aircraft manufacturer ap- 
‘ to be of the opinion that private 





W. R. CAMPBELL’S 50TH YEAR 





Employers’ Group Recognizes His Half 
Century of Service; State Agent in 
Maine; Feted at Big Dinner 
William R. Campbell of Campbell, 
Payson & Noyes, Portland, Me., state 
agents for the Employers’ Liability in 
Maine, was feted Monday evening, June 
5, in honor of his fiftieth anniversary 





WILLIAM R. CAMPBELL 


with the U. S. branch of the Employers’. 
As guest of honor at a fine dinner given 
at Eastland Hotel, Portland, that eve- 
ning, Mr, Campbell heard many tributes 
paid to his ability, devoted service and 
loyalty. High spot came when United 
States General Manager and Attorney 
Edward C. Stone presented him with a 
check for $1,000 as a token of apprecia- 
tion for all that Mr. Campbell has done 
for the corporation. 

Toastmaster of the evening was H. 
Jordan Dooley, manager of Employers’ 
middle department. He read a framed 
testimonial, presented to Mr. Campbell, 
which was signed by all Employers’ ex- 
ecutives and departmental superinten- 
dents. Appreciatively the testimonial 
pointed to his constructive work 
“through all these years, to bring about 
a better understanding of the insurance 
business, not only among those whom 
he served but also among those whose 
privilege it has been to be associated 
with him.” 

At the start of his career, Mr. Camp- 
bell was with W. A. R. Boothby of 
Waterville, Me., who was one of the first 
Employers’ agents, the appointment be- 
ing made in 1886. Later agency name 
changed to Boothby & Bartlett of which 
Mr. Campbell was made a partner in 
1916. Two years later agency took its 
present corporate name, and is one of 
the best known in the state today. 

Besides Mr. Stone the head office was 
represented at the dinner by Deputy 
Managers F. P. Horton and Gay Glea- 
son, Assistant Deputy Managers K. E. 
Fritts, E, A. Larner and J. C. Mullen; 
G. T. Bradbury, retired accounts depart- 
ment head; Frank O. Sargent, New Eng- 
land department head, and H. Jordan 


Dooley, middle department manager. 
Also T. J. Quinlan, superintendent, 
agency relations department; F. W. 


Boyle, superintendent, agency and pro- 
duction department, and Frank D, Tib- 
betts, superintendent of underwriting. 
Miss Florence B. Potts, Mr. Stone’s 
secretary, who was in the party with 
Mr, Campbell which went to London for 
the recent golden jubilee celebration of 
the corporation, was also present. 





planes will remain in the luxury class 
for some time to come, It seems rea- 
sonable to believe that before flying is 
popularized there must be developed a 
vehicle which can be used to go directly 
from one location to another without 
the use of any supplementary vehicle 
to get to and from landing fields. 

“The use of private planes to what- 


NEW PUBLICITY DIRECTOR 





Hardy Burt Joins C. & S. Executives 
Ass’n After Career with U, S. 


Chamber of Commerce 


Hardy Burt, formerly radio and special 
features director of the United States 
Chamber of Commerce and who orig- 
inated the recent radio series entitled 
“The War of Enterprise,” has joined the 
Association of Casualty & Surety Ex- 
ecutives as director of publicity, effective 
June 5. He became acquainted with 
members of the organization when the 
“War of Enterprise” broadcasting was 
in progress and in which the C. & S. 
Association was a participant, dramatiz- 
ing the wartime accomplishments of the 
casualty-surety industry. He also cre- 
ated the broadcast “America Tomorrow,” 
weekly forum series on post-war eco- 
nomic problems over the Blue Network. 

Mr. Burt brings to his new post a 
broad background of experience in fi- 
nancial and industrial public relations. 
While with the U. S. Chamber of Com- 
merce, he prepared magazine articles on 
domestic and_ international 
topics and his radio programs were [re- 
quently broadcast by the major net- 
works. He served also as public re- 
lations consultant to Chamber President 
Eric A. Johnston, whom he accompanied 
last year On economic missions to South 
America and Great Britain. 

Adjudged in 1940 the nation’s No. 1 
radio information specialist in sociology 
and social welfare by the U. S. Civil 
Service Commission, Mr. Burt was di- 
rector the same year of a national radio 
campaign for the Department of Justice 
to promote registration of aliens with 
the Federal government. Prior to that 
he served on the public relations staff 
of Automobile Manufacturers’ Associa- 
tion in Detroit; as public relations ad- 
visor to Associated General Contractors 
of America, and in 1938 with the Amer- 
ican Road Builders’ Association. Previ- 
ously he was associated with Southern 
newspapers and radio stations. 

At Oglethorpe University, Ga. Mr. 
Burts majored in journalism, and subse- 
quently he served for nineteen months 
with the U. S. Marines at Pearl Harbor. 





JOHN PENDERGAST’S NEW POST 

John Pendergast, formerly with Cen- 
tury Indemnity in Newark, 1, a) eee 
chief casualty underwriter in its branch 
office there, recently joined United 
States F. & G. in its New York office 
as assistant to Herbert W. Brown, who 
heads the compensation and _ liability 
department in that branch. Mr. Pender- 
gast has been in the business since 
about 1928 and his company connections 
included the Transportation, Norwich 
and Liberty Mutual before joining the 
Century Indemnity. 


TO ELECT COUNTY DELEGATES 

American Legion Post 1081, New York 
City, at its June 13 meeting, will elect 
twenty-one delegates to the New York 
County convention of the Legion, July 
6-7, at Hotel Pennsylvania, N. Y., and 
five delegates to the state convention, 
Aug. 11-12, at Buffalo. Membership 
of this post is now over 500, largest ever. 


$2,000,000 FRISCO JOB 

Macco Construction Co., and Morris 
Knudsen Co., as joint venturers have 
been awarded the contract for a fill at 
the U. S. Army airport, near San Fran- 
cisco, by the War Department, at their 
joint bid of $2,000,000. The bond for the 
job, when executed will be written by 
the Fidelity & Deposit. 











ever degree they are used is going to 
lead to the demand for liability insur- 
ance and the agent should be in a posi- 
tion to meet that demand. It may be 
that flying will become extremely pop- 
ular that aviation insurance will develop 
into a major line of business. I hazard 
no guess as to whether that may come 
to pass nor as to when. I only urge 
that we be in a position to furnish the 
insurance as the demand arises but that 
we not rely solely on the assumption 
that this will come about shortly after 
the war.” 


economic 





Capital Increase to $1,000,000 
Planned by Excess of America 


Capital of the Excess Insurance Co. 
of America, casualty-surety reinsurance 
company, would be increased from 
$755,095 to $1,000,000 under the terms 
of a registration statement filed recently 
with the Securities & Exchange Com- 
mission. The offering is planned to in- 
volve 48,981 shares of stock, $5 par 
value, at $8, adding $146,943 to surplus 
funds. Sale of the new shares will be 
handled directly by the company, and 
will be offereéd for subscription to stock- 
holders of record May 31, 1944, on a 
pro rata basis. Subscription rights will 
expire July 31. At December 31, 1943, 
the company reported assets of $,639,- 
678, capital of $755,095, net surplus of 
$900,009, and a_ special reserve of 


$281,541. 
J. J. McCNAMARA DEAD 








Fidelity & Casualty Assistant Sup’t of 
Agencies Nearly 41 Years with Com- 
pany; Career Highspots 
Funeral services were held June 6 for 
John J. McNamara, assistant superin- 
tendent of Sabai Fidelity & Casualty 
who died June 3 at his home in Brook- 
Ivn. Mass was held at Assumption 
Church, Brooklyn. Mr. McNamara is 
survived by three sisters and a brother. 
Mr. McNamara came with the Fidelity 
& Casualty in July, 1903, and would have 
observed his forty-first year with the 
organization on July 8. His entire 
career was spent in the agency depart- 
ment of the company and he successively 
filled every position in it. He was ex- 
ceptionally well versed in all matters 
connected with the administration of 
casualty agency work and was well 
known countrywide to the company’s 

entire field force. 

For the past fourteen years Mr, Me- 
Namara held the post of assistant super- 
intendent of agencies. In the early 
1920’s he travelled extensively as agency 
department auditor and inspector of 
branch offices. 


Denies’ K roger Runs 


(Continued from Page 30) 
we must do an outstanding job and this 
is our aim. 

“I know there is a mis-conceived idea, 
blandly accepted by certain people, in- 
cluding many Kroger employes who 
have our welfare at heart, to the effect 
that the Manufacturers & Merchants 
Indemnity Co. was a Kroger insurance 


company. As above mentioned, this is 
not correct.” 
Mr. Stoddard’s letter to Mr. Rodger 


in some details, differs somewhat from 
the statements made by Charles W. 
Shilkott, claim manager, Kroger Grocery 
& Baking Co. in the St. Louis territory 
in soliciting the insurance business of 
Kroger employes on behalf of the 
Manufacturers & Merchants Indemnity 
Co. While Mr. Stoddard admits only 
that Kroger is the principal stockholder 
of the insurance company, Mr. Shilkott 
in his general letter to all of the Kroger 
employes stated “Kroger has organized 
an insurance company of their own.’ 

He also said “we feel that each and 
every one of you will want to take in- 
surance out through Kroger and _ that 
each and every one of you will be in-| 
terested in saving 20% on premiums.” 
In his letter Shilkott also suggested that 
the Kroger employes send in a list of 
their present policies, expiration dates, 
etc. 

The Insurance Board of St. Louis has 
sent out 2,000 copies of the Kroger cir- 
cular signed by Mr. Shilkott without 
comment. 

Some insurance men say that Kroger 
employes on Kroger time are soliciting 
business for the indemnity company 
They feel that the relationship of Kro- 
ger’s to the new company may be more 
than simply that of “the principal stock- 
holder.” Perhaps the Missouri Insur- 
ance Department may be asked to rule 
whether Kroger employes are properly 
licensed to do an insurance agency or 
brokerage business. 
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Program Completed for 
Nat] A. & H. Meeting 


SET FOR JUNE 21-23 IN ST. LOUIS 








President Homer Bisch’s Annual Report 
and Commissioner Scheufler’s Ad- 
dress Feature Opening Session 





Program for the fifteenth annual 


meeting of the National Association of 
Accident & Health Underwriters, June 
21-23 at Hotel DeSoto, St. Louis, has 
been completed, and indications are that 
the quality of the speakers and timeli- 
ness of the topics will attract a sizeable 
attendance. General chairman is Robert 
J. Barrett of General American Life and 
vice a, is J. ~~ Hughes, presi- 
dent of the St. Louis A. & H. Associa- 
tion, who will extend greetings at the 
opening session and introduce Homer J. 
~— National Casualty general agent 
Toledo, who is national president. 

" Canen rating associations who have 
worked together for months to make 
this meeting an outstanding success are 
the following: General Agents and 
Managers Association of St. Louis, local 
Insurance Brokers Association, local 
Life Underwriters Association, Missouri 
Association of Life Underwriters and 
St. Louis Chamber of Commerce. 


Commissioner Scheufler to Speak 


With General Chairman Barrett as 
presiding officer at the opening session, 
singing will be led by F. D. Anderson, 
invocation by Dean Sidney A. Sweet, 
Christ Church Cathedral. Then comes 
the annual address of National Presi- 
dent Bisch followed by an address by 
Insurance Commissioner Edward H. 
Scheufler of Missouri. At the luncheon 
presiding officer will be C. Norman 
Green, vice president of Hoosier Casu- 
alty, Indianapolis. A meeting of regional 
directors and delegates is scheduled for 
12:15 p. m. at which joint chairmen 
will be P. E. Ansel, Monarch Life gen- 
eral agent in Baltimore, who is chair- 
man of the regional directors, and F. 
Glenn Packwood, Massachusetts Bond- 
ing manager in Kansas City, who is 
chairman of the membership committee. 
Wellborn C. Estes is listed as master 
of ceremonies. 

That afternoon a tour of Anheuser- 
Busch Brewery is plz anned, and. in the 
evening entertainment is a choice of the 


“Vagabond King” opera or a_ twilight 
boat ride. 
Leading Producers’ Panel 


Featured session the second morning 
is the Leading Producers panel discus- 
sion, led by Gilbert H. Knight, Federal 
Life & Casualty manager at Cleveland, 
who is chaitman of the Leading Pro- 
ducers Round Table. In this capacity he 
will preside over an executive session 
early that morning and later talk on 
“The Job Before Us—Can We Do It?” 
Panel speakers following this address 
include John E. Miller, Columbian Na- 
tional Life, Kansas City; E. F. Gregory, 
. Business Men’s Assurance, Denver; P. 
E. Ansel, Monarch Life, Baltimore; 
Rollin B. Smith, Great Northern Life, 
Oklahoma City, and Charles Stumpf, 
Illinois Mutual Casualty, Madison. 

Balance of the morning session will 
be led by Frank R. Philpott, program 
chairman of the convention, who is with 
Columbian National Life in St. Louis. 
He will introduce the well known Dr. 
Gus W. Dyer of Nashville and Miss 
Anna Krupp, billed as “surprise speaker 
and outstanding producer.” At luncheon 
General Chairman Barrett will have the 
honor of introducing Walter W. Head, 
president, General American Life, who 
is the guest speaker. 

Bisch Presides in Afternoon 

With 


President Bisch presiding, the 


afternoon program includes address by 


OFFERS A. & H. OBJECTIVES 





E. H. Mueller, Planning Committee 
Chairman Suggests Steps to be 
Taken by National Association 

E. H. Mueller, chairman, planning com- 
mittee, National Association of Accident 
and Health Underwriters, suggests the 
following steps to be taken and objec- 
tives to be realized by the National As- 
sociation, 

The employment of a full time business 
manager of the association under the 
title of executive vice president. 

The business manager’s immediate job 
will be to develop and strengthen the 
membership in the present local clubs, 
form new associations, and greatly in- 
crease individual membership of accident 
and health men in towns located more 
than fifty miles from a local club. 


The immediate establishment of a 
permanent business office for the asso- 
ciation out of which should go at fre- 
quent intervals bulletins of the associa- 
tion giving complete news of association 
activities, statistica] information pertain- 
ing to the accident and health business, 
immediate news of legislative threats, 
and a complete news bulletin describing 
the happenings, events, developments in 
the business, educational matter, etc. 

An educational campaign to develop 
greater public interest and knowledge of 
the services that can be rendered by the 
local accident and health man to his 
policyholders. 

The development of this association 
into a strongly united unit on a par with 
the National Association of Life Under- 
writers and the National Association of 
Insurance Agents, so that the associa- 
tion’s combined power, energy, and 
brains will be listened to with respect 
by insurance companies, politicians, and 
the public. ad 

The chief aim of the association will 
be the welfare of its members, a strict 
code of ethical competition, the protec- 
tion of its members’ business, and the 
development and growth of the accident 
and health business in general, so that 
its benefits may be extended to prac- 
tically every wage earner in the land, 
thus making absolutely unnecessary any 
Federal or State competition into the 
field of private accident and health in- 
surance. 





C. A. Sholl, Globe Casualty, Columbus, 
who is vice president of the association, 
his topic being “Planning for Future 
Progress.” Then will come award and 
presentation of the Ferguson Trophy by 
Walter M. Ivey, Monarch Life manager 
in Pittsburgh. This trophy is annually 
awarded to the local association with 
the best all-round record for the year. 

The National Council session will be 
featured by the reading of reports of 
all chairmen of standing committees as 
well as annual report of Executive Sec- 
retary E. C. Budlong of Chicago. Elec- 
tion of officers will also take place, and 
place for mid-year and 1945 annual 
meeting selected. That evening the 
banquet speaker will be U. S. Senator 
Harry S. Truman of Missouri, who will 
be introduced by J. Leon Hughes, presi- 
dent, St. Louis association. 


Sales Congress on Closing Day 


A sales congress features the closing 
day of the meeting with Robert J. 
Costigan, Business Men’s Assurance 
manager at Kansas City, presiding. The 
following speakers each have a fifteen- 
minute spot on the program: 

Prospecting—C. H. Fowler, 
fice A. & H. sales supervisor, 
Mutual Life, Los Angeles. 

Approach—August J. Kern, Jr., 
Agency, St. Louis. 

Presentation—Leon A. Reichenberg, 
field training supervisor, Metropolitan 
Life, St. Louis. 

Meeting—Frank H. Plaisted, CLU, 
general agent, Aetna Life, St. Louis. 


home of- 
Pacific 


Kern 


Beck Says Some Union Consultants 
Demand Share of Group Commissior ; 


The manner in which insurance con- 
sultants of some unions not only dictate 
the placing of insurance coverage but 
have demanded a substantial share in 
the commissions, was revealed by Lester 
F. Beck, vice president, Pennsylvania 
Casualty Co., in his talk before a recent 
meeting of the Baltimore Association of 
Accident & Health Underwriters, 

Mr. Beck, who was chief of the in- 
surance division of the Office of Pro- 
curement and Materials, United States 
Navy, before joining the Pennsylvania 
Casualty, said that the incentives due to 
excess profits taxes, cost-plus-a-fixed- 
fee contracts and pressure by union 
groups have made the selling of group 
accident and health, hospital and surgi- 
cal benefits insurance comparatively 
easy, but the many abnormalities of war 
times have made the tasks of the ac- 
tuaries and underwriters doubly difficult. 


Tax Incentives 


As to the tax incentive, Mr. Beck said 
employers have -discovered that the an- 
ticipated cost of pension or group acci- 
dent, health and hospitalization plans 
has been considerably reduced through 
the deduction of their shares of the cost 
of such plans in computing their excess 
préfits taxes. 

In the matter of cost-plus-a-fixed-fee 
contracts, he said Government agencies 
generally have permitted contractors 
whose group plans were in effect prior 
to the signing of wartime contracts to 
extend the benefits of the plans to em- 
ployes hired exclusively for work under 
the Government contracts but they have 
been cautious in approving the contrac- 
tor’s share of the cost of such plans as 
an allowable item of cost under the con- 
tract where the plan was adopted after 
the Government contract has been 
signed, inasmuch as the propriety of al- 
lowing such cost has not been clearly 
demonstrated. : 

With respect to union activities, Mr. 
Beck said: 

Union Activities 


“Unions, finding their activities on be- 
half of their members restricted because 
of wage controls, have sought for their 
members, vacations and annual sick 





Comp. Rate Cut of 8.3% 


Effective June 30 in Penna. 


Insurance Commissioner Gregg L. 
Neel of Pennsylvania has approved a 
revision of compensation insurance rates 
providing for an overall decrease of 
8.3%. Reductions will be made in the 
rates for 136 classifications, whereas in- 
creases will be necessary in twenty-one 
classes. Rates in the other thirty-one 
classes remain unchanged. 

The revised rates become effective 
June 30, 1944, applicable to all policies 
which terminate July 15, 1944 and 
thereafter. 


B. N. EVERETT A DIRECTOR" 


Boyd N. Everett, treasurer, Continen- 
tal Companies of Chicago, was elected a 
director of the casualty company at the 
monthly board meeting Wednesday. 
This increases the board to sixteen. 
Mr. Everett started with Continental 
Casualty as financial secretary in Janu- 
ary, 1938; elected treasurer of both 
companies in 1940, He’s a graduate of 
Harvard. 








Motivation—Frank R. Philpott, pro- 
duction manager, Columbian National 
Life, St. Louis. 

Closing—Frank A. McDevitt, 
ger, General American Life, 
Nebraska. 

Luncheon chairman will be Mr. Phil- 
pott, who will introduce James A. 
Worsham, sales consultant and author 
of “Low Pressure Selling,” as the guest 
speaker. 


mana- 
Omaha, 


leave with pay, bonuses and group ji 
ance. Some unions have gone so f; 
to appoint special consultants on 
insurance problems whose service: 
my opinion, have been of doubtful y: 
These consultants have not only 
tempted successfully to dictate 
whom the coverage should be pl: 
oft-times splitting the life and cas: 
coverage between two companies 
their own personal. reasons, but ra 
than being paid a fee by the un 
have demanded a substantial shar: 
the commissions, even though ano: 
agent or broker may have developed | \¢ 
case.” 

A number of factors resulting in ish 
claim frequency and indemnity \ cr 


listed by Mr. Beck, including: lowering 
of physical standards due to the drait 
of the physically fit; increasing number 


of women in industry; older groups ot 
employes than in normal times; exigen 
cies of the labor market which ‘have led 
employers to relax normal physical 
standards for employes; longer working 
hours, unsatisfactory living conditions 
and mal-adjustment of employes’ lives; 
malingering encouraged by employers to 
keep payrolls intact in slack times; 
drives against absenteeism where ex- 
cuses are allowed only for illness, pro- 
moting excessive prevarication by em- 
ployes who desire time off, this condi- 
tion being aggravated by longer hours 
and overtime. 
Steps Taken by Underwriters 

Mr. Beck told of some of the steps 
underwriters have taken to improve ex- 
perience, as follows: 

Changing the A. & H. waiting period 
for benefits to eight days. 

Increasing the probationary period for 
new employes to three months and 
sometimes requiring the same waiting 
period for employes initially insured. 

Adjusting maximum idemnity accord- 
ing to different company plans. 

A waiting period of nine months for 
maternity benefits. 

Excluding persons 70 years of age or 
older. 

Increasing the loading factors on pre- 
mium rates to take care of the variances 
in the character and make-up of present 
employe groups from that obtaining in 
normal times. 

Refusing “War Baby” Risks 

Refusing risks where the difficulties 
of conversion to peacetime production 
are too great, where such risk is a “war 
baby” and its future is questionable and 
where such risk has the minimum of 
fifty lives. ut. aS worthy of comment, 
however,” Mr. Beck said, “that some of 
the accident and health companies have 
been making a drive for group accident 
and health insurance from the forgotten 
little man.’ 

Requiring that the cost of the plan be 
shared by employer and employe, to in- 
sure employer cooperation and a recog- 
nition of the value of the coverage on 
the part of the employe. 

Under A. H., treating successive 
periods of disability separated by Jess 
than two weeks of active full-time work 
as one period of disability. 

Determining whether the employer 
maintains an infirmary or station w' cre 
first-aid treatment may be given e'! ‘ier 
for sickness occurring while at wor’ oF 
for occupational injury. 

Use of experience rating to promote 
intelligent and sympathetic cooper: ‘on 
between employer and employe. 

Securing prompt filing of claims. 

Clarifying the status of insuranc: (of 
workmen who are laid off or ar on 
leave of absence. 


Limiting Weekly Benefits ; 

Limiting the weekly benefits to ‘)!I- 
teen weeks. Mr. Beck explained 1s 
item by the fact that in the perio: 0 
conversion from wartime to peace ne 
activity there will probably be extei ive 
lay-offs and the least employable <t- 
sons may not be taken back, which will 
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t in an abnormally large number of 


; for maximum benefits. It is also 
ble, he said that employers who 
paid all or a major portion of the 
‘um may be unwilling or unable to 
inue, some plans will be canceled, 

will be altered materially to re- 
cost and some will be changed to 

a larger share of the cost to the 
¢ ves. 

.ctors which may offset some of 
anticipated poor experience,” he 
“are an unusually quick return to 
ar employment and working con- 
s and a continuation of the greatly 
ased interest of employers in the 
ih and welfare of their employes 
¥ during wartime has manifested it- 
, in the establishment of  well- 
( ped and staffed first-aid stations 
joint employer-employe sponsored 
city programs which reach into the 
re hours helping them to liVe safer 
healthier lives... . 
Socialism of Insurance 
cannot leave this subject without 
Jing your attention to the need of 
‘igent planning to combat move- 
ments for socialization of accident, 
health and hospitalization insurance and 
demonstrate the need of flexibility 
which can best and perhaps only be 
afforded through private insurance car- 
riers. You undoubtedly know of the 
work of taxpayers’ associations who 
through intelligent studying and plan- 
ning lave succeeded in eliminating 
much of the waste in the administration 
of their local governments and have re- 
duced their tax rates. 

“You are now being called to exercise 
similar resourcefulness to afford the 
people of America a more complete and 
individualized plan of insurance and 
probably, at lesser cost than it can be 
made available through public sources 
and at the same time to preserve your 
business. Why not collaborate and plan 
your campaign to keep this business in 
private channels as carefully as you 
would plan your own sales programs? 
The fruits of your efforts may be felt 
in all branches of insurance.” 





Social Security Ass’n to 


Suspend Its Operations 


American Association of Social Se- 
curity, Inc., of New York, of which 
Bishop F. J. McConnell is president and 
whose aim is “the promotion of social 
security in America,” has decided to sus- 
pend operations for the present. But 
the association is not disbanding but, 
according to a letter to members and 
friends sent by Bishop McConnell, “we 
shall watch developments closely and if 
it is at all possible to do so we shall 
resume activities . . .” 

Probably chief reasons for suspension 
of activities is (1) the death of Abraham 
Epstein two years ago and whose type 
of leadership cannot be replaced; and 
(2) financial support‘has weakened. Says 
Bishop McConnell: “The association has 
heen preeminent in the field of social 
security and it has made a contribution 

ch will be lasting. It is the same 
lition that the association must con- 
ic, if it is to continue at all. At the 
ment we do not have the resources 
ial to the task.” : 


OUTING AT MEAD’S HOME 
ornimead,” home of Mr. and Mrs. 
zht Mead at Seattle, is the scene 
the annual outing of the Seattle 
dent & Health Managers’ Club to- 
: Mr. Mead, general agent of the 
fie Mutual Life’s accident and health 
‘tment, is a past president of the 
onal Association of Accident & 
lth Underwriters, Fred C. Becker, 
t-West Life, president of the Seattle 
is honor guest at the outing. 


IE SCHUCHHARDT DELEGATE 
C. Schuchhardt, president of the 
more Accident & Health Under- 
‘rs, has been selected as the or- 
ation’s delegate to the annual 
‘ing of the National Association of 
lent & Health Underwriters at St. 
's, June 21-23. H. C. Benner, Jr., 
‘tary of the association, is alternate. 











BANKERS NATIONAL IN A. & H. 





President Lounsbury Comments on En- 
try Into This Field; R. P. Diffen- 
baugh, New Manager, On the Job 
Robert P. Diffenbaugh, whose ap- 
pointment as, manager of the new acci- 
dent and health department of Bankers 
National Life of Montclair, N. J., was 
announced in this last week, 


paper 


ROBERT P. DIFFENBAUGH 


comes to the organization with a back- 
ground of ten years in this field and 
with previous experience with the Trav- 
elers and Continental Casualty. He will 
get busy at once on preparation of 
policy contracts. 

In announcing expansion of his com- 
pany into A. & field, Ralph R. 
Lounsbury, president of Bankers Na- 
tional, said this week: “We have no in- 
tention of attempting to make over or 
revolutionize the A. & H. business. We 
plan no epoch-making or even unusual 
types of coverage. We plan to offer, 
to the best of our ability, sound and 
equitable protection against losses oc- 
casioned by sickness and accident, em- 
bodied in policy contracts which will be 
as easy to read and understand as we 
can make them. 

“At the present time we have no plan 
to enter the Group accident and health 
field, but will confine ourselves to poli- 
cies issued on individual applications 
procured, we hope, from the same types 
of people who have permitted and are 
continuing to permit us to serve them 
with life insurance.” 





Yarins Entertain After 
Daughter’s Confirmation 


Harrv Yarin, vice president of East- 
ern Life, and Mrs. Yarin entertained a 
party of insurance people at their home 
in Brooklyn, N. Y., last Sunday follow- 
ing the confirmation of their daughter, 
Elaine, 14 years old, who was also 
awarded a gold medal as the best stu- 
dent of her class. Among the Yarins’ 
guests were Col. Francis R. Stoddard, 
surety arbitrator of Greater New York 
and one-time State Insurance Superin- 
tendent, and Mrs. Stoddard; Pearce 
Shepherd, second vice president and 
associate actuary, Prudential of Amer- 
ica, and Mrs. Shepherd; Louis Lipsky, 
president of Eastern Life. and Mrs. 
Lipsky, andsmany of the directors and 
general agents of that company. 


NUTT’S REPORT SETS RECORD 

Virgil E, Nutt, vice president, Na- 
tional Travelers. Casualty,, Des Moines, 
set a record in brevity in his report as 
chairman of the manual committee of 
the H. & A. Underwriters Conference. 
Pointing out that nothing has occasioned 
a meeting of the committee, he said: 
“Your committee is of the opinion that, 
generally speaking, the conference mem- 
bers who are now using the manual are 
very well satisfied with it.” 
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C. & S. Executives 
Announce Promotions 


WAGNER CASUALTY DEPT. HEAD 





Kalmykow Assistant Casualty Manager; 
Hicks Is Treasurer; Foster, on Leave 
With Navy, Still Surety Head 





At a recent meeting of the executive 
committee of the Association of Cas- 
ualty & Surety Executives, several im- 
portant changes were made in the offi- 
cial staff. Richard C. Wagner, formerly 
assistant counsel, was elected manager 
of the casualty department, Andrew 
Kalmykow becoming assistant manager. 
William Hicks, formerly assistant treas- 
urer, becomes treasurer, and Alexander 
Foster, Jr. was reelected manager of 
the fidelity and surety department. Mr. 
Foster is now on leave of absence, serv- 
ing with the United States Navy. 

In the absence of Mr. Foster the act- 
ing manager of the fidelity-surety de- 
partment of the association is David Q. 
Cohen. 

Richard C. Wagner came to the Asso- 
ciation in 1937, following ten years of 
law practice in New York City, where 
he specialized in practice in the Surro- 
gate’s Court and in insurance litigation. 
As a representative of the association, 
he has been active in financial responsi- 
bility legislation, and in this and in 
other types of legislation affecting in- 
surance companies, has had occasion to 
appear before legislative committees and 
to assist legislators and state depart- 
ments in matters affecting the casualty 
and surety_business. ; 

William Hicks joined the Association 
as an accountant in 1938, previous to 
which time he had been an accountant 
for several years with the National 
Bureau of Casualty & Surety Under- 
writers. He attended New York Uni- 
versity, and his first business experience 
was with the Continental Bank & Trust 
Co., where he was a member of the 
auditing staff. He became assistant 
treasurer of the Association of Casualty 
& Surety Executives in 1939, and by re- 
cent action of the executive committee 
becomes treasurer of the association. 





NOTES TELEGRAPH CENTENNIAL 


U. S. F. & G, Took Occasion to Send 
“First Day of Issue” Stamps to Its 
Field Force; Its Significance 


As its part in the centennial celebra- 


tion of the telegraph, the United States 


F. & G. recently sent “First Day of Is- 
sue” covers of the cammemorative stamp 
to agents throughout the United States, 
its possessions, and Canada. 

The stamp, issued on May 24, marked 
the 100th anniversary of the first suc- 
cessful long distance telegraph message, 
which went from Washington to Balti- 
more, Fifty thousand of these com- 
memorative stamps were issued in Balti- 
more, and a like number in Washington 
on the anniversary. They were put on 
general sale the following day. The 
stamp shows a telegraph pole and a 
pastoral scene. 

As first day covers of commemorative 
stamps are sought for by philatelists and 
others interested in history and prog- 
ress, the U. S. F. & G. took this oppor- 
tunity to distribute these covers. 
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J. J. HALL RESIGNS 





15-Year Career with National Conserva- 
tion Bureau Closes; Pays Tribute to 


A. W. Whitney, J. H. Harvey 
John J. Hall, director of the special 
services division, National Conservation 
Bureau, and who has done good work 
for the organization over the past fifteen 
years field of 
way safety, has resigned to assume an 


in the street and high- 
executive post in the post-war market- 
ing and merchandising program of the 
Atlas Supply Co. In entering his new 
work Mr. Hall is in a sense returning 
to his “first love” which was the auto- 
motive field. Originally he was an auto- 
mobile dealer in Ida Grove, Iowa, his 
home town; then wholesale manager of 
Ford Motor Co. branch in Des Moines 
and service manager of that company 
in Philadelphia. He joined the Conser- 
vation Bureau in 1929; has pioneered for 
inspection of motor vehicles by the 
states and the teaching of high school 
driving education on a statewide basis. 
Mr. Hall was also one of the early ex- 
ponents of the idea out’ of which grew 
many of the present State Traffic Com- 
missions, 

In resigning from the Conservation 
Bureau Mr. Hall leaves a host of friends 
and pleasant memories. He paid tribute 
to the memory of the late A. W. Whit- 
ney, whom he spoke of as “dean of 
safety educators,” and of Julien H. Har- 
vey, managing director of the Conserva 
tion Bureau, he said: “Working with 
him has been a constant education in 
administrative planning and in the price- 
less quality of instilling your own en- 
thusiasm into those who work with you.” 

Mr. Hall will also be remembered for 
his war activities. He has served as 
national chairman, American Legion war 
transportation committee; representative 
of the highway traffic advisory commit- 
tee to the War Department for nine 
eastern states: consultant to the O.D.T.; 
American Legion member on advisory 
committee to Quartermaster General on 
Civilian Driver Education. Also, Mr. 
Hall is at present the only honorary 
member of the American Association of 
Motor Vehicle Administrators, and is a 
past commander of Advertising Men’s 
Post, No. 209, American Legion (New 
York City). 
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rys i] ] further differentiation in rates has been CONKLIN HEADS COMMITTEE = 
Iwo Boiler Manuals made by establishing one schedule esr © 

me , ‘ where coverage is required solely for Special N. J. Compensation Committee f —”, 
(Continued from Page 30) property in storage and another sched- Named at Request of Spencer to Con- es in “ur = 


Hartford S. B. and the old 
extended coverage definition for the 
National Bureau companies. For both 
groups of carriers the essential change 
is that a sudden and accidental burning 
or bulging resulting from internal pres- 
sure or a deficiency of liquid or vapor 
of the object must immediately prevent 
or make unsafe the continued use of the 
object to constitute an accident. 

A compromise was reached as respects 
the determination of premium for a 
limit per accident in excess of $5,000. 
\ minimum limit of $5,000 was estab- 
lished. For a higher limit there is a 
location charge varying with the limit 
per accident and providing for a portion 
of the excess provision as well as 
for a portion of the inspection cost. The 
balance of the premium for excess 
limits is collected through application of 
an excess limit factor for any limit in 
excess of $25,000. The excess limit pre- 


tion for the 


loss 


mium for limits above $5,000 but not 
greater than $25,000 is thus obtained 
shel from the location charge , whereas 
for limits above $25,000 it is obtained 
partly from the location charge and 
partly from the excess limit factor. 


Previously, the Hartford S. B. had de- 
termined the premium for higher limits 
solely by application of an insurance 
charge applied per location, whereas the 
bureau carriers applied an excess limit 
factor for higher limits and in addition 
collected a flat initial object charge (not 
varving by limit) for each location. 


Explanatory Memorandum 


\ memorandum which had been pre- 
pared for distribution with the manual 
planned to become effective earlier this 
vear, (prior to the nationwide exten- 
sion) contains descriptive explanation of 
ce the bureau manual effec- 
tive May 1, 1943, but the following num- 
bered hed in that memorandum have 
general application and may be consid- 
ered as forming a part of this memor- 
andum in summarizing the current 
changes: 

2. Definition of Location. 

7. Blanket Insurance. 

8. Bodily Injury Liability. The old 
method of premium charge was a rate 
per object. Since May 1, 1943, the Na- 
tional Bureau carriers have been includ- 
ing this coverage in the basic policy 
without any additional charge. 


changes 


To Retain Name “Expediting Coverage” 


9. Supplementary Expense Coverage: 
The Hartford S. B. will retain the 
name “expediting coverage.” This cov- 
erage had previously been included by 
National Bureau carriers in the basic 
policy without additional charge. 

10. Automatic Coverage: A charge of 
$5 per policy will be made for this cov- 


erage, which had previously been in- 
cluded by National Bureau carriers in 
the basic policy without additional 
charge. 

11. Term. 

14. Reserve Objects. 

15. Seasonal Objects. 

17. Premiuni Gradation. 

20. Unfired Vessels. 

22. Piping. 

23. Residence Boilers and Vessels. 

24. Internal Combustion Type En- 
gines, Compressors and Pumps: The 
National Bureau since May 1, 1943, has 


had no differentiation of rates by type 
of cooling system and type of fuel, The 
Hartford S. B. has differentiated ac- 
cording to type of cooling system and 
type of fuel, and also according to in- 
dustrial classification. 

26. Miscellaneous Machines: It is 
now agreed to include in the manual co- 
insurance rates as well as rates for no 
co-insurance. Prior to 1943 rates 
available on a co-insurance basis only. 

31. Use and Occupancy: The rates in 
the Hartford S. B. manual will still be 
set forth per $1,000 of daily indemnity. 
The remainder of this note applies, how- 
ever, as respects both manuals. 

33. Consequential Damage: Since the 
note under this heading was printed, 


were 


ule where coverage is desired whether 
or not the property is in storage. The 
introduction of the co-insurance rates in 
addition to the rates for no co-insur- 
ance, is the principal change for both 
groups of carriers as respects this cov- 
erage. 





G. F. Fellows Honored On 
50th Anniversary With Co. 


George F. Fellows of Bristol, N. H., 
retired employe of the American Surety, 
and Mrs. Fellows were guests of the 
company at a luncheon June 1, held in 
honor of his fiftieth anniversary with 
American Surety. He started in the 
Boston branch in June, 1894, rose suc- 
cessively to post of superintendent of 
accounts which he held at time of his 
retirement in 1941. 

President A. F. Lafrentz welcomed 
Mr. and Mrs. Fellows, and short talks 
were made by Chairman F. W. Lafrentz 
and Vice President D. H: Cook. Fol- 


lowing luncheon the Fellows visited the 
Diamond Jubilee exhibition recently 
opened 


fer With Executives’ Association 


John .C. Conklin, Hackensack, is 
chairman of the special compensation 
conference committee appointed by 
President Edward F. Walton of the 
New Jersey Association of Insurance 
Agents to represent the state associa- 
tion in discussions relative to compen- 
sation rating plans to be presented to 
the association by the casualty research 
committee of the Association of Casu- 
alty & Surety Executives. 

Serving with Mr. Conklin are the fol- 
lowing: Herbert L. Brooks, Newark, 
chairman of the state association’s ex- 
ecutive committee; Roy C._ Evarts, 
Perth Amboy; Herbert A. Faunce, At- 
lantic City, New Jersey National direc- 
tor of the National Association of In- 
surance Agents, and Douglas’ S. 
Schenck, Jersey City. 

The committee has held a preliminary 
meeting and the meeting with the com- 
pany committee will be held June 20. 
Appointment of the committee was on 
request of Kenneth Spencer, executive 
director, Royal, Eagle and Globe Indem- 
nity Cos., as chairman of the casualty 
research committee of the executives’ as- 
sociation, of which he is now president. 





Your correspondent gives herein 
he believes to be some of the best : 
oy the last twelve months, a sort of 
annual report: 

From Abe Martin: 
duty is to her children, then her hu 
an’ then her home. Then, if she 
to cross her legs in public, that’s |i. 
fair.” 


“A Woman’ 


* * * 


From Franklin P, Adams: “The ay 
wife says she’d rather have her hu 
live than have the face value of thy 
icy, as though it were an alternatiy: 

x * 
Tom Howard: 


From “Anyone 


make a Venetian blind by sticking a fi; 


in his eye.” 
ee a 


From William Feather 


“We must 


not 


overlook the fact that the muzzle is me: rely 


the dog’s reputation. His character 
really be quite above reproach.” 
eT 
From George Greenberg: 
comes in cans.” 


may 


tT 
Success 


—MERVIN L. LANE. 
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Multiple Lines 


Continued from Page 16) 


policies by companies in states 


at aws permit such policies, or un- 
det ‘combination policy’ (i.e, one in 
al wo companies combine to fur- 
nis verage against both liability and 
ph | damage hazards). Clearly the 
net ‘ the automobile owner are bet- 
ter ed if he can fix responsibility 
up single company instead of look- 
ing he liability company for protec- 
tiol inst liability and to the fire 
con - for a settlement of his phys‘cal 
dan loss. There is little doubt that 
he fers a single document instead 
of as is indicated by the wide- 
spr ise of combination policies. We 
thir lso that public demand in the 
insure ace business is more a response 
t the business offers than a de- 
sir - something which the market 
docs vot afford. Demand is created by 
offer desirable coverages and by 
stating such coverages in policy forms 
which are attractive to the buyer. 
“Recommendation IV rests in part 
upon much the same considerations as 
were stated with respect to Recommen- 


dation IIIf, and in part upon a_ belief 
that the expected large growth in civil 
aviation in the post-war period empha- 
sizes the desirability of making aviation 
insurance available in as large a market 
as practicable. 

“Recommendation V is based upon a 
belief that this policy should be avail- 
able in all states instead of in but some 
forty states as at present, and that 
there is no sound reason why it should 
not be written by any company which 


can qualify to write either fire, cas- 
ualty, marine or surety risks. A very 
substantial part of the coverage pro- 


vided by the personal property floater 
is burglary insurance, which is an im- 
portant class of insurance to the cas- 
ualty and surety companies. Similarly, 
a substantial part of the coverage is fire 
insurance. It would be unfair to deprive 
either group of companies of the right 
to issue such a policy. 

“We are inclined to think that these 
last three recommendations merely at- 
tempt to bring the insurance laws into 
harmony with the way a considerable 
and increasing amount of insurance is 
now being underwritten. 


Called Sound Proposals 


“The five foregoing specific recom- 
mendations are, in our opinion, sound 
changes which may today be made in 
the interest of the public without undue 
disturbance of the insurance business. 
lhe committee is indeed mindful of the 
many adjustments which may be _ in- 
volved in the program as recommended. 
We know that such changes take time 
and effort. We also know that the me- 
chanics of state legislatures are such 
that theré is little prospect of such 
rapid adoption as to hurry unduly the 
Process of adjustment. * * * 

The committee, throughout its de- 
liberations, was conscious of the desira- 
bility of recommending a _ program 
whic) would not favor either the large 


or ihe small company, or a company 
Operating independently or in a group. 
lle fact that in some states a fire and 
n © company is forced to organize a 


Cas lty running mate, and likewise a 
‘vy and surety company is forced 
anize a fire and marine running 
n order to render the same com- 
nsurance service aS a group com- 
in the opinion of the Committee, 
en disadvantageous to the small 
ndent companies. If the recom- 
tions made in this report ulti- 
find their way into the statutes 
various states, we believe that all 


nies will be placed on a more 
voting,” 

Arguments of IEA 
esmen for the Insurance Execu- 
\ssociation will be at the Com- 


iers’ annual meeting in Chicago 
week to express their views at the 
itee hearing on multiple line 
raking up the five recommenda- 


tions of the insurance industry commit- 
tee, a subcommittee of the IEA has pre- 
pared a lengthy report, a digest of which 
follows: 

1. Competition by American compan- 
ies in the foreign fields is in no sense 
handicapped by a lack of multiple line 
underwriting power and no real multiple 
line underwriting power is met with 
abroad. While the British have the 
power to engage in this practice, in 
practical effect the business is run by 
the companies as if the departments 
were separate companies. 

2. Domestic reinsurance facilities are 
not insufficient and are by no means ex- 
hausted. The question is one of lack 


of demand rather than lack of supply. 
Reinsurance which goes abroad is from 
choice and not because of lack of facili- 
ties. Even if there were need for fur- 
ther American facilities and it is not 
desired to bring in absolutely fresh capi- 
tal, the proposal to give multiple line 
underwriting powers in reinsurance is 
not the only way by which existing capi- 
tal employed in the insurance business 
could be made more easily available for 
reinsurance. A more. practical way 
would be for the companies to partici- 
pate in the formation of one or more 
general reinsurance companies. 
Combination Policies Held Sufficient 
3. Comprehensive automobile cover 
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may be written in some jurisdictions. A 
combination policy based upon an ac- 
cord between casualty and fire compan- 
ies serves every purpose that a single 
policy issued by one company could 
serve. This proposal does not involve 
the reduction of two pieces to one be- 
cause one piece of paper is now gener- 
ally used. 

4. To a large extent the argument ap- 
plicable to automobile insurance is ap- 
plicable to aviation coverage. 

5. The personal property floater can 
now be obtained in the majority of 
states. All demands of the public are 
now being met by the companies per- 
mitted to issue such polcics. 
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American Surety Company 


Home Office: 


100 Broadway, New York 


New York Casualty Company 


Home Office: 





100 Broadway New York 
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JACKSON DISSENTING OPINION 


Says Congress, Not Court, Should Act If 
Any Changes Are Desired; Suggests 
Law to Supplement State Regulation 


Justice Jackson of the Supreme 
Court, in his dissenting opinion, held 
that “the orderly way to nationalize 
insurance supervision, if it be desirable, 
is not by court decision, but through 
legislation.” He said that “this is the 
method of responsible democratic gov- 
ernment. To force the hand of Con- 
gress is no more the proper function of 
the judiciary than to tie the hands of 
Congress. 

“To use my office,” he continued, 

a time like this, and with so little justi- 
fication in necessity, to dislocate the 
functions and revenues of the states and 
to catapult Congress into immediate and 
undivided responsibility for supervision 
of the nation’s insurance business 1s 
more than I can reconcile with my view 
of the function of this Court in our 
society.” 

The principles of decision which Jus- 
tice Jackson would apply to this case are 
that although modern insurance is com- 
merce and, in fact, interstate commerce, 
nevertheless for constitutional purposes 
“a fiction has been established, and long 
acted upon by the Court, the states and 
the Congress, that insurance is not com- 
merce. So long as Congress acquiesces, 
this Court should adhere to this care- 
fully considered and frequently reiter- 
ated rule which’ sustains the traditional 
regulation and taxation of insurance 
company by the states.” 

Justice Jackson says Congress can at 
any time change the status but any 
change should come from Congress and 
not the court. Congress can enact pro- 
hibitions which substantially affect or 
unduly burden or restrain interstate com- 
merce. 

“The antitrust laws,” he argued, 
“should be construed to reach the busi- 
ness of insurance and those who are en- 
gaged in it only under the latter con- 
gressional power. This does not require 
a change in the doctrine that insurance 
is not commerce. The statute as thus 
construed would authorize prosecution of 
all combinations in the course of insur- 
ance business to commit acts not .re- 
quired or authorized by state law, such 
as intimidation, disparagement, or co- 
ercion, if they unreasonably restrain in- 
terstate commerce in commodities or in- 
terstate transportation. It would leave 
state regulation intact.” 


Opinion ot Stone 
age 20) 


(Continued from 
not involve insurance Justice Stone con- 
tinued: 

“The conclusion seems inescapable 
that the formation of insurance con- 
tracts, like many others, and the busi- 
ness of so doing, is not, without more, 
commerce within the protection of the 
commerce clause of the Constitution and 
thereby,. in large measure, excluded 
from state control and regulation. See 
Hooper vs. California, supra, 655; New 
York Life Insurance Co. vs. Deer 
Lodge County, supra. This conclusion 
seems, upon analysis, not only correct 
on principle and in complete harmony 
with the uniform rulings by which this 
court has held that the formation of 
all types of contract which do not stipu- 
late for the performance of acts of in- 
terstate commerce, are likewise not in- 
terstate commerce, but it has the sup- 
port of an unbroken line of decisions 
of this court beginning with Paul vs. 
Virginia, seventy-five years ago, and ex- 
tending down to the present time. * * * 

“If the business of entering into in- 
surance contracts is not interstate com- 
merce, it seems plain that agreements 
to fix premium rates, or other restraints 
on competition in entering into such 
contracts, are not violations of the Sher- 
man Act. As we have often had occa- 
sion to point out, the restraints pro- 


hibited by the Sherman Act are of com- 
petition in the marketing of goods or 
services whenever the competition oc- 


curs in or affects interstate commerce 
in those goods or services. See Apex 
Hosiery Co. v. Leader, 310 U. S. 469, 
495-501, and cases cited. The contract 
of insurance does not undertake to sup- 
ply or market goods or services and 
there is no suggestion that policies of 
insurance when issued are articles of 
commerce or that after their issue they 
are sold in the market as such, or, if 
they were, that the formation of the 
contract would itself be interstate com- 
merce. 

“No more does the performance of an 
insurance contract involving the pay- 
ment of premiums by the insured and 
the payment of losses by the insurer in- 
volve the marketing of goods or serv- 
ices. The indictment here, as the D‘s- 
trict Court pointed out, charges re- 
straints on competition in fixing the 
terms and conditions of insurance con- 
tracts. And even if we assume, al- 
though the District Court did not men- 
tion it, that the indictment also charges 
restraints on the performance of such 
contracts, it is plain that such restraints 
on the performance as well as the for- 
mation of the contracts cannot operate 
as restraints on competition in the 
marketing of goods or service. 

“Such restraints are not within the 
purview of the Sherman Act.” 


Congress Refuses to Regulate Insurance 


Justice Stone then said that nothing 
in the legislative history of the Sher- 
man Act suggests that it was intended 
to apply to insurance. Congress was 
primarily concerned with restraints of 
competition in the marketing of goods 
sold in interstate commerce. Long con- 
tinued practical construction of the Con- 
stitution, he said, or a statute is of per- 
suasive force in determining its mean- 
ing and proper application. Although 
Congress has repeatedly been asked to 
regard insurance as constituting inter- 
state commerce “it has repeatedly de- 
clined to pass legislation regulating the 
insurance business and to sponsor con- 
stitutional amendments subjecting it to 
Congressional control.” He argued that 
Supreme Court decisions of the past 
that insurance is not commerce are not 
unsound in principle. 

Discussing the effects of this decision 
Justice Stone declared: 

“But the immediate and only practi- 


cal effect of the decision now rendered 


is to withdraw from the states. in large 
measure, the regulation of insurance 
and to confer it on the national Govern- 
ment, which has adopted no legislative 
policy and evolved no scheme of regu- 
lation with respect to the business of 
insurance. Congress having taken no 
action, the present decision substitutes, 
for the varied and detailed state regu- 
lation developed over a period of years, 
the limited aim and indefinite command 
of the Sherman Act for the suppression 
of restraints on competition in the mar- 
keting of goods and services in or 
affecting interstate commerce, to be ap- 
nlied by the courts to the insurance bus- 
iness as best they may. 

“In the years since this Court’s pro- 


nouncement that insurance is not com- 
merce came to be regarded as settled 
constitutional doctrine, vast efforts have 
gone into the development of schemes 
of state regulation and into the organi- 
zation of the insurance business in con- 
formity to such regulatory requirements. 
Vast amounts of capital have been in- 
vested in the business in reliance on 
the permanence of the existing system 
of state regulation. How far that sys- 
tem is now supplanted is not, and in 
the nature of things could not well be, 
explained in the Court’s opinion. The 
Government admits that statutes of at 
least five states will be invalidated by 
the decision as in conflict with the 
Sherman Act, and the argument in this 
Court reveals serious doubt whether 
many others may not also be inconsis- 
tent with that act. The extent to which 
still other state statutes will now be 
invalidated as in conflict with the com- 
merce clause has not been explored in 
any detail in the briefs and argument 
or in the Court’s opinion. 

“Certainly there cannot but be .serious 
doubt as to the validity of taxes thought 
to discriminate against the interstate 
commerce, cf. Philadelphia Fire Asso- 
ciation v. New York, 119 U. S. 110; or 
the extent to which conditions may be 
imposed on the right to do business 
within a state; or in general the extent 
to which the state may regulate what- 
ever aspects of the business are now 
for the first time to be regarded as in- 
terstate commerce. While this Court no 
longer adheres to the inflexible rule 
that a state cannot in some measure 
regulate interstate commerce, the ap- 
plication of the test presently applied 
requires ‘a consideration of all the rele- 
vant facts and circumstances’ in order 
to determine whether the matter is an 
appropriate one for local regulation and 
whether the regulation does not unduly 
burden interstate commerce, Parker v. 
Brown, 317 U. S. 341, 362—a determina- 
tion which can only be made upon a 
case-to-case basis. Only time and costly 
experience can give the answers. 


Congress Rejected Federal Control in 


“Congress made the choice against so 
drastic a change when in 1906 it re- 
jected the proposals to assume national 
control over the insurance business. The 
report of the House Committee on the 
Judiciary pointed out that ‘all of the 
evils and wrongs complained of are 
subject to the exclusive regulation of 
state legislative power’ and added: ‘as- 
suming that Congress declares that in- 
surance is commerce and the Supreme 
Court holds the legislation constitu- 
tional how much could Congress regu- 
late, and what effect would such legisla- 
tion have? It would disturb the very 
substructure of government by precipi- 
tating a violent conflict between the 
police power of the state and the power 
of Congress to regulate interstate com- 
merce. To uphold the Federal power 
would be to extinguish the nolice power 
of the state bv the legislation of Con- 
gress. In other words, Congress would 
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admit corporations into the respective 
states and have the entire regulating 
power.’ H. R. Rep. No. 2491, 59th Cong., 
Ist Sess., 13, 15-16. See id. 18. 

“Had Congress chosen to legislate for 
such parts of the insurance business as 
could be found to affect interstate com- 
merce, whether by making the Sherman 
Act applicable to them or by regulation 
in some other form, it could have re- 
solved many of these questions of con- 
flict between Federal and state regula- 
tion. But this Court can decide only the 
questions before it in particular cases. 
Its action in now overturning the prece- 
dents of seventy-five years governing 
a business of such volume and of such 
wide ramifications, cannot fail to be the 
occasion for loosing a flood of litigation 
and of legislation, state and national, in 
order to establish a new boundary be- 
tween state and national power, raising 
questions which cannot be answered for 
vears to come, during which a great 
business and the regulatory officers ot 
every state must be harassed by all the 
doubts and difficulties inseparable {rom 
a realignment of the distribution ot 
power in our Federal system. ‘| liese 
considerations might well stay a rever- 
sal of long established doctrine which 
promises so little of advantage an so 
much of harm. For me these consid- 
erations are controlling.” 





WALTER C. HOWE REELEC?:'D 

Walter C. Howe of the ie Liver- 
pool Group has been reelected chat’: 1an 
of the committee on fire prevention «nd 
water supply and a member of the ) 2rd 
of directors of the New York Boa*’ 0! 
Fire Underwriters. Clarence Mc! ‘el 
has been reelected vice chairman 0° ©! 
committee. 





LOSS COMMITTEE ORGANIZ! > 

The committee on losses and adi: 
ments of the New York Board of | 1 
derwriters Itas organized with A b 
Smith as chairman and John Beg: 
vice chairman, 
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To Hold Institutes 
On Driver Education 


INTENSIVE PROGRAMS 


PLAI 





Conservation Bureau and Safety Center 
, Participate in Teacher Training 
Institutes in 17 States 





» education division of the National 


( ervation Bureau, accident preven- 

lepartment of the Association of 
( ilty & Surety Executives, and the 
as. ciation-sponsored Center for Safety 
fJocation in New York, will participate 


i) ou intensive program of state-wide 
er training institutes in driver ed- 
m to be conducted in June and 
uly in nearly twenty states. 
tes are expected 
e Army’s program of pre-induction 
river education in which thousands of 
hich schools throughout the country are 
roviding classroom instruction in the 
indamentals of civilian military 
driver training. 

In addition to the two adjuncts of the 
executives’ association, the institutes 
will be co-sponsored by state depart- 
ments of education and public instruc- 
tion, state motor vehicle, police and 
highway departments, universities and 
colleges, national and state traffic and 
safety agencies, 


Will Tour Country 


Six members of the staffs of the con- 
servation bureau and safety education 
center will tour the country participat- 
ing in the institutes. Representing the 
former will be Harold R. Danford, di- 
rector of the bureau’s education division, 
and Al. F, Faber, Center participants 
will be Herbert J. Stack, director; Mil- 
ton D. Kramer, Walter A. Cutter and 
\llan R. Schwartz. 

States participating in the institutes 
include California, Colorado, Connecti- 
cut, Illinois, Indiana, Jowa, Maine, 
Minnesota, Missouri, New Hampshire, 
New York, North Carolina, Ohio, Okla- 
homa, South Carolina, Texas and Utah. 

The three day program will cover the 
following topics: organization and ad- 
ministration of driver education courses, 
material for use in pre-induction driver 
education, method and equipment for 
driver testing, psycho-physical tests for 
driver selection, motor marches, convoy 
driving and map reading. 


These in- 


to give impetus 


and 


Trips to Army Posts 


In most of the states in which in- 
stitutes will be held, “Man and _ the 
Motor Car” and other high school driver 
education publications of the National 
Conservation Bureau will be used with 
oficial Government publications in con- 
ducting the pre-induction driver course. 
ln many cases, one of the three days 

the institute will be devoted to a 

ld trip to a nearby Army post, where 
teachers will observe and study military 

for transport, as conducted at an 

iy installation, and ‘army driving 
ning methods and military motor 
cle maintenance facilities and meth- 
It is anticipated that the institutes 
increase to the total of approx- 
ely 6,000 high schools now teaching 
ses in pre-induction driver education 
d to the states in organizing and 
ucting these institutes is the most 
nt contribution made to the Army’s 
r training program by the National 
ervation Bureau and the Center for 
Education. Shortly after Pearl 

rr these agencies, at the Army’s 
st, assisted in the writing, editing, 
trials and final revisions of the 
al now used by Army instructors 
‘aining military drivers for the 
| forces, air forces and_ service 
s—titled “Technical Manual 21-300; 
r Selection and Training.” Toward 
lose of 1942, they joined with sev- 
other national agencies in setting 
n advisory committee to the Quar- 
ister General on civilian driver ed- 
mn, and have been active in intro- 


ducing pre-induction driver education 
into the schools. 

In the summer of 1943, the Center for 
Safety Education was co-sponsor with 
the Army in staging two three-day in- 
stitutes in pre-induction driver educa- 
tion at Camp Lee, Va., and Fort Francis 
EK. Warren, Wyo., which were attended 
by representatives of state education, 
police, and highway departments from 
29 states. These institutes resulted in 
thousands of new schools teaching pre- 
induction driver education during the 
academic year 1943-1944, 

The institutes which will be held this 
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h,, an ill-ventilated second floor loft, several hundred 
members of an association and their families were gath- 
ered for a Christmas party. Suddenly a child fainted. 
““Water!” shouted someone, ‘“‘Get some water!” But sev- 
eral persons, misinterpreting the cry, shrieked ‘‘Fire!” 


And this holiday-spirited group became a panic-stricken 
mob, stampeding to escape. There was no fire, yet 74 


were killed .. . killed by panic! 


For many years the Insurance Industry has cooperated 
with the authorities to combat panic. Its nation-wide in- 
spection and advisory agencies have fought for such safe- 
guards in public places as sufficient exits, outward open- 


summer, in addition to increasing the 
effectiveness of instruction and_ the 
number of schools teaching the subject, 
also. promise an important post-wat 
benefit. It seems likely that many of 
the schools which conducted the pre 
induction driver education 
war contribution will continue a course 
in civilian driver education after the 
need for assisting the Army has passed. 
This instruction will aid in improving 
the standards of our nation’s drivers 
and contribute to the reduction of traffic 
accident deaths and maimings. 


course as a 
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COURSES IN GROUND SAFETY 


Basic courses in safety for the Ait 


Service Ground Operations for flying 


fields east of the Mississippi, are being 
given by New York University’s Cente 
for Safety Education, which is spon 
sored by the National Conservation Bu 
reau, accident prevention division of the 
Association of Casualty & Surety Ex 
ecutives. Southern Methodist University 


offers a course for the central states, 
Stanford for the western states. The 
Center is also conducting courses in 


ground safety for commercial airlines 





ing doors, and auxiliary lighting systems for use when 
normal lighting fails. 

When panic is developing there is usually a golden mo- 
ment which if seized instantly may be used resolutely by 
an informed leader to avert a tragedy. With this in mind, 
the Casualty Insurance Industry has recently published 
“Panic and its Control,” a working guide to a better 
understanding of some causes and controls of panic. This 


information should be studied by those responsible for 


American public. 


public assemblies. 


This anti-panic campaign is an example of how the In- 
surance Industry strives for the greater protection of the 
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Pa. Federation Reelects 
Bokman and Thomas 


ELECTS 11 VICE PRESIDENTS 
Secretary-Manager Teamer Reports on 
Year’s Legislative Activities; Mem- 
bership Has Increased 


Bokman, 
of the New 


Pittsburgh resi- 
Amsterdam 


president of 


Charles H 
dent manager 
Casualty Co., was reelected 
Federation of 
John M, 


Fire, was re- 


Pennsyl- 
Thomas 


the Insurance 
vania and President 
National Union 
president at the 


of the 
elected vice annual 


held at the 


recently. 


meeting federation’s offices 
in Philadelphia 
Kleven vice presidents were elected 


fe slow Ss 
Bryan, In- 


Philadelphia, Dodd 


From 


demnity of North America; Frank P. 
Buser, Fidelity Mutual Life; Samuel J. 
Carr, Standard Accident; William B. 
Corey, Provident Indemnity Life; W. 
\. Edgar, United States Fidelity & 


Guaranty; A. M. Waldron, agent and 
A. S. Wickam, Hartford Steam 
Pittsburgh, Frank S. 
Glen Ridge, N. J., Thomas B. 
Donaldson: Marietta, Henry S. Rich, 
Ir. Donegal & Conoy Mutual Fire; 
Sharon, Fred A. Service, Protected 
Hiome Service. 

John D. Pharaoh 2nd, 
North America, was named treasurer 
(reelected); Mr. Edgar, national coun- 
cillor; J, Sherman Campbell, Keystone 
Adjustment Corp., Pittsburgh, substitute 
national councillor, Homer W. Teamer 
retained as secretary-manager and 


broker; 
Boiler; Kauffman, 


Travelers; 


Indemnity of 


was 
Mary H. Fireng as assistant secretary. 
Kingsley Heads Executive Committee 

William H. Kingsley, chairman of the 


Penn Mutual Life is chair 
executive committee and 
president, Insurance 
Co. of North America Group, is vice 
chairman. In addition to Messrs. Kings- 
ley and Diemand, the executive commit 
tce is composed of twenty-four members, 
and there are twenty-five directors. 
Mr. Teamer made his report as sec 
retary-manager of the federation, which 


board of the 
man of the 
John A. Diemand, 


is one of the most active of the state 
federations in the country. He said that 
“it has been a good year for the federa 


tion, our membership has increased, our 
work has been effective and our general 
reputation tor conservative constructive 
accomplishments for the business of in- 
has been enhanced.” 

Mr. Teamer’s report was concerned 
almost entirely with legislative activi 
ties, state and national, and with work 
in cooperation with the Insurance De- 
partment. He said that the last annual 
meeting of the federation was held just 
before the 1943 session of the legislature 
adjourned, but in the closing days, two 
measures of importance to the insurance 
business were passed and became law 
through the Governor’s signature. 


urance 


Unemployment Compensation 


The first relates to merit or experi- 
ence rating in unemployment compen- 
sation. It grants lower tax rates in un- 


employment compensation to those em- 
ployers who have a favorable employ- 
ment experience. Mr. Teamer said that 
because of the federation’s very favor- 
able record its tax rate for this year 
will be 1% instead of 2.7% as heretofore. 
Insurance firms and corporations 
throughout the state have received simi- 
lar reductions in the tax rate depending 
upon their employment record, he said. 

The other measure which succeeded 
in passing, Mr. Teamer said, is the 
amendment to the existing law which 
allows insurance companies to grant pen- 
sions to their officers. The law formerly 
permitted the granting of pensions to 
employes with a definite prohibition 
against pensions to officers and direc- 
tors. Under the amendment, pensions 


may be granted to office ers and employes, 
gainst 


with the prohibition directors 


New York Federation in Midst of 
Ambitious Membership Drive 


Federation of the State 
which has carried the 
state for Private Enter- 
its organization nearly 


The Insurance 
of New York, 
torch in this 
prise ever since 
thirty years ago, is now in the midst of 
drive under 
Thomp- 


an ambitious membership 
the chairmanship of William J. 
son, Globe Indemnity vice president, and 
executive com- 
Federation, <A 
bulletin, 


immediate past 
chairman of the 


four-page 


who is 
mittee 
recently prepared, 
work of the organization 
messages from its key 
distributed in in- 


featuring the 
and containing 
has been widely 


men, 
surance offices since the membership 
drive started on May 22. Currently, 


efforts are being directed to the large 
group of insurance brokers in New 
York City, and they have already shown 
a sympathetic response to the member- 
ship plea. 

Contained in the bulletin were the fol- 
lowing interesting items: 

(1) ee report by chan td 
and Counsel FE, H. Hunt, who said: “The 
1944 session of the New York eduibars 
dealt fairly with the insurance industry.” 
(2) Messages from W. H. Lucas of Le 
Roy, N. Y., Federation president, and H. 
H. Wadsworth of Svracuse, immediate 
past president. (3) Membership plea of 
Chairman Thompson who summed up 
Federation objectives as follows: 


To foster in the general public an understand 


continued provided such directors are 
not officers of the company. 

“Considerable effort,” he said, “was 
made to have the legislature adopt an 
amendment which would allow. our life 
insurance companies to exceed the 
66 2/3% limit of the value of the prop- 
erty in the placing of mortgages when 
such mortgages were taken under Title 
6 of the National Housing Act. At the 
present time such limit may be ex- 
ceeded in placing mortgages under Title 
2 of such act, which mortgages are those 
popularly known as FHA mortgages. 
Title 6 provided for mortgages in de- 
fense housing projects. Although the 
mortgages in many cases are on the 
same type of dwelling in both Title 2 
and Title 6, nevertheless the legislature 
could not see its way clear to allow this 
amendment, hence the bill did not suc- 
ceed in passage.” 


Publishes Year Book 


custom of the federa- 
tion, Mr. Teamer said that at the close 
of the legislative session, he prepared 
the 1943 Year Book, containing the full 
wording of the new insurance laws and 
the wording and a synopsis of the bills 
which failed of passage. He said that 
this year the book was considerably am- 
plified in that it contains messages from 
the officers of the federation and the 
presidents of the other organizations in 
the state which assisted the federation 
in its legislative activities. “We feel,” 

said Mr. Teamer, “we have in this book 
not only the new laws but also a splen- 
did portrayal of the work which the 
federation is doing in uniting all insur- 
ance interests for the protection of our 
business.” 

Mr. Teamer said he had spent a great 
deal of time in connection with the 1943 
act which provides for the transfer of 
one-half of the tax on foreign casualty 
insurance companies to the several 
municipal police pension funds, stipulat- 
ing that the amounts should be accord- 
ing to the gross premium tax return of 
these companies. Reports such as those 
required of foreign fire companies show- 
ing location of insured properties for 
firemen’s relief funds were found to be 
impossible of execution by the casualty 
companies, Mr. Teamer said, and a brief 
was filed with the Department of 
Revenue suggesting that distribution be 


Following the 


ing of the insurance business and the integrity 
of its purpose. 

To promulgate and support legislation favor- 
ably affecting insurance in its relation to public 
interest. 

To oppose encroachment by state or Federal 
government on the business of insurance. 
To improve the of all 
affiliated with the insurance business by strength- 

ening its position before the public. 

(4) Message from Executive Commit- 
tee Chairman G. R. Michelsen of New 
York who urged: “Let’s put this cam- 
paign over with a bang and so finance 
this splendid body that your executive 
committee will no longer worry as to 
where the payroll is to come from.” 

(5) Social insurance warning by James 
R. Garrett, vice chairman, executive 
committee, New York City, who pic- 
tured the dire results if the Wagner- 
Murray-Dingell bill were passed by Con- 
gress. He stressed: “This bill is so 
revolutionary that it should be carefully 
studied—the public should have more 
information as to its costs, effects, and 
whether there is a real demand for its 
enactment. Further, the 11,000,000 men 
now in the armed forces should have an 
opportunity to express themselves and 
not have such important legislation 
passed in their absence and while they 
are defending those principles which we 
may vote away. Finally, we believe pri- 
vate enterprise which this bill seeks to 
destroy can do the job more efficiently 
and at much less cost.” 


opportunity persons 


made on,a population basis. Following 
a conference of interested parties over 
the legality of this method, it was de- 
cided that no distribution of this tax 
would be made until the matter can be 


clarified by the 1945 legislature, Mr. 
Teamer said, but since the meeting, 
representatives of the police pension 


funds have worked out a plan on a basis 
combining the population element and 
that of the number of police in a dis- 
trict which will be presented to the 
legislature if not adopted by the Depart- 
ment of Revenue in the meantime. 


In National Scene 


In the 
said he 
gress on the 


national scene, Mr, Teamer 
had attended hearings in Con- 
bills to declare it to be 
the intent of Congress that the anti- 
trust statutes should not apply to in- 
surance and that he has made a careful 
study of the prosecution of the com- 
panies in the South-Eastern Underwrit- 
ers Association now decided by the Su- 
preme Court. He has studied all angles 
of the case, especially the effect which a 
reversal of the present decisions of the 
Supreme Court would mean on the laws 
governing the conduct of the business. 

On the subject of cooperation with the 
Insurance Department, Mr. Teamer said: 

“This year has found us in close 
touch with the Pennsylvania Insurance 
Department in cooperative efforts an 
many matters relating to the problems 
in our business. Our purpose is always 
to bring to the Department the full 
opinion of those engaged in underwrit- 
ing and the best of knowledge obtain- 
able to the end that the policyholders 
may best be served. 

“An enumeration and description of 
the many matters comprehended in this 
phase of our activities would fun this 
report to an extreme length. It is suffi- 
cient to say that we have followed care- 
fully the custom of the federation, in 
giving of our best for the general wel- 
fare of our business.” 


GETS SAN DIEGO JOB 
Pacific Indemnity has executed the 
bond for the H. M. Golden Construction 
Co., running to the U. S. Government to 
cover the construction of a quay wall at 
the San Diego Naval station, at the 
Golden Company’s bid of $1,810,825. 


Denies Petition For 
Review of Assessm: 


N. Y. AUTO SAFETY ACT CA3E 


Appellate Division Sustains Ve’. -l¢e 
Bureau's Authority To Levy Asse< 
ments Against Companies 


The Appellate Division of the <y- 
preme Court of New York, Third /)e- 
partment, in a unanimous op). on 
handed down recently, denied the «| jj- 
cation of four automobile cas: ity 
companies to review the action of ( m- 


missioner of Motor Vehicles Cliffe: J. 
Fletcher in assessing the pro rata st 
of administering the financial resp. \si- 
bility law. 

The case decided was the action 
brought by Manhattan Mutual Autonio- 
bile Co., and similar petitions of the 
Amalgamated Mutual Automobile (as- 
ualty Co., Empire Mutual Casualty Co, 
and General Transportation Casualiy & 
Surety Co. were decided on authority of 
the decision in the Manhattan Mutual 
case. The opinion was written by Justice 

Byron Brewster. 

The case was an appeal from the order 
of the Albany Special Term which dis- 
missed appellant’s petition on the law, 
which order is now: affirmed by the 
Appellate Division, The petition was for 
institution of a proceeding to review 
and cancel an assessment made by the 
Commissioner in determination of the 
company’s pro rata share to reimburse 
the state for the expenses of adminis- 
tering the responsibility law for the 
fiscal year 1941-1942. The assessment 
was made under authority of the act as 
amended in 1942, directing the Commis- 
sioner to assess the total amount of such 
expense pro rata upon all insurance 
carriers in proportion to gross direct 
premiums, less return premiums, during 
the calendar year immediately preceding 
the fiscal year for policies of automobile 
bodily injury insurance covering risks in 
the state. 

In his opinion, Justice Brewster stated 
he does not see how the assessment as 
now provided by the statute as amended 
infringes upon any constitutional guaran- 
tees; it provides for a uniform classifica- 
tion for the assessment; it includes all 
insurance carriers which write a speci- 
fied type of insurance and makes the 
premiums therefor the assessment base. 

Saying that lawfulness of such special 
levies has been upheld, the opinion con- 
tinues: 

Sees No Prohibition 

“I can see no prohibition by funda- 
mental law for the state to reimburse 
itself by casting the burden proportion- 
ately upon those who benefit financially, 
directly or indirectly, by the statutory 
regulations and those who are permitted 
by law to benefit generally in such field 
of insurance wherein the policies written 
are made acceptable under the compul- 
sions of those regulations. 

“In the original make-up of appellant’s 
assessment for the year 1941-1942, 
respondent’s predecessor inadvertently 
omitted from its amount of premium 
base, premiums it had written on policies 
required under said Section 17. Such 
omission was not discovered until «iter 
the rate of assessment had been ‘ixed 
to all others liable therefor an on 
January 13, 1943, respondent made an 
additional assessment upon petition: on 
account of its omitted business afor: said 
and at the same rate it had applic’ to 
all other assessments. This resulte! in 
an additional assessment, being the one 
here particularly involved, in the am unt 
of $6,943.80. If this be upheld and «ol- 
lected it will, of course, result in the 
respondent’s having collected the ter 
amount in excess of the state’s expe és 
in administering the act. : 

“In this, I think the appellant in 
error. The act of the Commissione: 11 
making the assessment was purely ad- 
ministrative. He has no power to !) ‘ke 
judicial determinations which ex! ‘1st 
such power upon complaint of one at- 
~~ by hi actions and he has po ¢% 
in his administrative capacity, to mike 
a proper correction of the matter in le 
termining subsequent assessments.’ 
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WE'VE BEEN CALLED THE ALL-AMERICAN FAMILY 


BECAUSE — We believe in our future, and the American future . . . We buy only what 
we need, and make our old things last . . . We've paid off our debts and cleaned up 
the mortgage . . . We stay under ceiling prices . .. We buy war bonds, and keep them. 


You see — we have a plan for the future — 


John is fighting to preserve our future. We work and save, for our war and our 
peace. When the war is over, we will have our bonds, money that will fulfill all our 


plans. John can finish college . . . We can modernize our home . . . Tom and 


Betty can choose training for their favorite professions . . . Mother can get the fur 
coat that she’s gone without . . . Father can have freedom from financial strain. 


So we're glad, in spite of war and worries, because we stand together and look ahead. 
Our country is behind us, and we're behind our country. That's why our future is safe. 


Firemen’'s Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 


FIRE ‘MARINE - hon SURETY 


Organized 1855 Orgamzed 1852 

The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Organized 1906 

National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
Organized 1866 Organized 1874 

The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Organized 1870 Organized 1909 


NS U R ANCE Pittsburgh Underwriters - Keystone Underwriters 
* * * * HOME OFFICE + 10 PARK PLACE * NEWARK, NEW JERSEY * * x 
Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Tcronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago, Illinois New York, New York 404 West Hastings St., Vancouver, B. C. Dallas, Texas San Francisco, Cal. 


BUY MORE BONDS--AND KEEP THEM 









































lt’s Here... 


... THE DRAFTING BOARD 





Diagnosing the needs, then diagramming the plan 
and policies is the essence of life insurance program- 
ming as developed by the Equitable through its 
Equitable Assured Estates, Equitable Income Plans, 
Twofold Income Plans and Family Income Security 


Plan services. 
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IN LIFE INSURANCE PLANNING 





THE EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


393 Seventh Avenue, New York. N. Y. 


Thomas I. Parkinson, President 









































He won't dod 





ge this- 





The kid’ll be right there when his 
C. O. finally gives the signal .. . 


There'll be no time to think of 
better things to do with his life. THE 
KID’S IN IT FOR KEEPS—giving all 
he’s got, now! 

We've got to do the same. This is 
the time for us to throw in everything 
we’ve got. 


This is the time to dig out that 
extra hundred bucks and spend it 
for Invasion Bonds. 


Or make it $200. Or $1000. Or 
$1,000,000 if you can. There’s no 
ceiling on this one! 


The 5th War Loan is the biggest, 
the most vitally important financial 
effort of this whole War! 





5” WAR LOAN 





Back the Mack /~ BUY MORE THAN BEFORE 


THE EASTERN UNDERWRITER 


This is an official U. S. Treasury advertisement— prepared under the auspices of Treasury Department and War Advertising Council * 




















Member 
and Affiliated Companies 
of the Marine Office 


THE AMERICA FORE GROUP 
American Eagle Fire Insurance Co., N. Y. 
The Continental Insurance Co., New York 
Fidelity-Phenix Fire Insurance Co. of N. Y. 

First American Fire Insurance Co., N. Y. 
Maryland Fire Insurance Co. of Delaware 
Niagara Fire Insurance Co., New York 


a 
THE AMERICAN GROUP 


The American Insurance Co., Newark, N. J, 


The Columbia Fire Insurance Company 
of Dayton, Ohio 
Dixie Fire Insurance Co., Greensboro, N. C. 


* 
THE GLENS FALLS GROUP 


Glens Falls Insurance Co., Glens Falls, N. Y. 
Commerce Insurance Co., Glens Falls, N. Y. 


* 
THE HANOVER GROUP 


The Hanover Fire Insurance Co. of New York 
Fulton Fire Insurance Co. of New York 


° 
THE LOYALTY GROUP 


Firemen’s Insurance Co. of Newark, N. J. 
Concordia Fire Insurance Company 
of Milwaukee, Wisconsin 
Girard Fire & Marine Insurance Company 
of Philadelphia, Penna. 
Milwaukee Mechanics Insurance Company 
of Milwaukee, Wisconsin 
National Ben Franklin Fire Insurance Co. 
of Pittsburgh, Penna. 








MARINE OFFICE 


of AMERICA 


116 JOHN STREET 






If you represent | 
one of these companies 


you ean write marine insurance 
through the Marine Office without 


further qualifications 


When you place business through the Marine Office 
of America you have a distinct advantage in approach- 
ing prospects for any kind of marine insurance. Back 
of you is the financial strength of strong American 
stock companies and an underwriting organization of 
marine insurance specialists, with claim and settling 
offices throughout the world. 

Identify yourself with the Marine Office. It offers in- 
come producing possibilities for your agency now and 
in the post-war future. Send for further information. 














NEW YORK 
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